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Drop In Fire Loss World Bank Bonds 


Ratios Has Started “9 J On Market; Insurance 


Claim Men Contend L ORDON B Cos. Will Buy Many 


Corner Turned Some Months Ago, $250,000,000 Offering; Issuance 


Obscured by Texas City and b L ANC ASHIRE | a i6ten S44 onl 


Los Angeles Disasters 25-Year 3% Bonds 


DOLLAR VOLUME STILL HIGH fF INSURANCE CO. WIDESPREAD DISTRIBUTION 
LTD. 


Largest Number of Securities 
Dealers in History of 


Financial World 


But Granting of Fire Rate Increases 
Will Tend Steadily to Bring Im- 
provemennt in Loss Figures 


In fire loss adjusting circles the view 





On July 15 the International Bank 
s now expressed, with considerable 




















ope for Reconstruction and Development 
conviction, that the loss ratios of stock Dependability entered the investment market Pi the 
insurance companies on fire business first time and made an offering of 
have ceased rising and will turn down- ——+>—__—_ $250,000,000 bonds in the United States. 
ward for several years to come. The Strength Service Of the total amount, $100,000,000 are 
neak in loss ratios—not necessarily in Ten-Year 2'4% bonds, due July 15, 
dollar losses—was reached actually sev- Departmental Offices at 1957, and $150,000,000 are Twenty-Five 
eral months ago, it is reported, but has Hartford New York Year 3% bonds, due July 15, 1972. Both 
not become really evident as yet due to Chicago and San Francisco issued are priced at 100% and accrued 
the extraordinary boost given to losses interest. 
hy the Texas City disaster and by the Life insurance companies will be 
Los Angeles harbor explosion. Soth among the purchasers of these bonds 
these events are termed “unusual” in fire \t a press conference held in the Bank 


loss statistical circles, as such disasters on Monday it was stated that among 


2 
rarely occur and expectancy of such is ’ ime ’ ravels the many inquiries received by the 


not taken into consideration in calcula- Bank were those from a number of 





tion of ordinary fire and extended cover insurance companies. 
rates. i When the Penn Mutual’s Centennial Convention was on in Distribution of the bonds is being 
Meniier of Rens Valles Philadelphia, delegates arrived by railroad, by automobile, by made by the Bank through securities 
a _ motor bus, by airplane. Thereby they dramatized the travel prog- dealers throughout the country who in 
The number of fire losses is declining ress of a century, for 100 years earlier such trips could have been turn will offer the bonds to commercial 
now, it is reported by those in a position made by railroad or by horse but not by gasoline or by air. banks, savings banks, insurance com- 


0 survey > ; ationally. This . . 
to survey the problem nationally panies, trusts, estates and other insti- 


trend, coupled with the increase in fire As a school graduation is with good reason called a commence- aide: “ak. iat inet Se AO MO als 
premiums resulting from recent rate ment, so a centennial starts a second century, and a natural won- mn 

hoosts in several states, should bring a dering is as to how our delegates will arrive for the bicentennial Largest Number of Securities Dealers 
noticeable improvement in loss ratios of the year 2047, or even for the sesquicentennial of 1997. Already A unique feature of the offering is the 
this year and next, assuming no great experiments are being carried on with jet planes and_ rocket unusually large number of securities 
conflagrations or explosions occur again planes by scientists with aeronautical ambitions. dealers participating in the nationwide 
within that period. The dollar volume distribution. It is estimated that up- 
of premium income and the dollar | By 1897 the balloon had made no real improvement over the ward af 1600 Gealess. the dareeet me 
amount of insurance liability assumed balloon of 100 years before. But look at what happened to air ber ever cooperating in a marketin: 
will, however, remain at present levels, transportation during the next 50 years. operation of this kind, are included 
or possibly rise, for the next one, two \ large portion of each issue is being 


Transportation provides vivid evidences of progress. Thinking 


or three years, depending upon how long | : : aoe 
of the past century’s advances in the usefulness of life insuranec 


allocated firm to dealers, who, by the 


the current period of great business ac- terms of the offering, agree to reoffer 


tivity continues. gives rise to contemplation of the next century’s possibilities, based the Rhonds to imvestows at the public 
) But with the gradual expansion of lia- not on imaginative conjecture but on the necessity for continuous offering price. The remainder of each 
bili there will be a larger gain in pre- study of the changing needs of people. issue is being reserved for subscription 
mun income and a drop in losses, pro- bv dealers generally. 
portionately, Such is the prediction ot : : = Participating dealers will be allowed 
men who have studied loss trends in 1847—Penn Mutual Centennial—1947 a concession of % of 1% on the Ten- 
Mast vears. They do not state positively Year Bonds and % of 1% on the Twen- 
that their views are correct, but they are tv-live Year bonds. The bonds will be 
sulciently impressed by developments ad general obligations of the Bank and 
or will not be secured by the pledge of 
> ave JC bs a > . 
(Continued on Page 19) any specific assets. The proceeds of 


a 


= THE PENN MUTUAL LIFE INSURANCE CO. the bonds will be used in the general 


: ; lending operations of the Bank. 
Fire Dept. 
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‘A Policy to Fit Every Purse—A Plan to Fit Every Need 


Through the broad and liberal income service available 
under our policies, our representatives are prepared to 
set up made-to-order life insurance programs suited to 
the individual needs and requirements of life insurance 
buyers. The incomes provided under these programs 
may be: 


1. For any amount, large or small, within our Company's 
liberal limits; 
yable monthly, quarterly, sont ne orannually; ~ 
3 or any period of years desired or for if fetime; | : 
4. to one or more persons (the insured, his wife, 
children, etc.) ‘ 


Ce 


THE FOUR BASIC PLANS, Ordinary Life, Limited 
Payment Life, Endowment and Term Policies, may be 
used to formulate practically any program of protection 
desired to suit the particular circumstances - of the 
purchaser. 


RETIREMENT INCOME POLICIES provide insurance 
to age 55, 60 or 65 and a monthly income to the insured 
for life thereafter. 


FAMILY MAINTENANCE POLICIES furnish insur- 
ance for life at minimum cost with additional protection 
during the vital years while the children are growing up. 


JUVENILE INSURANCE POLICIES, issued on the lives 
of children aged one manth or older, furnish an excellent 
channel for insured savings. A special feature, the 
“Payor Clause,’ provides, in event of the death of the 
premium payer (the pareni) before the child attains age 


25, that no further premiums will be payable on-the 


policy until the insured child is 25 years old. 


EDUCATIONAL POLICIES for the benefit of sons and 
daughters are especially designed to pay college tui- 
tion and living expenses as they fall due. 


ANNUITIES, available in many forms, may be purchased - 


by a one sum payment with life income to begin at once, 


—_ MassachusellyMatuab 


LIFE INSURANGE COMPANY 


Springfield, Massachusetts 


Organized 185] 


_ or by periodic payments with life income to” ieoih at a a 


future dafe, oe 


BUSINESS INSURANCE PLANS provide identi) for = 
the loss of a valuable “Key Man,’ or funds for the 
prompt settlement of partnership or stockholder interests 
when death interrupts the orderly conduct of, business. 7 : 
operations. ‘ 


PERSONAL SECURITY PLAN, Thole be choper 3 
ation of the employer, this plan enables his employees eg) 
to purchase insurance through the convenient salary 
allotment method and to secure the assistance of o 
trained representatives in spivit their life Ineraien 
problems. 


PENSION TRUSTS. Widely used by firms. ond corpo- 
rations to provide pensions for employees beginning « a 
retirement age. Death benefits are also provided up to 
the date of retirement. 


GROUP INSURANCE AND PENSIONS. nee 
are afforded comprehensive facilities for providing re. 
tirement pensions to employees and benefits 
death, dismemberment, accident, sickness, ho: 
tion, etc. Special Employee Life Insurance is: 
for small groups and Group Creditor Life Insu 
fered to concerns engaged in the field of credit financing. 
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Investment Legality ¢ r; seas 
Bank Bonds By State Classification 


Chester A. McLain, general counsel 
jf the International Bank for Recon- 
struction and Development, signed a 


memorandum on July 14 for the general 
ouidance of dealers and in order that 
each investor in bonds of the bank may 
satisfy himself that there is authorization 
invest in the bonds. It was captioned, 
“Lecality for Investment,” and_ briefly 
reviewed the legislative situation in each 


i the states relative to legality of the 
bonds for investment: 
Why Statement Was Made 
In discussing reasons for the state- 


ment, General Counsel McLain said: 
“In connection with the proposed issue 
by International Bank for Reconstruc- 
tion and Development (hereinafter called 
he Bank) of $100,000,000 principal 
nount of Ten Year 244% Bonds due 
july 15, 1957, and 150,000,000 principal 
jount of Twenty-Five Year 3% Bonds, 
Ine July 15. 1972 (hereinafter collectively 
alled the Bonds), an examination has 
heen made of the latest editions avail- 
ible to the Bank of the general statutes 
nd in some instances regulations of the 
United States and the several states and 
District of Columbia with reference 
the legality of the Bonds for invest- 
ment by (i) national banks, (11) com- 
mercial banks, savings banks and insur- 
nee companies organized under the laws 


such jurisdictions, and (iii) trustees 
subject to the laws of such jurisdictions, 
From such examination, and unon the 
sis of the information contained in 


filed by the 
Exchange 


e'stration Statement 
nk with the Securities and 
minission with respect to the Bonds 
nd certain other information available 
to the Bank in connection with the mat- 
ter, it appears that the status of the 
ionds with respect to the authority of 
such banks, insurance companies and 
trustees to invest therein, when duly 
issued as contemplated, will be as_ set 
orth in Appendix A. In that connection 





the Bank has been advised by Fitch 
Investors Service that it has rated the 
ionds ‘AA’ and ‘A’ by Standard & 
‘oor’s Corp. 


“The statements made herein are sub- 


ect in certain instances to the exercise 

broad discretionary powers of the 
uthorities, persons or officials of the 
United States and of certain of the 


s mentioned in Appendix A having 
risdiction with reference to investments 
banks, insurance companies and 
es and also to limitations imposed 
c United States and by any of the 
mentioned in Appendix A_ by 
statute or regulation as to the amount 
id character of funds which may be in- 
ested in certain type of securities and 
nthe securities of any one issuer. 
“For the purpose of this memorandum 
ulations of rulings of insurance com- 
banking commissions, or other 
ite or federal regulatory bodies, and 
't decisions have been examined only 
1 certain instances and only to the ex- 
‘nt available to the Bank. Opinions of 
al counsel have not been obtaind, and 
‘ls memorandum has not been prepared 
experts in the laws of any particular 
late or states.” 
Situation by States 
he situation with respect to insurance 
Mm the memorandum 


state 





v +} 
) 


slates 











Pames is given in 
v states under the caption “Appendix 
as follows: 

Mabama. Insurance companies may 


West in the bonds subject to the ap- 
sp f the Insurance Commissioner. 
: sas. Insurance companies may 
the bonds subject to the right 
nsurance Commissioner to reject 
urities which do not meet with 

S approval, 
_ Laliiornia. Yes (on and after Septem- 
‘r 19, 1947), provided the bonds qualify 


as a “sound investment.” 

Connecticut. Yes, 

Delaware. Insurance companies may 
invest in securities designated by statute 
for the investment of trust funds and 
may also invest a stated percentage of 
their funds in investments not otherwise 
qualified or permitted. 

District of Columbia. No. 

Yes. 

Georg “ia. Insurance companies may in- 
vest in “investment securities, that is, 
marketable bonds, notes, and/or deben- 
tures, evidencing indebtedness of solvent 
persons or corporations, which, under the 
regulations of the Comptroller of the 
Currency of the United States, national 
banks may buy and in which they may 
deal.” Also, insurance companies may 
with the approval of the Insurance Com- 
missioner invest in securities which do 


Florida. 


not otherwise legal invest- 
ments. 

Idaho, Illinois. No. 

Indiana. Life insurance companies may 
invest stated percentages of certain 
funds in securities (such as the bonds) 
which do not otherwise qualify as legal 
investments. 

Iowa, Kansas, Kentucky, 

Maine, Maryland. Yes. 

Massachusetts. No. 

Michigan. Not definite. Has prudent 
investor test for trust funds. 

Minnesota, Mississippi, Missouri, Mon- 


qualify as 


No. 


Louisiana. 


tana, Nevada. No. 

Nebraska. Yes (on and after Septem- 
ber 7, 1947). 

New Hampshire, New Jersey, New 
York. Yes. 

North Carolina. Life insurance com- 


panies meeting certain requirements may 


invest certain excess funds in such se- 


John Hancock Revises Rates, Policies 


effective September 1, 1947, John 
Hancock Mutual Life will adopt new 
premium rates for Ordinary and Indus- 
trial insurance and for annual premium 
retirement annuities, according to an- 
nouncement by President Paul F. Clark 
to the John Hancock field force. 

President Clark explained that the 
changes in premium rates are being 
made coincidentally with other changes 
necessitated by new statutory require- 


ments, which in many states call for the 


mandatory use by January 1, 1948, of 
modern mortality tables as bases for 
determining nonforfeiture values and 
reserve liabilities. Apart from these 


statutory reasons, the decline in interest 
rates on investments in itself has made 


it advisable to revise premium rates, 
nonforfeiture values and reserve bases 
to meet existing conditions. 

The new policies for Ordinary insur- 


ance will be based upon the Commis- 
sioners 1941 Standard Ordinary Mor- 
tality Table with interest at 244%, while 
option settlements in such policies will 
be based upon an interest rate of 2% 
and the continued use of the 1937 Stand- 
ard Annuity Mortality Table rated at 
an age one year younger. The new con- 
tracts for annual premium retirement 
annuities will continue to be based upon 
the 1937 Standard Annuity Mortality 
Table, rated at an age one year younger, 
with interest at 24%% before annuity 
payments commence as at present, but 
with interest at 2% thereafter. The 1941 
Standard Industrial Mortality Table, 
which has been in use for Industrial in- 
surance policies issued since January 1, 
1942. will remain the basis for new poli- 
cies of this class, but the interest rate 
will be changed to 24“~% 

These changes will result in a gen- 
eral moderate increase in Ordinary in- 
surance premium rates for life and en- 
dowment plans, although at the youngest 
there will be some decrease in 

Premium rates on term policies 
will be lower on the new basis except 
at the older ages at issue. Premium 
rates for weekly premium Industrial will 
not materially differ from the’ present 
rates which became effective January 1, 


1942. 

Policy cash values very generally will 
be increased under the Jolin Hancock’s 
new program, and in the case of Ordi- 
nary insurance these increz will be 
quite substantial at the younger ages at 
issue on whole life and limited premium- 
payment life plans. Periods of extended 
term insurance generally will be greater, 


ages 
rates. 


ses 





especially at the younger ages at issue, 

hile the changes in amounts of reduced 

Paid-up insurance will not be so marked. 
Revised Policy Forms 


Policy forms have been completely re- 
drafted, the provisions rearranged and 
the language simplified. Ordinary in- 
surance policies will appear in an at- 
tractive modern documentary form. 


In the case of new regular Ordinary 
policies in contrast to the provisions in 
present policies, unpaid instalments of 
premium for any portion of the policy 
year beyond the end of the policy month 
in which the death of the insured oc- 
curs will not be deducted from the pro- 
ceeds. Furthermore, for such _ policies, 
any part of the premium for the policy 
year in which the death of the insured 
occurs, including any part for disability 
or double indemnity benefits, which has 
been paid for any period beyond the end 
of the policy month in which such death 
occurs, will be payable as an added 
death benefit to the beneficiary. 

The nonforfeiture provisions for both 
Ordinary and Industrial policies have 
been completely rephrased to meet the 
new statutory requirements. Nonforfei- 
ture values will be determined by means 
of a direct formula without reference 
to the policy reserve. The three usual 
nonforfeiture options will be available 
under many plans of Ordinary insurance 
at the end of the first policy year. In 
addition, a paid-up nonforfeiture benefit 
will be granted upon default in the pay- 
ment of premiums as early as any value 
is produced by the John Hancock’s new 
formula for determining nonforfeiture 
equities, which in certain policies may 
be only a few months after the issue of 
the policy. In the case of Industrial 
policies, an extended term insurance 
benefit will continue to be available after 
premiums have been paid for six months, 
while all three nonforfeiture options will 
be available after the payment of pre- 
miums for three full years. 

The new Ordinary policies provide for 
a wide choice of settlement options, in- 
cluding options for life income with and 
without cash refund. In addition to pro- 
viding that these options will be avail- 
able upon the death of the insured or 
at the maturity of the policy as an en 
dowment, the policies also provide that 
under certain conditions the net cash 
value of the policy may be applied un- 
der a settlement option. 

Policy Provisions 

Where applicable, the changes made in 
regular Ordinary policies have also been 
made in Ordinary policies issued with 





curities (such as the bonds) which do 
not otherwise qualify as legal invest- 
ments, as may be approved by the In- 


surance Commissioner, 


North Dakota. Insurance companies 
may invest stated percentages of cer- 
tain funds in securities (such as the 


bonds) which do not otherwise 
legal investments. 
Ohio. On and after September 8, 1947, 
a legal reserve life insurance company 
may invest stated percentages of its 
assets in securities (such as the bonds) 
not otherwise qualified or permitted. 


qualify 


Oklahoma. Insurance companies may 
invest in the bonds subject to the ap- 
proval of the Insurance Commissioner, 


Oregon. Insurance companies may in 
in accordance with a prudent man 
standard stated in the statute, stated 
percentages of their funds in investments 


(such as the bonds) which do not other- 


vest, 


wise specific: ally qualify. 

Pennsylv ania. Yes (Life insurance 
companies only). 

Rhode Island. No applicable statute. 


South Carolina. Yes. 

South Dakota. No. 

Tennessee. Insurance companies may 
invest in the bonds subject to the ap- 


proval of the Insurance Commissioner. 

Texas, Utah. No. 

Vermont, Virginia. 

Washington. Insurance companies may 
invest in the bonds subject to the ap- 
proval of the Insurance Commissioner. 


West Virginia 

Wisconsin. Life insurance companies 
may invest stated percentages of certain 
funds in securities (such as the bonds) 


which do not otherwise qualify as legal 
investments. 


At a press conference it was stated 
that in some states where there is no 
direct statute or amendment. giving 


authorization for the investment in these 
bonds there might be possibility of in- 
vesting under some statute covering the 
investment subject generally. 


Canada 

Eugene Black of the Bank was asked 
by reporters if Canadian life insurance 
companies and banks could purchase 
the bonds. He said they could be pur- 
chased by buyers from any country if 
they had American dollars, and that 
there were United States branches of 


Canadian banks which made such dollars 
available. Canadian companies 
have these dollars in their American 
offices. 


Also, 





monthly premiums on a debit basis. In 
such monthly premium policies, nonfor- 
feiture values will be identical with those 
included in corresponding regular Or- 
dinary policies. 

The provisions of the annual premium 
retirement annuity contract have been 
revised and the optional methods of set- 
tlement applicable thereto have been ex- 
panded. contract will be issued 1 
documentary form similar to Sedans 
policies. Single premium annuity rates 
and contract forms remain unchanged. 

Ordinary policies to be issued by the 
John Hancock under its new program 
will include a complete and improved 
line of life, Endowment, Term and spe- 
cial plans, better designed to meet in- 
dividual life insurance needs. Juvenile 
Ordinary insurance will be offered at 
ages 0-14, adult insurance at ages 15-65. 
\ new life Paid-Up at Age &5 policy 
will be offered in place of the present 
Endowment at Age 85 plan. Underwrit- 
ing rules have generally revised 
and liberalized. 

In the case of 
Hancock will offer weekly 


This 


been 


Industrial, the John 
premium poli 


(Continued on Page 6) 
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Rouse to Go With Home 
Of N. Y. in Philadelphia 


NOW IN WASHINGTON, D. C. 


Will Succeed Thana A. Dent, Jr.. Who 
Is to Manage Bankers of 


Nebraska in East 


Home Lite ot New York 
ation of Thomas A, Dent, Jr., 
in IP hiladelphia and the ap- 
Rouse to fill 


announces 


the resien 


as Inhanaver 


intment of Raymond C. 
the vacancy effective August 1 Home 
Life has two agencies in’ Philadelphia. 
The other is— directed by Joseph E. 
Boettner, manager. The Home Life will 


Pach Bros. 
RAYMOND C. ROUSE 
vive a luncheon for Mr 
1 when speakers will be 
Worthington, agency vice president of 
Home Life; Joseph FE. Boettner, senior 
nanaver in Philadelphia, and Mr. 


Dent on August 


William PP. 


Rouse. 

Mr. Dent 
ver for the 
He will be veneral agent in 
phia and direct the company’s 


will become castern mana 
Bankers Life of Lincoln 
Philadel 


opera- 





THOMAS A. DENT, JR. 


tions in Pennsylvania east of Harris 
burg, New Jersey, Delaware and two 
other states the company contemplates 
entering. Mr. Dent has been active in 
business and civic affairs in Philadel 


I years and has had ex- 


pita tor many 

perience in building sales organizations 
in life insurance and other lines. He 
was a large personal producer before 
he became manager for Home Life in 


1940 and his agency has stood high in 


production. 
Career of R. C. Rouse 
Mr. Rouse has been assis stant manag 

in the Washington, TD. ¢ vency. Ie 
has had a splendid record since coming 
into the life insurance business under 
the direction of Vernon W. Holleman, 
whose agency has been a 


manager, 
ground for management within 


training 








the company. Mr. Rouse was appointed 
assistant manager last year and has 
done an outstanding job in the training 


and direction of new men along Home 
Life’s Planned Estates method. He has 
received special training in the home 


office for management work and. as- 
sisted on special projects in the metro- 
politan territory. Prior to becoming as- 
sociated with Home Life Mr. Rouse 
was in the banking and real estate 
business. He attended the American In- 
stitute of Bankine 


Reappointed as Richmond 
Manager by Union Mutual 


Nathan Metzeer, former Richmond 
manager of Union Mutual Life, Port- 
land, Me., has been reappointed to that 
position, Harland L. Knight, agency 
vice president, has announced. 

Mr. Metzger entered the 
with the 


business 
Equitable 


twenty vears ago 
Life at Norfolk, Virginia, and later 
served as district manager for John 


In 1937 he joined 
manager of its 
position he held 
the Army as a 


Hancock in Richmond. 
the Union Mutual as 
Richmond agency, the 
until his entry into 
elider pilot. 

Dadinataa 
Mr. Metzver served 
of the Equitable Life in 
til last September, when he 
assistant agency manager. 


his discharge in April, 1943, 
as district manager 
Richmond un- 
was named 


Mr. Metzger succeeds former man- 
agers W. Kilby Brown and Clingman 
W. Mitchell who resigned to devote 


their full 
as Union 


time to personal production 
Mutual associates. 


RICHMOND MANAGERS ELECT 

Carroll T. Scott, Reliance Life, has 
been eleced president of the Life Agency 
Manavers, Inc., of Richmond, Va., suc- 
ceeding Harvie D. Goddin, Jr., Equitable 
of Iowa. Other officers elected include 
Samuel FE. Hardwick, Jr., Jefferson 
Standard, vice president, and W.. E. 
Davies, Mutual Benefit, secretary trea- 
surer, 


JOIN MUTUAL LIFE OF N. Y. 
Dr. Edwin J. Quinn, Dr. F. A. Waldron 
Added to Company’s Home Office 
Medical Staff 
Two medical examiners have been 
added on a full-time basis to the home 
office staff of the Mutual Life of New 
York. They are Dr. Edwin J. Quinn 

and Dr. Vrederick A. Waldron. 

Separated from the Coast Guard in 
June, 1946, Dr. Quinn has been internist 
at Grace Clinic, Brooklyn, and a. staff 
member in internal medicine at = St. 
John’s Hospital, Brooklyn and the 
Brooklyn Thoracic Hospital. Last Janu- 
ary he became cardiac consultant for 
the Central Manhattan Medical Group, 
New York. Dr. Quinn was graduated 
from Fordham University in 1937 and 
received his M.D. degree from the New 
York Medical College in 1942. 

Dr. Waldron, a graduate of Bowdoin 
College, Me., and Yale Medical Schcol, 
is on terminal leave from the Navy, from 
which he will be discharged in August. 
He entered the Navy Medical Corps it 
1943 as a lieutenant (j¢.) and was pro- 
moted to lieutenant in June, 1945. He 
served at the United States Naval Hos- 
pital in Bethseda, Md., until 1944, then 
became senior medical officer of a Navy 
\V-12 unit. He was ship’s medical office: 


in the Pacific theatre until November, 
1945, when he became ward medical offi- 
cer at Portsmouth, N. H., Naval Hos- 
pital. 


Bronien tiation Coverage 


In accordance with its policy of broad- 
ening its coverages where aviation is in- 
volved, the Connecticut General Life will 
hereafter issue Group accidental death 
and dismemberment insurance at regu- 
lar rates without flying restrictions, ex- 
cept where occupational coverage is re- 
quested by an employer in the aviation 
industry or one allied to it. In such a 
case, the coverage may be issued with a 
limitation excluding test or experimental 
flying or full coverage may be issued at 


an extra premium. 





to GROW on... . 


U 








N INETY-NINE candles this year and one to 
grow on—that’s the important thing! For, 
since Union Mutual was founded in July, 
1848, it has consistently stood for pioneering 
progress in the life insurance field. 

The determination to continue to grow— 
in breadth of service as well as in the 
number of policies we write — continues 
to be our guiding principle as we approach 
our one-hundredth year. 


N MUTUAL 


Twice 


PORTLAND MAINE HOME OFFICE 


Rolland E. Irish, President 


Harland L. Knight, Agency Vice-President 


SICKNESS - 


ACCIDENT > 


GROUP... 


Prudential Agency Here 
Names Davenport, Hall 


GET STUYVESANT AG’CY POSTS 


Chris Davenport Appointed Assistant 
Manager; Pat Hall Assigned to 
Brokerage Division 
its increasing business, the 
Stuyvesant agency of The Prudential, 
Chrysler Building, New York, has added 
a new assistant manager to its staff and 
has assigned one of its present assistant 

managers to brokerage business. 


To handle 


appointed assistant mana- 


The newly 





Pat Hall Chris Davenport 
ger, announced by Homer Cross, mana- 
ger of the agency, is Chris Davenport. 


He will head a new unit of full-time 
special agents. Pat Hall who, since his 
return from military service in January 
of this year has been engaged in estate 
analysis and programming, has been as- 
signed to broker contact work. Mr. Hall 
was also engaged in conservation work 

In assuming his new post, Mr. Daven- 
port returns to The Prudential after an 
absence of almost six years. His first 
connection with the company was at thie 
age of 16 when he became a mail boy in 
the home office. Clerkships followed and 
in 1931 he was transferred to the Cleve- 
land agency where he served as assistant 
manager. He left there in 1941 to 
enter defense work. 

Mr. Hall, who was born in Scotland 
and came to America at the age of H, 
joined the Stuyvesant agency in 1930. 
He was made an agency assistant in 
1937 and assistant manager in 1942 just 
before entering military service. [n lis 
new brokerage work, Mr. Hall will assist 
Charles Schiff, associate manager 0! 
the agency. 


Mutual Lites to Build 
Laboratory for Drug Co. 


Under terms of an agreement an- 
nounced this week, New York Life will 
buy from Sterling Drug Company 4 
twenty-one acre tract of land and will 
finance the construction of a laborator) 
for Sterling-Winthrop Research Instr 
tute, a division of the chemical com- 
pany. 

The entire project contemplates an 
investment of $3,000,000 by Mutua! Life 
and the project will be leased back 
sterling for a thirty-year term, with th 
tenant having the privilege of renewing 
the lease for six successive teriis 0! 
ten years each. Located at East (reen- 


bush, N. Y., near Rensselaer, construc 
tion will start immediately. The azree 
ment was signed by Henry \\ del'n, 
vice president and manager of real es 
tate for the insurance company, and 
James Hill, Jr., president of S‘erlin: 
The development, which is expected 
to be completed within twelve to tour 
teen months, includes a_ four-story. 
steel-frame research laboratory livided 
ane wings for chemical and bi: gical 
search and for administration, ¢s We! 

as Sirti ned ond buildings. By 
Title will be insured by the Tit! 
Guarantee & Trust Company New 
York City and designers were W. Stuat! 


Bl . abies 
Thompson and Phelps Barnum, are! 


tects, New York City. General ntrac- 
tors are Grove, Shepard, Wilson “ 
Krug also of New York. 
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State Mutual Has New 
San Francisco Manager 


HAROLD STRIBLING’S NEW POST 
Former Professional Baseball Player 
Became Manager of an Oakland 
Agency in 1943 
The State Mutual Life announces the 
appointment of Harold Stribling as gen- 
eral agent for northern California, head- 
quarters in San Francisco. He succeeds 
Henry G. Drabin who has resigned as 
neral agent to devote his full time 





Kee Coleman 


HAROLD STRIBLING 


to servicing his State Mutual clientele. 
clientele. 

Finishing high school in 1923, Mr. 
Stribling played professional baseball, 
later enrolling in the University of Ne- 
braska where he majored in business 
administration, Mr. Stribling began his 
insurance career in 1929 in Omaha as 
an agent, advancing to agency super- 
visor and later becoming assistant man- 
ager for Nebraska and South Dakota 
for The Prudential. 

In 1943 Mr. Stribling moved to Cali- 
fornia to become manager of the Oak- 
land agency of a California company 
where he was successful in developing 

thriving agency. 

Mr. Stribling is currently serving as 
vice president of the Oakland-East Bay 
Life Underwriters’ Association and 
president of the General Agents and 
Managers Association. He was insurance 
advisor to the Veterans Administration. 





L. C. Sprague Agency Leads 
Provident in Greater N. Y. 


Repeating its 1946 performance, the 
lewis C. Sprague agency of Provident 
Mutual Life at 101 Park Avenue, New 
York. led all general agencies of the 
coinpany in Greater New York in paid- 
| production as of July 1, 1947, and 

ks third in the country among the 
l'rovident’s sixty-eight agencies, Its 
1°16 paid-for volume was $4,663.000 and 
! this year to date the Sprague 

ney is slightly ahead of its 1946 
pe'd-for covering the half-year period. 

lhe following six associates in the 

rague agency are on the company 
honor roll of leading metropolitan New 
York producers of the Provident for the 

t six months of 1947: S. R. Swenson 
(So. 1 man in the agency); C. G. Fer- 

son, P. L. Zafferese, K. L. Anderson, 
Rk. S. Atwood and P. R. Aitchson. 


MARK 25TH ANNIVERSARIES 

‘ichard T. Sexton, assistant secretary, 

rold I. Wentworth, superintendent of 
binting, and Rita E. Newman, recently 
Conpleted twenty-five years of service 
With the Connecticut General Life. 


Capitol Life Has Over 
110 Millions in Force 


The Capitol Life of Denver closed the 
first six months of the year with over 
110 millions of insurance in force. Be- 
ginning the year with slightly over 105 
millions on the books, this is a gain 
of 4.7%. New paid for business for the 
first six months of the year also showed 
an increase over the corresponding pe- 
riod of 1946. 

Capitol Life will hold its first post- 
war convention in Denver August 10-13, 
and a delegation of approximately 125 
fieldmen have qualified for attendance. 
Arrangements are in charge of Harold 
B. Wendell, director of agencies. 


Progress of Lindop Agency 
Of Monarch Life in N. Y. 


In his first full year as general agent 
of the Monarch Life in New York City 
Ralph k. 
$616,000 in life insurance (exclusive of 
brokerage business) and $30,008 in 

& H. yearly premiums. Starting 
its second year the agency has a full- 
time staff of e'ght field underwriters, 
all college graduates, No. 1 man_ in 
production being Phineas N. Brown who 
was the first field underwriter emploved 
by General Agent Lindop. There has 
been no turnover. in personnel during 
the agency’s first vear. 


Lindop’s agency paid for 


Endorse D. B. Fluegelman 

The Memphis Life Underwriters As- 
sociation has endorsed the candidacy of 
David B. Fluegelman, CLU, Northwest- 
ern Mutual Life, New York, for election 
as trustee of the National Association 
of Life Underwriters. 


APPOINTED MEDICAL DIRECTOR 


Dr. John E. Boland has been named 
medical director of the Great Northern 
Life, to succeed the late Dr. T. D. Laf- 
try. Dr. Boland, a veteran of two wars, 
is also chief medical examiner in Chi- 
cago for John Hancock, Connecticut 
General and Lincoln National Life, and 
medical director of the Country Life. 





“SOUNDS UNBELIEVABLE BUT...” j 





IT’S TRUE! . . . Better than one out of every three Analagraph presentations 


results in a sale! . . 


. That’s the national average revealed by our most recent 


survey. No wonder so many Mutual Benefit underwriters praise the Analagraph 


for helping them to achieve larger, easier sales! 


What’s behind this success? Many things. Good underwriters. A sound 


training program. The constant stress on service over sales. And a selling 


method that makes it possible for any prospect to see his life insurance needs 


in terms of income! 


To tell more and more persons about this patented, scientific device, we 


are using page and half-page space in Collier’s and The Saturday Evening Post. 


THE MUTUAL BENEFIT LIFE INSURANCE CO. 


Newark New Jersey 
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Equitable, a., Production Clubs Meet 


At the Production Clubs’ con- 
vention of the Equitable Life of 
held in Chicago, Frederick A. 
general Detroit, 
company’s “Master Agency 
1947, and John M. Utter of Seattle was 
made the 1947 member of the company’s 


“House of 


recent 

lowa, 
Smart, 
the 
Builder” of 


agent, was voted 


Honor.” 
Careers of Smart and Utter 
The “Master Agency 
nation is the highest honor that can be 
equitable Life of 
reflects pre- 
production, 
policy and 


Builder” desig- 


conferred upon an 
lowa general agent, as it 
eminence in organization, 
conservation, average size 


other majer factors of agency building. 

Mr. Smart, a lifetime resident of De- 
troit, began his life insurance career as 
an agent and agency supervisor in 1913. 





F. A. Smart J. M. Utter 


officer in a Detroit 
life insurance brokerage firm in 1923. 
In 1926, he came to the Equitable of 
lowa as Detroit agency head, and dur- 
ing the past twenty-one years has built 
one of the Equitable of lowa’s outstand- 
ing agencies. He has earned member- 
ship in every Organization Club since 
1927, and has been a club officer on six 
occasions, 

Mr. Utter’s entire insurance career 
has been spent with the Equitable Life 


He was elected an 


of Iowa as a member of the Seattle 
agency, Hugh S. Bell, CLU, general 
avent. A native of Idaho who studied 
at the University of Washington, he 


entered life insurance following several 
vears experience as an accountant. In 
the eighteen years which since have 
elapsed he has established a_ notable 
production record as reflected by mem- 
berships in thirteen Production Clubs, 
a One-A-Week Club record of 910 
weeks dating back to the signing of his 
contract, and the distinction of having 
twice paid for more than $1,000,000 of 
new life insurance during a calendar 
year, once in 1943, and again in 1946, 


R. E. Fuller Presides 


R. E. Fuller, agency vice president, 
who presided at the opening session and 
at the convention banquet, was the of- 
ficer in charge of the convention which 
had as its theme, “The Quest for Quan- 
tity and Quality.” 

\ review of production attainments 
of the field during the first five months 
of 1947 and throughout 1946 was a high- 
light of an address by F. W. Hubbell, 
president of the company. He revealed 
that total paid production for the first 
five months of 1947 approximated $50 - 
(),000. He congratulated the field asso- 
clates upon substantial gains life insut- 
ance in force had achieved due to the 
large volume of new business and_ the 
low lapse ratio. Insurance in force had 
more than $33,000,000 since 
December 31, 1946, to a new high of 
approximately $868,000,000 as of May 31. 

The attainments of leading producers 
always are accorded special recognition 
by the Equitable of Iowa at convention 
time, and the awarding of honors based 
on production achievements was a fea- 
ture of one business session as well as 


increased 


1] 


he Production Clubs’ banquet. R. G. 
Hunter, vice president and actuary, dis- 


additional renewal awards to 
206 agents in recognition of the at- 
tainment of high conservation ratios 
during 1946 on business originating in 
1945. He also presented conservation 
awards to the four following general 
agents whose agencies’ 1946 renewals of 
1945 new business were the highest in 
the company: T. J. Binder, Portland 
agency (retired as general agent Janu- 
ary 31, 1947); C. A. Peterson, Grand 


Rapids agency; R. G. Lauer, Williams- 


tributed 


port agency, and T. M. Hussey, Topeka 
agency, 


Mr. Fuller introduced and_ presented 
insignia of office to the agents and gen- 
eral agents whose 1946 records had 
earned them officerships in the various 
clubs as follows: Organization Club 
(general agents only), H. A. Hedges, 
Kansas City agency, president; V. W. 
Wiedemann, San Francisco agency, vice 
president. President’s Club, R. H. Shel- 
don, Los Angeles agency, president; W. 
H. Robbins, CLU, Kokomo agency, vice 
president; H. R. Ward, Detroit agency, 
secretary. Agency Club, Ray Werni- 
mont, Cedar Rapids agency, president; 
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This announcement is neither an offer to sell nor a solicitation of an offer to buy any 
of these Bonds. The offer is made only by the Prospectus. 


INTERNATIONAL BANK FOR 
RECONSTRUCTION AND 
DEVELOPMENT 


$100,000,000 
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Twenty-Five Year 3% Bonds 
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100% and accrued interest for the Ten Year 214% Bonds 
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by the Bank only to qualified dealers in securities. Copies of the Prospectus 
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with the securities laws of the respective states. 
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G. W. Burton, Grand Rapids agency, 
vice president; E. Schultz, Siou 
Falls agency, secretary. 

At one session B. F. Green, veter:; 
Marshalltown, Iowa, Des Moines agency, 
addressed club members on “The Dis- 
tilled Wisdom of Thirty-six Years”; W, 
E. Lowenberg, Ft. Madison, Iowa, rep- 
resentative of Davenport agency, dis- 
cussed “Plans and Results in Action,” 
and (. R. Cowman, Harrisburg agency 
spoke on “The Life Underwriter «i 
Tomorrow.” 

At a business session five major aid- 
dresses were these: “Keeping Simple 
Programming Simple,” by J. C. Dono- 
hue, Baltimore agency; “Direct Mail in 
Action,” by M. E. Asfahl, general agent, 
Oklahoma agency; “My Quest for 
Quantity and Quality,” by L. J. Beau- 
cage, Portland agency; “Completing the 
Sale,” by Vernon Bond, CLU, Cleve- 
land agency, and “The Company’s Quest 
for Quality,’ a closing address by Mr. 
Hubbell. 


“ 


Business Insurance 

President’s Club, meeting Wednesday 
morning, was to feature Social Securit) 
sales plans, business insurance, and 
general selling ideas presented by the 
following field associates: J. F. Kav- 
aney, Seattle; C. P. Spahn, Chicago 
GIP; W. A. Esry, Kansas City; R. F. 
Mathews, Detroit; P. L. Crouch, Jr., Des 
Moines, and R. H. Sheldon, Los An- 
geles. The session was presided over by 
E. FE. Cooper, assistant agency vice 
president. 

Another session featured the Organi- 
zation Club. 





SULLIVAN’S NEW DEPARTMENT 


Starts Third Year With Fidelity Mutual 
by Opening Planned Estate Dept. 
Headed by Eleanor J. Larson 


Arthur L. Sullivan, general agent, 
Fidelity Mutual Life in New York, an- 
nounces a new department in his agency 
which will be known as the planned 
estate department in charge of Eleanor 
J. Larson who has been associated with 
the Sullivan agency for approximately 
two years. In keeping with Fidelity 
Mutual’s home office emphasis on estate 
planning and programming, the new 
department will give particular attention 
to estate analysis. 

In Mr. Sullivan’s opinion a complete 
programming job for a client means 
correlating his life insurance estate 
with that of his general property. His 
agency, now Starting its third year with 
the Fidelity Mutual, has followed this 
program successfully to the end that a 
growing number of brokers recognize 
this agency as estate planning headquar- 
ters for their clients. 

The new department, headed by Miss 
Larson, will do a complete job in taking 
detail work off the hands of brokers 
and their clients. Miss Larson, with a 
background of nearly a dozen years in 
the life insurance business—both home 
office and field—is well equipped for 
her new post. 

For the first six months of 1947 the 
Sullivan agency is 3314% ahead in paid- 
for production compared with the same 
period of 1946. 





Hancock Revisions 


(Continued from Page 3) 
cies on a $500 amount basis on five plans, 
in addition to policies on a five-cent unit 
of weekly premium on three plans. 

The John Hancock will also offer for 
the first time monthly premium indiis- 
trial policies in amounts from $500 to 
$800. These policies will replace tie 
present monthly debit Ordinary acctt- 
mulation fund policies and will contain 
provisions generally parallel with those 
included in weekly premium Industrial 
policies. Non forfeiture values will be 
identical with those included in cor- 
responding weekly premium Industrial 
policies. All weekly premium = and 
monthly premium Industrial policyhold- 
ers will be entitled to the John Han- 
cock’s nursing service.” 
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How LONG WOULD your City and its people last with- 
out public utilities, light, heat and power—without 
transportation by rail, or road, or water—without the 
very necessities of life, food, clothing and shelter? 

In other words, where would your community be 
without the many hundreds of goods and services 
produced by industries in which life insurance dol- 
lars are invested? 

We ask this somewhat startling question to demon- 
strate what a key role the man who sells life insur- 


ance plays in modern society. Through his untiring 





Hear the official broadcast of the 
Federal Bureau of Investigation. 


TUNE IN ON “THIS 1S YOUR FBI!” 
American Broadcasting Company 
EVERY FRIDAY NIGHT 











The File on the Quarantined City 








efforts, the resu!ts of American thrift are directed 
into channels that promote American prosperity. 

Yes, selling life insurance provides more than a 
livelihood—it’s a good way of life—one that benefits 
a man’s own community and the entire country as 
well. That is why every Equitable representative 
looks on a day’s work as a source of daily satisfac- 
tion. He can be proud of the respect that is his as a 
member of a highly regarded profession...and of the 
prestige he enjoys as a representative of an institu- 


tion like The Equitable Society. 


THE EQUITABLE 
LIFE ASSURANCE 


SOCIETY 
OF THE UNITED STATES 


THOMAS 1. PARKINSON, President - 393 Seventh Avenue, New York I, N.Y. 
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W. W. House, Jr., Asst. Mgr. 


Pru.’s Connecticut Agency 





WILLIAM W. HOUSE 


The Prudential has announced the 
promotion of William W. House, Jr., to 
in its Connecticut 


assistant manager 


agency with headquarters in Hartford. 

Mr. House, who joined the organiza- 
tion upon release from military service 
in March, 1946, qualified as one of the 
company’s leading first year representa- 
tives and was named agency assistant 
on February 1, 1947. At present he is 
undergoing training for his new duties 
at the company’s home office in New- 
ark, N. J. Upon his return to the local 
office he will assist Manager Robert E. 
Wilkins, CLU, in the training and su- 
pervision of sales personnel throughout 


the state. 


Occidental Life to Occupy 
New Home Office This Fall 
Orcidental 


expected to be 


The new home office of 


Lite of California 1s 


ready for occupancy early this fall. Re- 
modeling of the five floors which Occi- 
dental will use is now under way. The 
floors are being gutted and open wing 
offices set up, air conditioning is being 
altered and enlarged, the plumbing is 
being rehabilitated and indirect lighting 
is being installed throughout. 

In the basement, two modern lounge 
rooms are being constructed for the use 
of employes \ broadcasting system 
which will play music in certain depart- 
ments, particularly those in which the 
work is largely mechanical and repeti- 
tive is being installed, . 

All departments with the exception of 
those concerned with underwriting and 
issuance will be moved before the end 
of the year, according to plan, 





l ur prospect is a woman 


) 

5 ; ¥ 

, “Ask Peyser About It” 

) PERCY A. PEYSER, Gen. Agt. 
MANHATTAN LIFE 

a Liberty St., New York 5, N. Y. 
1 


COrtlandt 7-2676 





C. H. Orr Reelected 

Clifford H. Orr, National Life of Ver- 
mont, Philadelphia, has been reelected 
national committeeman of the Philadel- 
phia Association of Lite Underwriters. 
Mr. Orr served two terms as a trustee 
of the National Association and was 
elected secretary of the 1946 convention 
at Cleveland. He has been endorsed for 
the NALU vice presidency by the Phila- 
delphia association and by the Pennsyl- 
vania State Association. 


FRANKLIN LIFE GAINS 

Assets of Franklin Life of Spring- 
field, Ill, have passed the $100,000,000 
mark representing a gain of $60,000,000 
in the past seven years. During the 
same period the company has expanded 
its outstanding insurance over $300,000,- 
000, bringing the current total to almost 
the half billion dollar figure. Current 
new sales are at a rate exceeding $15,- 
000,000) monthly. 


World Bank Bonds 


(Continued from Page 1) 


will be subject to redemption at their 
principal amount plus the following 
premiums: 24% if called for redemp- 
tion on or before July 15, 1952; 2% 
thereafter through July 15, 1957; 14% 
thereafter through July 15, 1962; 34 of 

% thereafter through July 15, 1967; 
and without premium thereafter to ma- 
turity. 

The Ten-Year Bonds will be subject 
to redemption at their principal amount 
plus the following premiums: 14% if 
called for redemption on or before July 
15, 1949; 1% thereafter through July 15, 
1951; 34 of 1% thereafter through July 
15, 1953; “% ot 1% thereafter through 
July 15, 1955; and without premiums 
thereafter to maturity. 

The bonds were admitted to “when 
issued” trading on the New York Stock 
Exchange at the opening of business on 
July 15. 

The Federal Reserve Bank of New 
York will be the fiscal agent for the 
Bank for the purpose of paying interest 
on and principal of the bonds and au- 
thenticating and registering bonds. It is 
expected that delivery of the bonds in 
temporary coupon form will be made at 
The Federal Reserve Bank of New 
York about July 28. 


History of the Bank 


The International Bank was estab- 
lished under Articles of Agreement 
drawn up at Bretton Woods, New 
Hampshire, in July, 1944. It officially 
began operations on June 25, 1946, and 
granted its first loan on May 9, 1947, to 
France in the amount of $250,000,000. 
Fortv-four countries are now members 
of the Bank and Australia’s application 
has been approved. 

Total authorized capital stock of the 
Bank is $10 billion: The subscribed 
capital of the Bank is equivalent to 
$8,024,500,000, of which 20% has been 
paid in and the remaining 80% is sub- 
ject to call if necessary to meet obliga- 
tions of the Bank. The United States 
holds 39.57% of the stock; the United 
Kingdom, 16.20%, China, 7.48%; France, 


6.54%; India, 4.98%; Canada, 4.05%; 
Netherlands, 3.43%; Belgium, 2.80% 
and other member countries smaller 


amounts. Voting power of the member 
countries is substantially in proportion 
to the amounts of their subscriptions. 
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Omaha Kansas City 

















For Comprehensive 


ORGANIZATIONAL 
STUDIES 
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PRU. CROUP AGENCY CHANCES 





J. F. Musser Takes Charge of Ne-y In- 
dianapolis Office; Coburn of 
Nashville Office 
Opening of a Group sales office in In- 
dianapolis, with John I. Musser, asso- 
ciate sales manager in charge was an- 
nounced by The Prudential last week. 
At the same time it was made known 
that Russel R. Coburn would replace Mr. 
Musser as associate district sales mana- 
ver in charge of the Nashville Group 
sales. office. Other changes reported 
were the appointment of John V. Jen- 
nings and Robert G. Cocks as home 
office representative in the company’s 
Group sales office in Cincinnati and De- 

troit respectively. 

Mr. Musser, a graduate of Miami Uni- 
versity and Ohio State University has 
specialized in the general life and Group 
insurance field for the past several 
years. He joined The Prudential early 
this year after a period of military serv- 
ice. 

Mr. Coburn, for the past year has 
been associate district sales manager 
in the company’s Group sales office in 
Cincinnati. Before joining The Pruden- 
tial in 1945 for a number of years he 
was engaged in the sales and sales pro- 
motion field. He is a returned veteran, 
discharged from the Army in 1944, after 
serving as a surgical technician. 

Mr. Jennings, who as home office 
representative will assist the company’s 
field force, brokers, and general agents 
in the sale and development of Group 
insurance in southern Ohio, is a grad- 
uate of Brown University. During the 
war he saw service in the European and 
African theatres. 

Mr. Cocks, whose duties as home office 
representative are similar to those of 
Mr. Jennings, will cover the state of 
Michigan. An alumnus of Franklin and 
Marshall College, class of 1937, he 
joined The Prudential shortly after 
graduation. He worked in various divi- 
sions in the home office until 1943 when 
he became a member of the U.S.N.R. 


ENTERS OKLAHOMA 
Franklin Life of Springfield, Ill, has 
entered the state of Oklahoma accord- 
ing to an announcement by Charles E. 
Becker, president. 


HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 

















Our 50th Year 


The COLONIAL LIFE INSURANCE 
COMPANY OF AMERICA 
Home Office — Jersey City, N. J. 














APPOINT DR. E. C. HILLMAN, JR. 


Made Assistant Medical Director of 
Mutual Benefit; Succeeds 
Dr. Thomas W. Reul 


Dr. Ernest C. Hillman, Jr., was ap- 
pointed assistant medical director of the 
Mutual Benefit Life, according to an 
announcement by W. Paul Stillman, 
chairman of the board. Dr. Hillman will 
succeed Dr. Thomas W. Reul who has 
been with the company since last Sep- 
tember and who resigned to enter group 
practice in Watertown, S. D. 

A graduate of Colgate University and 
New York University College of Medi- 
cine, Dr. Hillman has been in_ private 
practice in Newark and Glen kidge, 
1941. He is a native of 
Kankakee, Ill, and is now a resident 
of Bloomfield, N. (2 


N. J., since 





EQUITABLE OF IOWA GAINS 

June new paid business of Equitabl 
of lowa totaled $8,833,837, R. E. Fuller, 
agency vice president, announces, )ring- 
ing the total new paid business for th 
year to date to $58,043,901. Life insur- 
ance in force now totals $873,781,124 R 
H. Sheldon of the Los Angeles agen) 
led the field in June paid production 
Ray Weiss, Chicago GIP agency; J. M. 
Utter, Seattle agency, and C. N. [enny, 
Kokomo agency, were other leaders 1 
paid business. The Los Angeles © :ency, 
R. L. Hoghe, CLU, general age was 
the leading agency for June, folloy cd )) 
Detroit and Seattle. 
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“It is significant that in the two most 
stable, most prosperous countries in the 
vorld, where the standard of living is 
the highest, that on the continent which 
miay prove to be the keystone of world 


peace, life insurance has become a most 
iportant factor in the economic, social 
and national life of the people,” said H. 


\Y. Manning, vice president and man- 
aving director of Great-West Life ad- 


dressing the recent .three-day meeting 





H. W. MANNING 


of company production leaders held at 
Jasper National Park. Mr. Manning 
announced that the company’s insurance 
in force stood at $1,134,000,000, assets 
were $285 million and new business 
placed at the rate of more than $200 
million a year. 

Mr. Manning outlined the progress 
made by the United States branches of 
the company and pointed out that with 
the business in force in the United 
States alone of $365 million the Great- 
West would rank 55th among the more 
than 500 life insurance companies doing 
business. 

in reviewing the first half of the cur- 
rent year Mr. Manning declared that in- 
dications are toward a further extension 
of that favorable trend that character- 
ized 1946. “Our volume is higher, our 
average size policy is still on the in- 


rease, our mortality is equally favor- 
able, our cost ratio is less and there is 
a spirit and a standard of business ideals 
being demonstrated month by month 
which bespeaks the further development 
of all that was best in 1946, 

Mr. Manning discussed briefly the ex- 
pansion of the Group and accident and 
health departments which have contrib- 
uted so markedly to the growth of the 
company and which exemplify the ex- 
tension of company facilities to encom- 
pass a wider field of service. 

larl M. Schwemm, Chicago branch 
Manager, whose agency led the United 
States for the company, was a speaker 
telling the convention that: “As our 
lives become more complex due to our 
many laws of economy, laws of taxation, 
laws of social guidance and control, etc., 
our selling must be tuned to these in- 
terests. They are our natural sales al- 
lies, and the salesman who makes use of 
them as such will find the opportunities 
tor life insurance selling today, tremen- 
qd 5,” 

). E. Kilgour, assistant general mana- 
eer and superintendent of agencies, told 
the closing session that at no time dur- 
me the last two decades did the future 
hold such high promise as it did today. 
“Problems we can anticipate in plenty, 


Great-West at Jasper National Park 


but I know of no group who can look 
forward with greater confidence than 
may we in the worth of our services, 
the opportunity which awaits them, and 
our determination and ability to make 
the most of those opportunities.” 

John Marshall Holcombe, Jr., manag- 
ing director, Life Insurance Agency 
Management Association, was a guest 
speaker at the meeting. 


PLANNED SERVICE for brokers 





- - The S. S. 
BERKSHIRE 


WOLFSON AGENCY |. 
LEPE INS@TRAN CE Ce. 


of Pittsfield, Mass. 


17 East 42nd St., N. Y. 17 MUrray Hill 2-3030 








FIELD FORCE SUPERVISOR Mrs. J. B. Mumme, of the cashier's 

J. M. Bash, Lawson agency, Mutual office in the New Orleans agency, Pa- 
Life of N. Y.; has been made supervisor — cific Mutual Life, has retired after forty- 
of the agency’s field force in New York. — five years of service with the company 
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LIFE UNDERWRITERS 


You can create new business and increase present volume by persuading your clients to finance 
their Life Insurance Premiums through THE CHASE LIFE INSURANCE PREMIUM BUDGET PLAN. 


1. Your client signs a note for the total amount 
he would usually pay at the quarterly rate to 
carry his life insurance for one year. 

2. The Chase pays your client’s premiums for 


a full year in advance. 


PRINCIPAL FEATURES: 


3. Your client repays the Chase in convenient 
monthly installments, over a period of one 
year, at the same total cost, in most instances, 
as his insurance charges would be if he 
paid them on a quarterly basis. 


Our folder, THE CHASE LIFE INSURANCE PREMIUM BUDGET PLAN, is 
available in quantities to underwriters for distribution to their policyholders. 


THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 


52 Cedar Street 


Member Federal Deposit Insurance Corporation 


Consumer Credit Department 


Telephone HAnover 2-6000 New York 15 
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trip were Oliver M. Whipple, vice presi- 
dent in charge of investments; Charles 
A. Stewart, manager, farm loan division, 
Mutual Life; and Banker Beals. On 
part of the trip were Gilbert Scribner. 
Chicago, a Mutual Life trustee, and 
Henry Cadwell, superintendent of agen- 
cies for West Coast. 

Until twenty months ago the Mutual 
New Mexico and Missouri—in connec- Life had not made a farm loan since 
tion with the company’s farm mortgage 1897. In the past twenty months more 
than $2,000,000 of farm and ranch Joans 
have been made in Iowa, Colorado, New 
Mexico and Oklahoma. 













































Alexander E. Patterson Visited Colo- 
rado, New Mexico and Missouri; 
Used Private Plane 
\lexander E. 
Mutual Life, 


he made visiting three states- 


Patterson, president, 
has returned from a trip 


Colorado, 


loan operaiions. He was in Kansas 
City, Denver, Colorado Springs, Pueblo, 
\lbuquerque, Santa Fe, Roswell and 
Clovis, N. M., much of the journey be- 
ing made in a private plane. In many 
of the places he was guest of honor at 
luncheons or dinners attended by bank- 


PLAN MARKETING COURSE 

Kansas, Missouri and Nebraska Life 
Underwriters Associations and the Kan- 
ers, business men and other leading citi- sas City Managers and General Agents 
zens, at some of the affairs bankers be- Association, will sponsor the first sum- 
ing the hosts. At the dinner in Pueblo, mer life insurance marketing short 
host being Clyde C. O'Neal, district course at the University of Kansas the 
manager, Mutual Life for southern Col- week of August 4-9. Horace R. Smith, 
orado and New Mexico, 100 policvhold-  CLU, director of the life insurance mar- 
ers of Mutual attended. At the Kansas keting institute at Purdue University, 
City luncheon, where host was David C. and B. C. Haught and Robert L. White, 
Beals, president Inter-State National assistant directors at Purdue, will con- 
Bank of Kansas City, among those who duct the short course with the aid of 
attended were Chairman Grant and two guest lecturers. Organization of the 
President Higdon, Business Men’s As- course is under the direction of Hobart 
surance, and President Bixby, Kansas Hanson, director of the bureau of in- 
City Life. stitutes and conferences, University of 


\ccompanying Mr. Patterson on the Kansas extension division, 





He LS OVER HEAD in bed, and head over heels 





in debt! 






That's the way a mortgage borrower often finds 






himself when accident or illness put him on the 






sick list For the bills - especially the monthly mort- 













1 
gage instalments-keep coming even when the 
INCOME stops 
But you can kcep your man on an even keel with 
Occidental’s Optional Mortgage Redemption 
4 policy It pays his monthly mortgage instalments 






when he 1s disabled -for life if necessary - and pays 






oft the balance when he dies. 






It’s better to have buyers go head over heels for this 














policy than head over heels in debt for want of it 














OCCIDENTAL LIFE Insurance Company 
of California ® V H JENKINS Senior Vice-President 






“We pay lifetime renewals -they last as long as you do” 








BENSON BEFORE WAYS, MEANS 


NALU Federal Legislative Committee 
Chairman Argues Against Pre- 
mium Test Payment 
Judd C. Benson, chairman, National 
Association of Life Underwriters Fed- 
eral legislation committee, appeared be- 
fore Ways and Means Committee of the 
House Tuesday relative to proposed re- 

vision of Internal Revenue Code. 

Position of NALU is that payment of 
premium test should be eliminated be- 
cause 

(a) It discriminates against life 
insurance and the people who own 
it's 

(b) It imposes upon the donors 
of life insurance tax liabilities in 
excess of those to which donors of 
other assets or property are sub- 
jected; and 

(c) Such discriminations are es- 
pecially injurious to owners of small 
businesses which are so important 
to the economy of the nation, 

A recommended amendment follows: 
“Receivable by other beneficiaries: To 
the extent of the amount receivable by 
all other beneficiaries as insurance poli- 
cies upon the life of the decedent which 
were owned by the decedent at the time 
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New N. W. Mutual Directors 


Frazier D. 


Maclver, vice president. 


Phoenix Hosiery Co., Milwaukee, and 


Frank A. 
manager, 


Kemp, president and general 
Great Western 
were elected to Northwestern 


Sugar Co, 
Mutual 
Life’s board of trustees this week. Both 
were on the Northwestern Mutual's 
examining committee of policyholders 
for 1946. 


New Post for Myron Jones 
Myron Jones, since 1942 editor of its 
sales publication, The Agency Bulletin, 
has been appointed director of sales 
promotion by Union Central Life. In 
addition to supervising all sales litera- 
ture and direct circulation he will con- 
tinue to supervise The Agency Bulletin, 


of his death or transferred by him dur- 
ing his lifetime in the same manner as 
other property is included in the gross 
estate under other subsections of this 
section.” 

As spokesman of NALU committee 
Mr. Benson also presented a recommen- 
dation for a more equitable plan for 
taxing income from life annuities. 
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“Gentlemen, how do you rate as fathers?” 


Bankerslifemen Aren't Easily 
Fooled by Appearances 


Despite the cartoon, Bankerslifemen have learned through schooling and 
experience not to be taken in by what may appear on the surface. They 


have learned that to render full and efficient service they must get down 


Part of that knowledge comes from the skill with which they are intro- 
duced to the business by their trained agency managers and part from the 
schools under home office direction which they attend. From a program 
which combines theory, ‘“Booklearning” and practical experience so well; 


they are bound to emerge as well balanced insurance underwriters. 


The ability to get the facts and not act upon just what shows on the 
surface makes the typical Bankerslifeman the kind of life underwriter you 


like to know as a friend, fellow worker, or competitor. 


Bankers /7/e COMPANY 


MOINES 
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Lincoln National Holds 
Regional Covention 

IN SAN FRANCISCO THIS WEEK 

Speakers Include A. J. McAndless, 


President, C. F. Cross, F. J. 
McDiarmid, W. O. Menge 








Second and final 1947 regional con- 
vention of Lincoln National Life was 
held this week at San Francisco with 
more than 250 company representatives 
from western states attending. 

Cecil F. Cross, vice president and 
manager of agencies, presided at the 
opening session, delivered the address 
of welcome and introduced A. J. Mc- 
Andless, president. Mr. McAndless paid 
tribute to the late Alfred L. Dern, 
former vice president and director of 
agencies, who died May 29. 

I. J. McDiarmid, second vice presi- 
dent, discussed “Economic Adjustments 
—TlThen What?” He describes economic 
trends and the role of life insurance in 
a fluctuating economy. Dr. G. M. 
Graham, assistant medical director, 
talked on “Recent Trends in Risk Ap- 
praisal” and W. O. Menge, vice presi- 
dent discussed “The New Rate Book.” 

W. T. Plogsterth, director of field 
service, presided at the Tuesday busi- 
ness session which featured talks by 
some of the company’s outstanding rep- 
resentatives. The theme of the session 
was: “Becoming a Career Underwriter.” 
Provramming, quality prospecting, and 
estate analysis were emphasized. 

The opening feature was a talk by 
B. C. Lillis, Jr., Vallejo, California, 
representative, who discussed the “Val- 
ue of Programming in Becoming a 
Career Underwriter.” Each of the fol- 
lowing two speakers discussed a speci- 
fic method of quality prospecting. J. W. 
Baker, Port Arthur, Texas, representa- 
tive, described “Prospecting Through 
Civic Contacts”; George Eccarius, gen- 
eral agent in Sioux Falls, South Dakota, 
described “Methods of Prospecting for 
Business Insurance.” 

Following intermission, Philip Sitrick, 
Davenport, Iowa, representative, dis- 
cussed his method of selling insurance 
to meet his policyholdrs’ needs in order 
to secure “Policyholders That Stay and 
Pav.” i 

The climax of the Tuesday business 
session was a talk by Salt Lake City 
general agent Thorpe B. Isaacson on 
“Why Become a Career Undrwriter?” 
Mr. Isaacson’s agency led all agencies 
of the company in number of men qual- 
ied for the 1947 conventions. 

\ banquet was held Tuesday evening 
at which club members were installed 
and star producers honored by Mr. 
Cross. Mr. McAndless gave an address 
of greetings. 

Lead off speaker at the Wednesday 
session was Arthur C. Rogers, manager 
ot the Group department, who discussed 
“Selling Group Insurance.” Ernest W. 
Owen, Vice Consul of Great Britain, 
appeared as guest speaker and delivered 
an address entitled “The Thirteen Keys 
to Success.” 

Following the San Francisco conven- 
tion, members of the President’s Club 
left lor Yosemite National Park for 
lurther convention activities of the top 
Production club of the company. 





HUTCHINSON ASS’N OFFICERS 
Carlton M. Armour, agency supervisor, 
Ni rthwestern National, was named 
president of the Hutchinson Life Under- 
Writers succeeding Keith Hayes, Mutual 
Life of New York. Named vice presi- 
dent was H. F. Hillman, assistant mana- 
ker of The Prudential, and secretary- 
treasurer is James L. Lawhon, North- 
Western National. 





Baltimore Life has appointed three 
sta! superintendents. Edward C. Mc- 
van takes over the company’s Butler, 
Pa. office under the 3raddock, Pa., 
Manager; Irwin J. Tartar has been ap- 
Pointed at Braddock and George Pastor 
at McKeesport, Pa. 





SECURITY MUTUAL CONTEST 

Honoring their superintendent of 
agencies, F. Leon Mable, with a June 
contest, Security Mutual Life’s repre- 
sentatives produced over $4,350,000 in 
contest paid for credits thereby placing 
the month as the largest for one year 
and as the third largest in the com- 
pany’s history. 





Pendleton A. Miller, New England 
Mutual, general agent, Topeka, reports 
the Kansas agency showed a 42% gain 
for the first six months of the year over 
last year. 


B. M. Eiber Agency Leaders 


Maurice Blond was the leading pro- 
ducer of the Bernard M. Eiber agency, 
Mutual Trust Life, Brooklyn, for the 
month of June. Mr. Blond, who has 
been associated with the agency since 
March, specializes in programming. 
Murray Waldman, unit manager, leads 
the agency for the first six months. 
Murray Malament is second in the 
agency for 1947. 

The Eiber Agency was started from 
scratch in October, 1945, by Bernard M. 
Eiber, CLU, general agent. In 1946 the 
agency was awarded a plaque from the 





company for exceeding its quota by 


282%. As of the end of the first half of 
1947, notwithstanding the fact that the 
agency quota was doubled for this year, 
the agency exceeded its quota by 156% 
and now stands in fifth position on the 
basis of production. 


W. E. CUNNINGHAM DIES 

William E. Cunningham, general agent 
for the Union Mutual Insurance Co, in 
Syracuse, N. Y., died recently in a 
Syracuse hospital. He was past presi- 
dent of the Syracuse Life Underwriters 
Association and was prominent in local 
insurance circles for more than a decade. 








GERIATRICS: HELPING OLDER PEOPLE ENJOY LIFE LONGER 
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KIDNEY IN 
BRIGHT’S 
DISEASE 





BRIGHT’S DISEASE 
The group of diseases commonly termed 
Bright’s Disease usually results in a 
marked shrinkage in size of the kidneys, 
and always causes either a great reduc- 
tion in the number of glomeruli or a sub- 
stantial decrease in their ability to filter 
waste matter from the blood. One form 
of Bright’s Disease is caused by strep- 
tococcic infection and another group is 





associated with high blood pressure. | 


—__— 


nil 
Semi-schematic drawings by Jean E. Hirsch 


Longer life for people past 40 


At the left above is a normal adult 
kidney. The odds are better than 200 
to 1 that both of yours are in this 
same healthy condition. 

The other is a kidney shrunken to 
about half normal size as a result of 
“Bright’s disease’”—the common 
term for any of several kidney ail- 
ments. As recently as 20 years ago 
these were hopelessly incurable. But 
modern treatment results in encour- 
aging improvement and in a large 
percentage of cases the man or 
woman with kidney disease may 
enjoy many extra years of comfort- 
able living. 

A little over 100 years ago the 
English physician Richard Bright 
showed the connection: between 
dropsy and diseased kidneys. The 
kidney studies of Bright and his asso- 
ciates marked the earliest recorded 
instance of joint research in medicine. 
A few years later physicians of the 
United States founded the American 
Medical Association, which is cur- 


rently observing its 100th anniversary. 


This century of medical progress, 
in which the AMA has played so 
stimulating a part, has radically im- 
proved the lot of man on earth— 
at first through a sharp reduction 
in infant mortality, more recently 
through an increase in the life ex- 
pectancy of older persons. In 1847 
the man of 40 had already outlived 
his life expectancy. Today he can 
look forward to at least 30 more 
years of pleasure and accomplishment. 

This brighter prospect for the mid- 
dle-aged comes from geriatrics, the 
science of helping older people enjoy 
life longer. It has disarmed such once- 
fatal ailments as diabetes, heart 
disease, pernicious anemia and in- 
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INSURANCE 
O. J. Arnold, President 
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fections. It is fast finding the key to 
such others as cancer and the mental 
diseases. 

Full enjoyment of these years calls 
for financial solvency, best attained 
through a sound program of savings 
and lifeinsurance. Your NWNLagent, 
paid not primarily for how much 
insurance he sells you but for what 
you keep in force, has a strong interest 
to provide you with just the kind and 
amount of life insurance you need 
and can afford. He can help you plan 
wisely for a financially comfortable 
future through life insurance. 
FREE PAMPHLET: “The Bright 
Side of Bright’s Disease” tells of recent 
accomplishments in treating kidney ail- 
ments. Sent free on request. 
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Dr. Cragin, Medical 
Director, Aetna, Dead 


PROMINENT‘IN HIS FIELD 


Former President of Ass’n of Life In- 
surance Medical Directors; Studied 
in European Universities 


Dr. Donald B. Cragin, 72, medical di- 
rector, Aetna Life, one of the best 
known figures in the Association of Life 
Insurance Medical Directors and former 
president of the Hartford Health Board, 
died at his home in Hartford on Sunday. 





DR. DONALD B. CRAGIN 


He was a descendant of John Alden and 
Governor Belcher of Massachusetts. 

\ native of Maine, he was graduated 
from Harvard Medical School in 1902, 
and went abroad to study in Berlin and 
Vienna. During World War I he served 
as captain in the Army Medical Corps 


Joined Aetna in 1924 


Dr. Cragin came to Hartford in 1920 


and joined the Aetna as assistant medi- 
cal director in 1924. In 1933 he was pro- 
moted to medical director, He was 


elected president of the Association of 
Lite Insurance Medical Directors in 
1940 at Boston, and served for a long 
time as chairman of the medical section 
of the American Life Convention. 

In 1925 he was appointed to the Health 
Board by the late Mayor Norman C. 
Stevens. He was elected president of 
the board in 1927, 1929, 1930 and 1932, 
and in 1933 former Mayor J. Watson 
Beach appointed him to the Welfare 
Board, 

He was a member of the Hartford 
Oratorio Society, serving as president 
in 1933. He was active in the Hartford 
Medical Society and was a Fellow of 
the American Medical Association and 
the American College of Surgeons; was 
consulting surgeon on the staff of the 
Hartford Hospital, and a trustee of the 
Hartford Dispensary. 

He was a member of the Hartford Golf 
Club, the University Club, the Twentieth 
Century Club, and was a_ thirty-second 
degree Mason. 

He leaves his wife, Mrs. Reata King 
Cragin; a son, George Stevenson Cragin 
of Boston; a daughter, Mrs. Reata K 
Hart of Cheshire. 


H. W. McFARLIN APPOINTED 
Harold W. MeFarlin has been named 
manager of The Prudential’s St. Johns- 
bury, Vt., district office, the company 
has announced. He succeeds John M. 
Litthke who in May was promoted to re- 
ional manager and transferred to the 
ome office. Mr. McFarlin joined the 


company as an agent in St. Johnsbury 
in 1927 and was advanced to an as 
istant managership three years. later. 


Since 1939 he has been assistant mana 
er in charge of the detached office at 


Berlin, N. H 
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Honor “Man of the Year” 


Sanford C. Brinsmaid, Bankers Life 
of Iowa “Man of the Year” for 1946, and 
Mrs. Brinsmaid of Medina, N. Y., were 
honored guests of President E. M. Mc- 
Conney and other officers of the com- 
pany at the home office recently in 
recognition of Mr. Brinsmaid’s leader- 
ship of the entire field force last year, 

While in Des Moines, Mr. Brinsmaid 
met and conferred with top-ranking off- 
cials of the company. To lead the sales 
force last year, he wrote 224 applications 
for $810,000 in the city of Medina and 
surrounding territory. He first became 
a member of the F. H. Dickinson Buf- 
falo agency in 1934, but from April, 
1941, to August, 1945, he was on active 
duty in the Army. 





First Half Year Increases 


Reported by Mutual Benefit 


Insurance placed by agents of the Mu- 
tual Benefit. Life during the first six 
months of this year totaled $100,523,475 
and showed a 22%4% increase over the 
same period last year. Business during 
June totaled $16,101,584, 16% greater 
than that of June, 1946. 

Almost two-thirds of the company’s 
agencies showed an increase with J. S. 
Drewry & Co., Cincinnati agency, lead- 
ing the production list with $6,117,022 
placed in insurance. Of the sixty-eight 
Mutual Benefit agencies in the country, 
forty-eight showed a greater production 
record in the first half of 1947 than they 
had in the first six months of the pre- 
ceding year. 





New Qualifications for 
Mass. Mutual School 


Massachusetts Mutual Life has an- 
nounced new qualification requirements 
for the enrollment of agents to attend 
its home office review school. The pro- 
duction qualifications become effective 
for those who will attend the sixteenth 
school scheduled for November 30. 

The new rules require sales of $30,000 
of life insurance on at least six lives, 
during the first four full months under 
contract. 

Candidates who do not meet the re- 
quirements in the first four months 
may qualify later by selling $45,000 of 
life insurance on nine lives in_ six 
months, $70,000 on twelve lives in nine 
months, or $100,000 on fifteen lives in 
twelve months. 

Agents with previous life insurance 
sales experience with another company 
will be required to produce 50% addi- 
tional volume on 50% more lives than 
agents without previous experience. 





NEW ENGLAND MUTUAL GAINS 

A gain in new business of more than 
$21,000,000 during the first six months 
of 1947 over the same period last year 
is reported by New England Mutual. 
Sixty-two of the company’s seventy- 
one nationwide general agencies are 
running ahead of assigned quota and 
three agencies—Oakland, San Francisco 
and Richmond—have already fulfilled 
their quotas for the year. Leading 
agency is the Boston-Hays organization 
closely followed by Boston-Summers 
and Los Angeles-Hays & Bradstreet. 
Boston-Summers, the outstanding agency 
in June, had the largest gain in volume 
over the first six months of 1946 and 
the Peoria agency has the biggest per- 
centage gain. 





40 YEARS WITH PRUDENTIAL 

Henry Mehlman, manager of lit 
Prudential’s district office No. © 1 
Brooklyn, completed forty years with 
company on July 3. He began as an 
agent in Brooklyn; was promoted to tle 
position as assistant district manager 1" 
1914 and assumed his present position! 
in 1926. Prtor to joining The Pruden- 
tial, he had held several selling pos! 
the mercantile field. 
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Made Assistant Medical 
Director of Home Life 















Pach Bros. 
DR. PAUL K. RAND, JR. 


[he Home Life of New York has an- 
nounced an addition to its medical staff 
in the appointment of Dr. Paul K. Rand, 
Ir. as assistant medical director. 

Dr. Rand, a physician, is 
from Alexandria, La. He graduated 
from the Tulane School of Medicine in 
1940 and after interning at Charity Hos- 
pital, New Orleans, was called up for 
service in the Army. During more than 
four years Dr. Rand saw active duty 
both in the United States and Europe, 
and before his release he had been ad- 
vanced to the rank of lieutenant colonel. 
For the past eighteen months Dr. Rand 
has been doing post graduate work in 
the New York Post-Graduate Hospital, 
New York University and New York 
Polyclinic Hospital. 


the son of 





CONTINENTAL ASSUR. GAINS 





June Ordinary Writings at All-Time 
High; New Business for First 
Six Months Up 20% 

New Ordinary writings of Continen- 
tal Assurance Co. reached an all-time 
peak in June in honor of Howard C. 
keeder, vice president, sponsored by the 
General Agents and Managers Associa- 
tion. June business came to a total of 
$13,543,179, which exceeded the com- 
pany’s previous high by more than 
$1,200,000. The company’s writings for 
the first six months have consistently 
exceeded marks of the record year of 
1916. Gain in new business written ex- 

ceeds 20%. 

New York City general agencies made 
203.3% of their quota with New Jersey 
agencies second with 155%. Chicago 
general agencies, Mid-Western states 
units, Texas agencies and Southeastern 
States units, each with an_ individual 
quota, exceeded their assigned volume. 

(op agencies for the month were 
Gruber & Lynch Agency and H. Mal- 
com Teare Agency, both of New York 
City, which shared honors by reaching 
the million dollar level. 

The association is awarding a trophy 
to the winning sectional unit with the 
Proviso that each participating agency 
be given an opportunity to display it, 
ording to Ray T. Moore, president 
| the aemcpiciins 


HAS NINE MILLION DOLLAR MEN 

Nine members of the Jefferson Stand- 
ard Life field force qualified for mem- 
ership in the 1947 Million Dollar Round 

ble of the National Association of 
Life Underwriters, Karl Ljung, agency 
Minager, reported. Six of these have 
qualified at least once and four 
are life-time members. 





before 








LICENSED IN WISCONSIN 

The Equitable Life of Iowa has been 
admitted to transact business in Wis- 
consin, F. W. Hubbell, president, an- 
nounced. Plans for the establishment of 
one or more general agencies to serve 
that territory now are being considered 
by the agency department. The Equi- 
table Life of Iowa, which observed its 
eightieth anniversary in January of this 
year, now is licensed in twenty-nine 
states and the District of Columbia. 
Company assets exceeded $325 millions 
as of December 31, and life insurance in 
force totaled over $868 millions as of 
May 31. 


FOURTH TIME A “MILLIONAIRE” 

For the fourth consecutive year, and 
every year since he has been in the 
business, R. H. Goodwin of the Northern 
Life’s Seattle agency became a “mil- 
lionaire.” Mr. Goodwin's production 
qualifying him for this year’s Million 
Dollar Round Table was well in excess 
of the required million dollars and was 
exclusive of annuities, pension trusts, 
Group insurance and accident and health 
protection. Mr. Goodwin works from 
the home office agency, which is under 
the supervision of Manager R. Rk. 
Matthews. 












BMA REGIONAL MEETING 

The Business Men’s Assurance is 
holding a regional sales conference for 
its Oregon representatives in Portland 
today and tomorrow. Home office repre- 
sentatives attending are President J. C. 
Higdon and Vice Presidents L. L. Gra- 
ham and J. W. Sayler. 


LEYENDECKER-SCHNUR REPORT 

The Leyendecker-Schnur Agency, 
Guardian Life, New York, reported a 
paid for total of $1,044,000 during June, 
bringing the total for the first six 
months to $7,496,703. 





Like SUN on a CAKE of ICE 






State Mutual sales material melts resistance fast. We're proud of our kit 
of sales tools and of the national recognition some of them have received. 


Take ‘The Thread of Life” 


for example. It’s a monthly good will 


publication we imprint, with the agent’s photo and name, for distribution to 
policyholders and prospects. Readable and interesting, it has an enormous 
following all over the country. 


Or our “So-Big” chart, for measuring and recording how fast a child 
grows. Our “So Big” direct mail letter brings better than a 20% reply. 


State Mutual is on its toes to provide effective sales aids for its agents, 
continually originating and testing to get the best. In the field of sales promo- 
tion, State Mutual is also doing things. 
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OF WORCESTER, MASSACHUSETTS 





Incorporated 1844 


| AN OLD COMPANY WITH A YOUTHFUL OUTLOOK E 


BEST SELLER 


WAL LIFE 





wee 



























Page 14 


July 18, 1947 











Charles J. Zimmerman, director of 
institutional relations, Agency Manage- 
ment Association, has been elected as- 
sistant managing director. The action 
was taken at the request of John Mar- 
hall Holcombe, Jr., managing director. 

I). Gordon Hunter, vice president, 
Phoenix Mutual Life, has been named 
chairman of the field personnel com- 





C. J. ZIMMERMAN 
mittee, a position which was held by 
the late A. L. Dern, vice president of 
Lincoln National Life. 


Applications for membership in Agen- 
cy Management Association, which is 
an organization of 183 life insurance 
companies, have been received from 
four companies which have been elected. 
They are Gulf & Life of Jacksonville; 
National Equity Life of Little Rock; 
Columbus Mutual of Columbus, O.; and 
La Sauvegarde Life of Montreal. 


Statement by President North 


In announcing the new post of Mr. 
Zimmerman Cecil J. North, president of 
Agency Management Association, said: 

“The expansion of the Association’s 
activities calls for enlarged administra- 
tive responsibilities. The board of di- 
rectors was most pleased to comply 
with the request of Mr. Holcombe that 
Mr. Zimmerman be named assistant 
managing director, He will continue to 
serve as director of the association’s 
institutional relations division. 

Mr. Zimmerman first attracted atten- 
tion in life insurance, following his 


craduation from Dartmouth College, 
when he became secretary of Life Un- 
derwriters Association of the City of 
New York. He then went with the 
Connecticut Mutual as a branch man- 
ager in Bridgeport, Conn., of the Fraser 
Agencv. The company ne xt sent him to 


Newark as general agent, and from 
there to Chicago. He made a fine record 
in both cities. In World War II he 
entered the Navv became chief 
ant to Ger p A. Eubank who was direc- 
tor of War myer While in the Navy 
he visited the Pacific and was unusually 
successful in his talks for War bonds. 
Retiring from the Navy he joined the 
Agency Management Association. 

The meetings of the board of AMA 
at which Mr. Zimmerman was elected 
and Mr. Hunter named chairman of the 
field personnel committee was attended 


assist- 


by the entire board membership. In 
addition to President North these were 
present: 

M. Allen Anderson, director of agen- 
cies, American National; Frank L. 
Barnes, vice president, Ohio State Life; 
l.ee Cannon, vice president, Western 
Life; Robert B. Coolidge, vice president, 
\c ta Life; Dudley Dowell, vice presi- 
dent, New York Life; George Dunbar, 


superintendent of agencies, Mutual Life 








Zimmerman Ass’t Managing Director 


of Canada; Wendell F, Hanselman, vice 
president, Union Central; Roger Hull, 
vice president, Mutual Life of New 
York; J. A. McAllister, director of 
agencies, Sun Life of Canada; W. M. 
Rothaermel, vice president, Pacific Mu- 
tual; and Benjamin N. Woodson, execu- 
tive vice president, Commonwealth Life. 


Dern Memorial Resolution 


The board adopted a resolution mem- 
orializing Mr. Dern and expressing to 
Mrs. Dern and the Lincoln National 
“our loss and the veneration in which 
we shall ever hold his memory.” 

The Canadian companies reported 
their decision to hold a breakfast during 
the annual meeting in November. They 
also will discuss at that time an Associ- 
ation report on 1945-46 recruiting in 
Canada. 

Committee reports made to the board 
indicated intensive work by committee 
members in the broad field of agency 
management and marketing. The board 
will hold its next meeting October 
6 and 7 at Chicago during the Ameri- 
can Life Convention. 





BROKERS—/ncrease 


PENSION TRUSTS 
(Individually Planned) 


1450 Broadway, New York 18, N. Y. 





Inquire About Our 


DISABILITY INCOME ($10 A MONTH) 


L. B. LASKO AGENCY 


GUARDIAN LIFE INSURANCE COMPANY OF AMERICA 


Your Commissions 


FAMILY GUARDIAN 
(High Protection—Low Cost) 


Phone: WI 7-0631 








Great-West Life Reports 
Record Half-Year Gains 


The Great-West Life has reported the 
greatest six-months’ period in its history, 
with placed business from January 1 to 
June 30 amounting to $100,844,239, an in- 
crease of $13,119,870 over the previous 
record for the same period, made in 1946. 
Division of the total between Canada 
and the United States was in approxi- 
mately the same 1946, with 
Canadian field force providing 54.5%. 


ratio as 


BUFFALO MANAGERS ELECT 

Frank H. Dickinson, manager of thie 
Buffalo Agency of Bankers Life, was 
elected president of the Buffalo Life 
Managers Association at the annual elec- 
tion in June. Other officers elected were 





vice president, Albert E. Wicenenn 
Metropolitan; secretary, Bernard B, 
Hoffman, CLU, Manhattan Life; treas- 
urer, Charles C. Browning, New York 
Life. 

W. M. Whitworth has been named 
general agent at Richmond, Va., for 


Pilot Life. 





What's ne 





male and female risks. 


R. Bear knows. And, while he may not think so, there 
is an end to the hornets after him. 







But there is no end to the accidental-means death benefit 
in Prudential Ordinary policies. When included, it extends 
for the lifetime of the contract. 


And it applies equally to 


A person doesn't become immune to accidents as he grows 
older. Fate doesn't carry a calendar. And Prudential rep- 
resentatives and brokers don't ask it to. ! 
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Three Speakers Announced 


For NALU Boston Meeting 


Trygve Lie, Secretary-General of the 
United Nations, Rudolf Leitman, mil- 
lion dollar producer for New York Life 
at Detroit, and Graham A. Walter, 


manager of the home office branch of 
Canada Life, comprise the first list of 


TRYGVE LIE 


speakers to be announced for the an- 
nual convention of the National Associ- 
ation of Life Underwriters at Boston 
on September 8-12. 

In making the announcement, Manuel 
Lowell Camps, John Hancock, New 
York, convention program chairman, 





GRAHAM A. WALTER 


indicated his committee expects to com- 
plete the list of speakers late this 
month. Still to be announced are the 
remainder of the speakers on the two 
general sessions on September 10 and 
12, the National Sales Seminar on Sep- 
tember 11 and Fellowship Luncheon 
which will close the convention. 

_ Mr. Lie’s address will be the main 
leature of the American College of Life 
Ur lerwriters’ Hour at the opening ses- 
sion of the convention on Wednesday 
morning, September 10. He will be 
Presented by Julian S. Myrick, second 
Vice president, Mutual Life of New 
York and chairman of the American 
College’s board of trustees. 





Lloyd G. Rowell, 53, district manager 
at San Bernardino, Cal., for San Ber- 
nardino and Riverside counties for the 
Walter G. Gastil general agency of the 
Connecticut General Life, died at his 
none in San Bernardino recently. He 
Nas been district manager for the past 
len years. 





H. P. Hammond to Retire 


H. Pierson Hammond will retire at 
the end of August as life actuary of 
the Travelers after completing forty- 
seven years of actuarial work and 
twenty-eight years of service with the 
Travelers. 

Mr. Hammond was born in Troy, N. 
Y., educated at Williams College. He is 
an associate of Actuarial Society of 
America, a fellow of Casualty Actuarial 
Society, and the Royal Statistical So- 
ciety of England and a member of the 
Institute of Actuaries of Great Britain 
and American Statistical Association. 

Mr. Hammond’s first actuarial work 
was in the home office of the Mutual 
Life of New York City from there going 
to the Connecticut Insurance Depart- 
ment as actuary in 1908. He joined the 
Travelers in 1919 as assistant life actu- 
ary, made life actuary in 1930. He is 
widely known in actuarial and state in- 
surance supervisory circles because of 
his service with the Connecticut Depart- 
ment and his thirty-eight years’ connec- 
tion with the committee on uniform 
blanks of the National Association of 
Insurance Commissioners. He first 
served on this committee as a represen- 
tative of the Connecticut Department 
and continued his connection with it 
throughout most of his career with the 

















health and hospitalization. 


41 Maiden Lane, New York 7, N. Y. 





Opportunity for a Career Woman 


A progressive general agency located in Newark, N. J. wants a career woman 
life underwriter. This agency has developed many worthwhile prospects which will be 
made available to the woman selected. Complete service is offered in life, accident, 
Either salary or commission, or combination of both. 


If interested, address in confidence BOX 1724, THE EASTERN UNDERWRITER, 




















L. S. CLONINGER DIES 

L. S. Cloninger, retired Wichita Life 
general agent, died in Wichita, July 12. 
For seventeen years Mr. Cloninger was 
superintendent of the Prudential and 
later was southern Kansas manager of 
the Fidelity Mutual but retired in 1930 
after eight years. 


Travelers. In 1920 Mr. Hammond was 
appointed actuary of the Ministers and 
Missionaries Benefit Board of the 
Northern Baptist Convention and he 
continues to serve that organization 
which he has seen grow from a very 
modest start to an organization with 
assets of more than $18,000,000. 


SYDNEY A. SMITH DEAD 

Sydney A. Smith, 76, retired former 
secretary of Penn Mutual, died in Ocean 
City, N. J., July 12. His service with 
the company was for a period of fifty- 
four years. In 1903 he was made cashier 
of the Penn Mutual, in 1914 assistant 
secretary, in 1921 secretary. His hobby 
was studying the history of the com- 
pany, and results of his research are to 
be found in the recently published his- 


tory of the company. 











A Great Name—A High Ideal 


Just as Abraham Lincoln dedicated his life to the greatest good of the 
greatest number, this company which bears his name is constantly endeavoring 


to broaden its service to the largest possible proportion of insurance applicants. 


During its forty-two years of outstanding development, the Lincoln National 
Life has pioneered broad insurance service while faithfully adhering to prudent 


management principles in the public interest. 


The broad insurance service available through LNL agents is one reason 
why the recent Job Satisfaction Study showed exceptionally high satisfaction 


among representatives of The Lincoln National Life Insurance Company. 


LNL is geared to help its field men. 


The 
LINCOLN 


LIFE 


Its name indicates its character 


INSURANCE 


Fort Wayne |, Indiana 


NATIONAL 


COMPANY 
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GROSS EARNINGS U. & O. 
Irvin E. Crouch, secretary of the 
Aetna (Fire) Insurance Group and a 
recognized authority on use and occu- 


business interruption insur- 


the struggle of the 


pancy, or 
ance, is watching 


eross earnings U. & O. form to gain 


recognition with manufacturing risks. 
Writing in the Messenger, house organ 
of the Aetna Group, he believes that if 
the gross earnings form makes good in 
the manufacturing field it may in time 
supercede all other forms including the 
presently “firmly entrenched and seem- 
two-item co-insur- 


ingly invulnerable 


ance form.” It seems to Mr. Crouch 


that if the gross earnings form will do 
everything the co-insurance form will 
do, if it is more flexible as believed 
and if it will not be in most cases more 
expensive to use, then it should not be 
necessary to have two forms existing 
side by side indefinitely. 

including an amount 


payroll in the 


Objection to 
representing ordinary 
coverage is at least partially overcome 
by the option to use less than the 80% 
co-insurance clause Mr. Crouch points 
out. Opposition to using a lower than 
the 80% over- 


co-insurance clause is 


come in part, in normal replacement 


times, by the fact that the entire amount 
of the policy would be available, he 
says, in event of a long-drawn out inter- 
apply against 


ruption to business, to 


loss of profits and continuing over- 
head; this in the event it is decided not 
to ask reimbursement for ordinary pay- 
roll. 
The 
not been particularly popular, says Mr. 


adjustable premium form has 
Crouch, even though its sponsors had 
hoped it would fulfill an 
mand. He asks agents to tell why they 


have not used this U, & O 


insistent de- 


form more 


as reasons for its lack of general 
popularity are not obvious. 
DANGER OF LIGHTNING 

The death toll from lightning, which 
kills around 400 persons annually in the 
United States, or about three in every 
million of the population, was the sub- 
ject of an article in the Statistical Bul- 
Metropolitan The 
fatally injured by 


letin of the Life. 
probability of being 
lightning, the Bulletin points out, is far 
greater in rural than in urban areas. 


\bout 


from this 


nine out of every ten fatalities 


cause occur in places with 


2,500 or less inhabitants, although these 
areas have only a little more than 40% 
of the total population. City dwellers 


are relatively safe, one reason being 


that the 
buildings act as lightning conductors. 


steel structures of the tall 

Men and boys are the chief victims 
of lightning, owing to their greater par- 
ticipation in outdoor activities, both in 
The 


approximately 


occupational and pursuits. 
death 
five times as frequent among males as 
great 


sport 
from lightning is 


among females. The loss of a 
many lives is contributed to the danger- 
ous actions of persons caught in thun- 
This is evident from a study 


persons 


derstorms, 
of the death claim 
insured in the Industrial department of 
the Metropolitan Life, who were killed 
by lightning during the years 1941-1945. 
One third of the victims lost their lives 
when they sought shelter under a tree, 


records of 


and by so doing they increased the dan- 
struck. 
ticularly isolated trees because of their 


ger of being Trees, and par- 
height, are more likely to be struck than 
persons, and after striking the tree the 
bolt may flash sideways or, after reach- 
ing the base of the tree, it may run along 
the ground and strike anyone in its path. 
Ironically enough, a number of those 
killed among the insured were standing 
under trees only a short distance from 
their homes. Homes properly equipped 
with lightning rods afford virtually com- 
plete safety. Similarly, the metal bodics 
of automobiles protect the occupants, 
even if the vehicle is struck by lightning. 
The practice of seeking refuge in small 
sheds, especially in exposed areas, is also 
dangerous. 

The highest death rates are found in 
the Mountain States and bor- 
dering areas, including Idaho, Montana, 
the Dakotas, Wyoming, Colorado, and 
New 
generally in the Pacific Coast, New Eng- 
Middle Atlantic 
with than 


some of 


Mexico. Minimum rates are found 
land, and regions. 
Rhode Island, 700,000 
inhabitants, did not suffer a single fatal- 


more 


ity from lightning in the five years 


1940-1944. 


Charles Emory Phillips, secretary of 
the Equitable Life Insurance Co. of 
Washington, D. C., has been with that 
company twenty-five years. He is a 
graduate in law of George Washington 
University and has been a member of 
the District of Columbia bar for many 
years. His hobbies are boats, dogs and 
flying. 








OGDEN DAVIDSON 


Ogden Davidson, United States mana- 
ger of the Accident and Casualty Insur- 
ance Co. of Winterthur, Switzerland, is 
chairman of the house committee of the 
Lotus Club which has recently moved 
from Fifty-seventh Street to a_ five- 
story building at 5 East Sixty-sixth 
Street,.just off Fifth Avenue. The Lotus 
Club is one of the oldest social clubs 
in New York and one of the most fa- 
mous. Over the years it has given bril- 
liant dinners to many of the great celeb- 
ities in the world of music, art, diplo- 
macy and the theatre, one of the out- 
standing affairs being that at which Gil- 
bert and Sullivan, author and composer 
of a long line of musical comedies, were 
guests of honor. Among the 650 mem- 
bers of the club are painters, writers, 
composers, musical artists and promi- 
nent personalities in a number of other 
walks of life. Another member of the 
Lotus Club house committee is Charles 
S. Ashley, vice president, Maryland Cas- 
ualty. 

x ok x 


Foster A. Vineyard, Campbell & Vine- 
yard, general agents, Aetna Life, Little 
Rock, Ark., has been named as a trustee 
of the Little Rock Junior College. The 
institution, founded fifteen years ago, 
has just been the recipient of a donation 
of a site consisting of eighty acres in 
the western part of the city, and plans 
are being perfected to erect a perma- 
nent home for the college on this site. 


7 * ot 


Peter E. Tumblety, first vice presi- 
dent of the Empire State Mutual Life, 
has been elected a state trustee for New 
York state of the Fraternal Order of 
Eagles which has a national membership 
of 1,300,000. Mr. Tumblety is also a na- 
tional director of the Eagles for its In- 
surance Department, an office he has 
held for the past two years. 

a eee 


Martha Jane Sands, daughter of Wil- 
liam R. Sands, general counsel for Life 
of Virginia, was married last week to 
John William Albus at Richmond. 

* * x 

Suzanne Sommers, daughter of Paul 
B. Sommers, president of the American 
Insurance Group, Newark, N. J., has 
returned as a cover girl of Redbook 
Magazine, after an absence of five 
years. A beautiful photograph of her 
appears on the cover of the magazine’s 
July issue. She was on the magazine’s 
cover three times in 1941 and it is ex- 
plained that since that time she was 
married, trekked after her husband dur- 
ing his war service in this country and 
had two children, a boy and a girl. 


Elizabeth Fitzgerald, daughter of 
Edmund Fitzgerald, president of North- 
western Mutual Life, and Richard Wool. 
sey Cutler, son of Charles E. Cutler of 
Westport, Conn., are to be married jn 
the fall. The bride-elect attended the 
Lake School for Girls and Milwaukce- 
Downer Seminary, Milwaukee, and was 
graduated from Smith College in 1943. 
A member of the Milwaukee Service 
Club, Miss Fitzgerald worked for the 
Office of Strategic Services in Washing- 
ton during the war and _ spent ten 
months in Europe at the Nurembure 
war crimes trials. She is now employed 
in New York. Mr. Cutler attended 
Loomis School and is a graduate of 
Yale University Law School where he 
got the Phi Beta Kappa. During the 
war he served with the Board of Eco- 
nomic Welfare in Washington and later 
was an intelligence officer. He spent 
two years in London and Berlin for the 
OSS and the Office of Military Govern- 
ment, being discharged as a captain in 
the Air Forces. The couple will reside 
in New York. 

* Ok Ok 

Richard B. Apperson, special avent, 
Hartford Fire in West Virginia, recenth 
was presented with the company’s 25- 
year gold service pin. Before joining 
the Hartford in 1922 Mr. Apperson had 
been associated with the Kentucky Ac- 
tuarial Bureau and for several years 
was a local agent in Owensboro, Ky. 
3orn in Mt. Sterling, Ky., he attended 
public school there, graduating from the 
Bethel Military Academy in Warrenton, 
Va., in 1909. During the past twenty- 
five years, he has traveled for the Hart- 
ford in Indiana, Western and Eastern 
Kentucky and West Virginia. He is 
president of the Field Club of West Vir- 
ginia. 

* « «£ 


Mary Hostetter, Massachusetts Mu- 
tual Life, Indianapolis, has been elected 
treasurer of the national alumni ol 
Western College, Oxford, O. 

x ek 

Theodore M. Green, CLU, Oklahoma 
City, Oklahoma, is new president oi 
Massachusetts Mutual Agents Associa- 
tion. 





CHARLES J. O’CONNELL 
Charles J. O’Connell, field secreiary, 


New York Life, was the subject ©: al 
article in a recent issue of The Winged 
Foot, publication of the New York Atl- 
letic Club. The author, Tim Sweeney, 
points out that Mr. O’Connell, a veteran 
handball player, is credited with being 
“the father of 1-wall handball.” The ar- 
ticle also calls attention to Mr, O’Con- 
nell’s activities in other sports, including 
baseball, basketball, swimming and box- 
ing. As a second baseman he was con: 
sidered big league material back in 1916. 
the article states, and was well know! 
to followers of semi-pro baseball in and 
about the New York area. 
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The Late Joseph B. Finnegan 

Joseph Bernard Finnegan, 66, emeri- 
tus professor and head of the depart- 
ment of fire protection and 
engineering at Illinois Institute of Tech- 
nology, died from coronary 
thrombosis. 

Born in Stoneham, Mass., Mr. Finne- 
ean was graduated from high school 
there in 1899, and in 1904 from Massa- 
chusetts Institute of Technology 

The great Baltimore conflagration of 
1904 not only focused the attention of 
the country on fire hazards, but it had 
a profound effect upon the life of 
Finnegan® When 23 he was hired as 
one of twelve young engineers who 
became inspectors and raters for the 
New York Fire Insurance Exchange. 
He was destined to spend forty-one 
years on the faculty, thirty as de- 
partment head, of the midwestern col- 
lege which now, as then, offers the only 
four-year course in fire protection engi- 
neering. 

The Underwriters’ 
Chicago had been established in 1894 
by William H. Merrill. In 1903, under 
the direction of Fitzhugh Taylor, a de- 
partment of fire protection engineering 
was established at Armour Institute 
of Technology. 

\s the only instructor, Taylor needed 
assistance in the courses he gave at the 
Underwriters’ Laboratories. Young Mr. 
Finnegan was recommended and he ac- 
cepted. Thus, in 1905 he joined the 
staff of Armour (combined with lewis 
Institute in 1940 to form Illinois Tech) 
and began a life work which ended on 
Independence Day less than three 
months from his 67th birthday anniver- 
Sary. 


safety 


recently 


Laboratories in 


Mr. Finnegan was promoted to assist- 
ant professor in 1906, to associate pro- 
fessor in 1907, and to professor and 
head of the department in 1916. 

Until his retirement a year ago, every 
one of more than 600 men who received 
degrees in fire protection engineering 
Was taught by Mr. Finnegan. 

From 1906 to 1932, addition to his 
teaching duties, he was associate engi- 
a for the protection department of 

Underwriters’ Laboratories in Chicago. 
He was primarily concerned with fire 


testing, design of equipment, and re- 
ports, 
rom 1939 to 1944, he was editor 


ot the college’s Engineer and Alumnus 
Magazine. From his retirement to his 
death, he again edited the publication. 

Mr. Finnegan was recognized as a 
man who did much to spread the con- 
cept of fire protection engineering as 
being grounded on the basic engineering 
sciences as distinguished from the usual 
conception of fire fighting. 

* * Ok 


Move Into Larger Quarters 
The Eastern editorial and advertising 
offices of Chicago Journal of Commerce 
lave moved into larger quarters at 52 
Broadway, New York City. 




















Will Help Reorganize Pullman Co. 


C. F. Codere, president of St. Paul 
Fire & Marine, is the only man from the 
Northwest who was appointed a direc- 
tor in the reorganization of the Pullman 
Co., one of the most important reorgan- 
izations under way in the railroad field. 
Sixteen directors for the reorganization 
were presented to the U. S. District 
Court in Philadelphia on June 11, among 
the names being that of John A. Steven- 
son, president of Penn Mutual Life. 
Discussing the reorganization The Saint 
Paul News Letter said: 

“The fifty-seven railroads, upon which 
is operated practically the entire sleep- 
ing car service of the country, will 
purchase the stock of the Pullman 
Company. This purchase has been ap- 
proved by the Interstate Commerce 
Commission and the United States Dis- 
trict Court, and the latter approval 
has been confirmd by the United States 
Supreme Court. The railroads intend 
continuing the service of the Pullman 
Company on a non-discriminating basis 
to all roads desiring its services. In 
fact, by not later than December 31, 
1948, the Pullman Company will be- 
come purely a service company per- 
forming two functions: it will continue 
the so-called “hotel servicing” of sleep- 
ine cars for all roads desiring the serv- 
ice, and it will supply available pool 
sleeping cars as they are required. 
All of these plans, however, are to 
support an interim arrangement, for, 
eventually, it is planned to dispose of 


the compay to independent interests 
outside of the railroad field.” 
x * Ok 


Protecting Summer Camps for 
Children 
Fortune Magazine in its current issue 
runs a page story about policies insur- 
ing children’s summer camps. It tells 


how these policies are placed by the 
Camp Brokerage Co., Inc., of New 
York, mentioning Michael H. Levy of 


that corporation by name; and by Louis 
H. Guterman, Inc., also of New York, 
mentioning Louis H. Guterman. 

These camps especially need protec- 
tion if an epidemic or some _ other 
contingency sends the children home 
before they intended to go. 

The policies discussed in the story 
cover tuition refunds. The companies 
mentioned as writing that kind of insur- 
ance for the Association of Private 
Camps through Camp Brokerage Co., 
are Continental Casualty, Massachusetts 
Bonding & Insurance and Home In- 
surance Co. Fortune says Camp_Brok- 
erage Co. handles this insurance for 300 
members of Association ‘of Private 
Camps in the East. It adds that Levy 
has inspected more than 300 camps in 
nine states and insures camps in six 
other states. The insurance written by 
Louis H. Guterman, Inc., on these risks 


is in Aetna (Fire) and American 
Casualty of Pennsylvania. 
The Fortune story discusses Conti- 


nental Casualty’s experience with these 
risks. 


Give Awards to 8 Companies 
The 1946 annual financial reports of 

eight fire and casualty insurance com- 

panies were cited for excellence in the 


seventh annual report survey coducted 
by Financial World of New York, 
a weekly magazine. The companies 


are Agricultural, American-Associated, 


American of Newark, Fireman’s Fund, 
Home, Insurance Co. of orig America, 
Kansas City F. & M. and U.S. Fidelity 


& Guaranty. 

In the final judging to be completed 
by mid-September, one of these com- 
panies will be judged as having “the 
best 1946 annual report of the insurance 
industry,” and then will be awarded the 
bronze “Oscar of Industry” trophy at 
the Financial World Annual Report 
Awards Banquet in Hotel Pennsylvania, 
New York, October 10. Last year 
the 1945 annual report of Insurance 
Company of North America won the 
top award in this classification, and 
Benjamin J. Rush, Jr., attended the 
function to accept the trophy on behalf 
of his company. 

More than 3,500 annual reports were 
entered in this year’s competition, the 
largest in the series, according to 
Weston Smith, director of the surveys. 

The independent board of judges is 
headed by Dr. Lewis Haney, 
of economics at New York University; 
and he is assisted by Glenn Griswold, 
editor of Public Relations News; Sylvia 
I’. Porter, financial editor of the New 
York Post; Elmer Walzer, financial 
editor of the United Press Associations; 
and Lester Tichy, industrial designer 
and licensed architect. 


profe ssor 


* * 2 


Attending School in Dublin 


Two daughters of Thomas J. V. Cul- 
len, editor of The Spectator, are attend- 
ing Dublin University. They are Su- 
sanne and Mary Rose. Recently, they 
had an audition with the Pope. 

Both girls attended the Good Counsel 
school in White Plains, N. Y. During 
the war Susanne was with the WAVES. 

k *« * 


W. A. Ralston, 82, Retires 


W. A. Ralston, 82, has retired from 
active participation in the Montreal in- 
surance firm of G. Ross Robertson & 
Sons, but will retain an interest as a 
“silent partner.” At the helm in the 
insurance firm are Fred L. Gall, who was 
made one of its members in 1940, after 
twenty years’ service dating from his 
release from the Royal Flying Corps in 
World War I, and G. Robertson, 
descendant of the founder. He received 
his early training with the North British 
& Mercantile before joining the Cana- 
dian Army during World War II. Dis- 
cussing the retirement The Chronicle 
of Canada says: 

“Mr. Ralston is a native of Saint John, 
N. B., and started his insurance career 
there in the office of the Liverpool & 
London & Globe. As a young man he 
came to Montreal and entered G. 
Robertson & Sons, who were, and are 
to this day, special agents of the North 
British & Mercantile. Widely known 
and liked throughout Montreal’s busi 
ness life, Mr. Ralston has seen consid 
erable insurance history in the making. 
In his time, five men have held the post 
of Canadian manager of the North Brit- 
ish & Mercantile, these being such 
prominent insurance personalities of 
their day as the late Thos. Davidson, 
the late Randall Davidson, the late C. 
A. Richardson, Edgar J. Kay (who re- 
tired at the end of 1946) and the present 
incumbent, Alfred Campbell. Mr. Rals- 
ton has also been identified in the firm’s 
business with four generations of the 
Robertson family. 

The sad note attaching to his retire- 
ment from active business is to recall 
that Mr. Ralston and his wife lost both 
their sons on active service overseas 
during the 1939-45 war. The elder, Lieu- 
tenant Wm. E. Ralston, made the su- 
preme sacrifice while engaged in the 
Italian Campaign, while Pilot Officer 
Herbert J. Ralston, who proposed enter- 
ing his father’s firm at the war’s end, 
met his death in the skies over Britain.” 


Ross 


Ross 













Congressional Record seein 
Goodloe Address 
The address delivered by John | 
Goodloe, chairman of Reconstruction 


Finance Corporation and president of 
War Damage Corporation (which 
ceased operations at end of June), at 
dinner insurance companies gave to 


frank A, 


toria 


Waldorf-As- 


Christensen at 


Hotel 


June 25 was reprinted in 
full in Cong.essional Record on July 
10. This was done after Senator 
Alben W. Barkley of Kentucky had 
asked for unanimous consent to have 


the remarks reprinted in the 
of the Record 


\ppendix 
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Say oe Farm Insurance 


Should Be Written 

Writing of farm insurance in Minne- 
sota is not vetting the attention it 
should either from companies or agents, 
according to an article in the latest 
bulletin of the Minnesota Association 
of Insurance Agents. 

“In times past,” the article 
members in the ag 
the state wrote a 
volume of farm 
companies. Many 


Says, “our 
ricultural sections of 
much more sizeable 
insurance in old line 
still do; at least, they 
still write hail on growing crops. The 
majority of companies, however, 
withdrew facilities for writing insurance 
on farm buildings and personal prop- 
erty with the result that there are very 
few farm underwriters among our kind 

“Farming is one of our leading indus- 


stock 


tries and it does not make sense that 
whatever the problems and justifica- 
tions, there should have been such a 


wholesale exodus in : it fie Id. We have 
a farm and town gents’ committee 
where problems of this kind should be 
laid on the table and given the benefit 


of intelligent thought and discussion. 

It seems to me that we have a ‘worthy 

reclamation project’ before us.” 
Members of the state association are 


ureed to send in ideas and suggestions 
to this committee for consideration at 
state meetings. At the last mid-year 


meeting of the association a breakfast 
for farm agents proved one of the most 
popular features of the program. 
* * * 
Improvement Seen in Office Space 
Situation 

Seekers of space for offices breathed 
a sigh of partial relief when they read 
the semi-annual offtce occupancy survey 
of the National Association of Building 
Owners and Managers. It shows that 
for the first time in thirteen years there 
has been an increase in the amount of 
vacant space. Details were presented 
at the fortieth annual convention of the 
association held in Boston last week. 

The trend upward in space demands 
started on May 1, 1934, and has been 
continuing without interruption until 
recently. 

The decline in occupancy was first evi- 
denced in the spring survey of impor- 
tant buildings in key cities, and while 
it is still “tight” there does not seem 
to be doubt about the trend. 

One reason why space demands have 
started to decline is that Government 
has started relinquishing used 
for wartime purposes, 

oa ae 


Magazine About Women 


space 


A new monthly magazine in the 
insurance field is The Insurance 
Woman, published by Northwest In- 
surance News Co. of Portland, Ore. 
Roy R. Terry is editor and publisher; 
Virginia Parsons is field editor, and 
Verl A. Terry is business manager. 

Miss Parsons, who lives in Indian- 
apolis, will be a roving reporter. Pic- 


tures of a number of insurance 
appear in the first issue. 
x ok * 


Taft-Hartley Law 


Under the caption of “More 


women 


Impor- 


tant Provisions of the Labor-Manage- 
ment Relations Act, 1947,” an analysis 
of the Taft-Hartley Labor Law has 
been prepared for the executive com- 
mittee of the New York State Cham- 
ber of Commerce by Burton A. Zorn 


and Howard Lichtenstein. 





Page 18 









UNDERWRITER 








July 18, 1947 











Chicago Sun Awarded 
National Board Medal 


WTIC ALSO HONORED 
Moberly, Mo., Message Likewise Named 
for Distinguished Public Service 
in Promoting Fire Prevention 


STATION 





In recognition of distinguished public 
service in promoting safety of life and 
resources from fire, juries of impartial 
experts have awarded gold medals to 
the Chicago Sun and the Moberly, Mo., 
Message among newspapers and Radio 
Station WTIC of Hartford, it was an- 
nounced July 17 by the National Board 
of Fire Underwriters. 

The Gold Medal Awards were awarded 
as follows: 


How Winners Earned Awards 


To the Chicago Sun among daily 
newspapers, for its campaign against 
fire hazards in Chicago hotels and for 
strict enforcement of the city’s fire pre- 
vention and building ordinances. 

To the Moberly, Mo., Message among 
weekly newspapers in recognition of its 
three-year effort to improve fire pro- 
tection. 

To Station WTIC of Hartford, Conn., 
for its consistent all-year effort for bet- 
ter fire protection and fire prevention. 

Cited for outstanding public service 
among daily newspapers were the Buf- 
falo Evening News for its Junior Fire- 
men’s Association of 40,000 boys; the 
Griffin, Ga., News for all-year efforts to 
improve safety and extend forest fire 
observation services in its area; the 
Philadelphia Inquirer for all-year safety 
work and monthly hero awards to fire- 
men; Port Huron, Mich., Times Herald 
for its campaign against school fire 
hazards, and the Staten Island Advance 
for all-year fire prevention work and 
assistance to a Mercantile Inspection 
Day, intended to remove fire hazards 
in business places. 

Weekly newspapers honorably men- 
tioned were the Palos Verdes, Cal. 
News for general community fire pre- 
vention work; Blackduck, Minn., Ameri- 
can for its annual forest fire prevention 
edition, and Cranston, R. I., Herald for 
all-year work in fire safety. 

Radio stations honorably mentioned 
were WGN, Chicago, for all-year work 
in cities, industries and on farms, and 
for assistance to Fire Departments; 
WLS, Chicago, for farm fire prevention; 
WPTF, Raleigh, N. C., for community 
safety work in_ schools, homes and 
among boy scouts; WHO, Des Moines, 
for a school children’s state safety con- 
test; WOWO, Fort Wayne, for special 
‘ire Prevention Week broadcasts, rais- 
ing funds for fire equipment and_all- 
vear work, and WENC of Fayetteville, 
N. C., for community fire safety work. 

The Gold Medal Awards were estab- 
lished in 1941 by the National Board 
of Fire Underwriters, and impartial 
juries make their decisions each year. 
Current awards cover 1946. 

In announcing the awards the Na- 
tional Board gives further details on 
the accomplishments of the recipients 
of awards and honorable mentions as 
follows: 

Daily Newspaper Efforts 

Chicago Sun: 

“For its smashing campaign against 
fire hazards in Chicago hotels and for 
enforcement of Chicago’s fire preven- 
tion and building ordinances. While the 
LaSalle Hotel fire was still burning, the 
Chicago Sun went to work to find out 
what caused the fire and how similar 
fires could be prevented. It pulled no 
punches, with either business or politi- 


(Continued on Page 22) 


New York Board Reports 


Big Increase in Losses 

A startling increase in the amount of 
fire losses for the month of June of 
this year as compared with those of the 
same month last year is evidenced in the 
report of the New York Board of Fire 
Underwriters, just issued by E. C. Niver, 
secretary of the board. Losses assigned 
to the committee on losses and adjust- 
ments in New York board territory for 
June, 1947, were: Number, 223, amount, 
$1,425,405. In June, 1946, 194 losses were 
assigned to the committee, in the 
amount of $728,615. This represents an 
increase in number of 14.93% and an 
increase in amount of 95.63%. 

For the first six months of this year, 
1,673 losses were assigned to the com- 
mittee, amounting to $8,281,607, as com- 
pared with 1,553 losses in the amount of 
$5,680,318 for the same period of last 
year. This represents an increase in 
number of 7.73% and an increase in 
amount of 45.79%. 


JONES & WHITLOCK EXPANDS 








Opens Pacific Coast Department at Los 
Angeles, With Leland C. Friel 
Named Manager 
Arrangements have just been com- 
pleted by Jones & Whitlock, Inc., New 
York, to open a Pacific Coast depart- 
ment to be located in Los Angeles. Es- 
tablished since 1840, Jones & Whitlock 
has been a specialist in the inland ma- 
rine field since the inception of this 
class of business, having originated 
many of the forms now in current use. 


J. M. KIDD PROMOTED 





Deputy Manager of United States of 
Norwich Union Fire; Has Served 
Company Since 1920 
J. M. Kidd, who came to the United 
States in November, 1945, to become 
assistant manager of the United States 
branch of the Norwich Union Fire, has 
been advanced to deputy manager, Ever- 
ard P. Smith is United States manager, 
and R. J. Macmichael formerly was 
deputy manager. The last named re- 
turned to England about a year ago to 
assume a still more important executive 

post. 

A native of Scotland Mr. Kidd entered 
insurance in 1920 with the Norwich 
Union and served in Norwich, Glasgow, 
London and other cities in the British 
Isles before going abroad. On the con- 
tinent he was stationed in Italy, Bel- 
gium and Roumania, being in Bucharest 
from 1935 until the Nazis chased him 
out in 1941, 





SCHOTT FORMS AGENCY 
Henry V. Schott, secretary of the 
Wichita Association of Insurance Agents 
since 1925 excepting for two brief terms, 
has withdrawn from the Earl Wood- 
ward Agency to establish his own 
agency, the Henry V. Schott Agency. 





The concern now represents as inland 
marine United States managers: 

American Home Fire Assurance Co., 
Globe & Rutgers Fire Insurance Co., 
Insurance Co. of the State of Pennsyl- 
vania, Hanover Fire Insurance Co, and 
Fulton Fire Insurance Co. 

Leland C. Friel, who will manage the 
new office, has had over twenty years 
of insurance experience, both Lloyd’s 
and inland marine, the last three years 
as manager of Ray Rosendahl Co., gen- 
eral agents, Los Angeles, and was pre- 
viously with Newhouse & Sayre and 
Ocean Accident Insurance Co. 


Dr. Fetzer Will Become Professor 


Of Insurance at Newark University 


Dr. John Clark Fetzer, elder son of 
Wade Fetzer, Sr., board chairman of 
W. A. Alexander & Co., Chicago, has 
been accorded a full professorship of 
insurance at the University of Newark. 
Dr. Fetzer’s brother is Wade Fetzer, Jr., 
president of W. A. Alexander & Co. 

Dr. Fetzer, who will assume his new 
duties in September, has been at Union 
College, Schenectady, N. Y., where he 
has been assistant professor of eco- 
nomics and business administration for 
the past year. Dr. Fetzer was a busi- 
ness man for fifteen years before he 
decided to return to academic life. He 
studied at the University of Wisconsin; 
Haverford College, Haverford, Pa., and 
Northwestern University, Chicago, but 
had not graduated when he entered the 
insurance business in Chicago with Alex- 
ander & Co. and the America Fore 


Group in 1925. In 1936 he was made sec- 
retary of Alexander & Co. 

In 1940, Dr. Fetzer determined to fol- 
low up his successful business career by 
teaching the techniques he had learned 
to college students. Accordingly, he be- 
came assistant to the president of Grin- 
nell College, Grinnell, Ohio. He then 
enrolled at the University of Iowa where 
he received his A.B. and Ph.D. degrees. 
His thesis for his doctorate was based 
on a Statistical and historical survey of 
the city of Davenport, Iowa. The thesis 
later was published by the Davenport 
Chamber of Commerce. 

From 1942 to 1946, when he went to 
Union College, he taught economics and 
business administration at the Univer- 
sity of Iowa. With his background of 
practical experience in insurance as well 
as in teaching. Dr. Fetzer will be a 
valuable addition to the staff of the Uni- 
versity of Newark, which stamps itself 
as one of the forward looking universi- 
ties in its conduct of insurance courses 
in the hands of an experienced man. 
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Royal Premiums at 
New Record in 1946 


HEAD OFFICE REPORT GIVEN 
Fire, Casualty and Marine Premiums 
Amounted to £21,840,373, with Good 
Underwriting Profit 





At the annual general meeting of the 
Royal Insurance Co., Ltd., recently held 
in the company’s head office in Liver- 
pool, operations for 1946 were reviewed 
in a statement by Chairman P. R. Eng- 
land. Prefacing his remarks with ob- 
servations relating to the difficult period 
of transition through which Great Brit- 
ain is passing, Mr. England pointed out 
that the Royal has new and important 
obligations to its insureds in preparation 
for which measures have been taken, 
both at home and abroad. that should 
make for closer coordination, efficiency 
and economy. Practically all the Royal's 
pre-war staff has now returned to nor- 
mal careers. “They are earning excel- 
lent reports,” Mr. England observed, 
“and we welcome the keenness, energy, 
and freshness of outlook which they 
bring with them.” 

Fire, accident and marine premiums 
for 1946 were reported by Mr. England 
at £21,840,373, the highest ever achieved 
and an increase of #£4,255,642 over 1945, 
Underwriting profit was £1,056,010. New 
life sums assured, at £7,597,558 represent 
an advance of over £3,500,000 over the 
1945 figures. 


New Record in Fire Premiums 


The year 1946 showed a new high rec- 
ord in total fire premiums—#£10,428,006 
—and a profit of £553,397. Thi increased 
volume necessitated an increase of over 
£1,000,000 in the reserve for unexpired 
risks. Referring to the company’s fire 
premiums in the United States, Chair- 
man England said: “Fire premiums 
showed considerable expansion, Losses, 
however, were again high, and although 
the expense ratio showed a reduction, 
underwriting resulted in a loss. 

“In a year which has undoubtedly 
brought with it many acute problems, 
both to the administrative and under- 
writing sides, we express to Harold 
Warner, our general attorney, to H. C. 
Conick, our United States manager, and 
to their colleagues and assistants, our 
appreciation of their care in handling 
our interests in the midst of so many 
difficulties.” 


Casualty Results 


Net premiums in the accident and 
general department for 1946 totaled £9,- 
462,674, a cosiderable increase over 
1945, and with a net profit of £61,614 
after an increase of over £680,000 in the 
reserve for unexpired risks. A new high 
figure was reached for the company’s 
casualty premium income in the U.S.A, 
largely accounted for by the increase in 
automobile business. 

In that connection Mr. England’s re- 
port contained the following comment: 
“The high accident frequency, however, 
coupled with increased claims’ costs, re- 
sulted in substantial underwriting losses 
to automobile insurers and our own ex- 
perience was no exception, Revisions in 
premium rates have already been e!- 
fected and others are in prospect, but 
there is naturally a time lag before 
these can make themselves felt.” 

The marine department wrote £1,949,- 
693 in net premiums in 1946, an increase 
over 1945, and with a profit of £440,999 
as determined on the customary under- 
writing basis. 

“Last year,” said Mr. England, “I fore- 
shadowed an increase in the volume o! 
hull, business available to the marine 
market, and this has been borne out by 
experience both at home and abroad. 
There has been a welcome and substan- 
tial volume of new tonnage, thus supple- 
menting the hull insurance on vessels re- 
leased from’ foreign government control 
or derequisitioned by the Ministry of 
War Transport, many of which were ut- 
insured,” 
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Platt, Former Pres. of 
North America, Dies 


DIRECTOR AT TIME OF DEATH 





Served Company for Fifty Years; Au- 
thority on Fire Protection and 
Underwriting Also 





John O. Platt, former president of 
the Insurance Co. of North America, 
died July 11 at his home “Fairfield,” in 
Paoli, Pa. Mr. Platt, who was 73 years 
old, started his business career as a 
17-year-old office boy in the employ of 
the North America, of which his uncle, 
Charles Platt, was president, soon after 
his graduation from St. Luke’s School in 
1891. 

1901 he was made a special agent 
ind during the Baltimore fire in 1903 his 
fire protection studies attracted wide- 
spread attention in the fire insurance 
field. Many states revised their build- 
ing codes on the basis of Mr. Platt’s 
recommendations. 


Became President in 1939 


Four years later he was made an as- 
sistant secretary of the North America 
and in 1910 became second vice president 
in charge of fire business. Subsequently 
he became senior vice president and then 
a director of the company. In 1939 he 
was elected to the presidency—the tenth 
person to hold that office since the com- 
pany was founded in 1792. He continued 
as president for two years, when he re- 
tired and was succeeded by John A. 
Diemand. At the time of his death Mr. 
Platt was a member of the board of the 
North America. 

Mr, Platt was a director of the Phila- 





BYRON BEATTY SERVIES DIES 





Secretary and General Counsel, Marsh 
& McLennan, With Firm Twenty- 
three Years at Chicago 
Byron Beatty Servies, secretary and 
general counsel of Marsh & McLennan, 
passed away Sunday, July 13, at the St. 


Elizabeth Hospital, LaFayette, Ind., 
while seemingly convalescing satisfac- 
torily from an operation. He had been 


with Marsh & McLennan for the past” 
twenty-three years in the Chicago office. 

Mr. Servies was born in 1899 in Mont- 
gomery County, Ind., and received his 
public and high school education at 
Crawfordsville, Ind. He attended North- 
western University and Chicago-Kent 
College of Law graduating from the 
latter institution in 1924; L.L.M. in 
1926; admitted to the Illinois bar and 
Chicago Bar Association in 1925. 

He began his insurance career in 1918 
in the loss department of the National 
Liberty Insurance Co., western depart- 
ment, at Chicago. In 1919 he went to 
work for the Springfield Fire & Marine 
Insurance Co., in the reinsurance de- 
partment of its Chicago office. On May 
15, 1924, he became associated with H. 
C, Hall in the law department of Marsh 
& McLennan. On March 18, 1943, he 
was elected secretary and director of 
Ma: rah & McLennan to fill the vacancies 
caused by the death of Mr. Hall. 

Mr. Servies married Mildred Mar- 
garet Boonstra of LaFayette. Children 
are Phyllis, 24; James, 21; David, 16. 






O. PLATT 


delphia National Bank, a trustee of St. 


JOHN 


member of the 
Children’s 


Andrew’s School, a 
board of managers of the 
Hospital of Philadelphia, president of 
the Willistown School Board and a 
member of the Philadelphia and Univer- 
sity Barge Clubs. He is survived by 
his wife and four children. 





Ware and Painter Retire 
From St. Paul F. & M. 


Retirement of two veteran St. Paul 
Fire & Marine fieldmen is announced 
at the home office. P. H. Ware, state 
agent in New Mexico since 1943, has 
represented the St. Paul in some capac- 
ity since 1900, For many years he was 
a local agent in Minneapolis and man- 
ager of the local fire board before mov- 
ing to New Mexico in 1939. He will 
continue to do some local agency work 
and adjusting. 

D. H. Painter, a veteran of forty 
years in the insurance business, is re- 
tiring as Missouri state manager. L. B. 
Eippler has been appointed state agent 
for eastern Missouri with headquarters 
at St. Louis and he will also supervise 
the office at Kansas City until a state 
agent for western Missouri is named. 





IN REPUBLICAN CAMPAIGN 


Bryant Lawton, insurance agent, Cen- 
tral City, Ky., has been named state 
finance chairman for John Fred Wil- 


liams campaign for the Republican 
nomination for Governor of Kentucky, 
to succeed Governor Sim Willis, who 


is backing Williams. 
JAMES H. ANDREWS DIES 


James H. Andrews, Binghamton, N. 
Y., insurance adjuster with offices in the 
O'Neil Building, died recently in a Bing- 
hamton hospital after a brief illness. 
He was 75 years old and had been in 
the insurance business for fifty years, 
having organized the Andrews Adjust- 
ment Co. 





May Organize Company 
Loss Bureau in Canada 


PLAN CONSIDERED FOR YEARS 


Loose Aituting, Tendieay to Favor 
Assureds, Etc., Held Likely to Bring 
Some Action in 1947 
take place on June 23, 
the annual meeting of the Dominion 
Board of Insurance Underwriters has 
been postponed until October. Lacking 
official confirmation, the report in Mont- 
real is that the postponement was due 
to extra time needed to lay the founda- 
tions for incorporation of a new fire 
loss adjustment bureau. This whole ques- 
tion has come up many times in the nast 
without any definite action being taken. 
An authority associated with — the 
Dominion Board in Montreal admits that 
the subject will come up on the October 
agenda. The suggestion will be made 
that interested companies subscribe to 
the formation costs and assure necessary 

funds to keep such a bureau running 

This authority said that the subject 
is one which has been on the program 
of the Dominion Board for a decade or 
more; but to a certain extent the war 
impeded developments. Since then, he 
pointed out, the need for a fire loss ad- 
justment bureau has become even more 
imperative for a number of reasons. 
Among these are listed duplication of 
services and costs caused by unnecessary 
multiple use of adjusters and the general 
lack of uniform loss forms and expense 
forms. 


Scheduled to 


Too High Rates Charged 


Tt is further alleged that in many cases 
inexperienced adjusters are charging 
higher rates for their services than com- 
petent adjusters and are getting aw: ly 
with expenses beyond all relation to the 
losses being investigated. Then again, 
it is pointed out, the Dominion Board is 
concerned with the apparent inability of 
the profession, to come to any definite 
understanding with respect to a uniform 
plan which would lead to a more efficient 
handling of salvage and the attainment 
of a uniform adjusters’ report form. 

As things now stand, there does not 
seem any possible bar to anyone setting 
himself up as an adjuster and this, ac- 
cording to those closely associated with 
the Dominion Board, is the apparent 
cause of the problems now confronting 
the recognized adjusting profession. 

It is likely to be suggested at the 
Dominion Board meeting that steps be 
taken to organize the adjusters into a 
strong body; strong enough to bring 
into effect (with the aid of government 
or governments) an adjusters’ qualifica- 
tion plan similar, in basic principles, to 
the agents’ qualification plan now in 
force in Quebec province. Too, govern- 
mental aid would be sought to restrict 
issuance of new licenses only to those 
who can show that they have reason- 
able knowledge of the fundamentals of 
the fire loss adjusting profession. 

There is another complaint which will 
be aired when the Dominion Board meet- 
ing is held. It is the fact that many 
adjusters in the field today are too easily 
persuaded, to “fix” reports in favor of 
insured. 

To prevent a recurrence of this, and 
stop the practice as soon as_ possible, 
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COMMISSION CUT ON PPF 


Reduction from 25% to 20% Made in 
Canada; Still 25% on the New 
Named Perils Form of Policy 
to reduce 
commissions 
personal property 


It has been found necessary 
from 25% to 20% avents’ 


in connection with the 


floater. This is revealed in an announce- 
ment from the Canadian Inland Under- 
writers Conference. It is explained by 
the CIUC that a short time ago a 
stiffening in premium rates and_ policy 
conditions was found necessary due to 


the abnormally large loss ratios being 
suffered. When the new rates were be- 
ing formulated they were based on a 
commission rate to agents of 20% rather 
than 25%. It is explained that if the 
25% level were to stay, premium rates 
would have to be increased still further 


to make up for the difference 


It is explained, however, that the 
agents are apt to fare better than they 
did with commissions of 25% on lower 


rates. The companies, through the 
CIUC, point out that they, too, are cut- 
ting PPF costs down to a minimum, to 
help bring the loss ratio down to a 
healthier level. 


The reduced premium involves such 
lines as camera floater, fine arts, musi- 
cal instruments, personal effects, per- 


personal jewelry-fur, 
property floater, stamp and coin collec- 
tion and wedding presents. 

With respect to the named perils policy, 


sonal fur, personal 


a new type of policy designed for On- 
tario and Quebec to take the place of 
the PPE policy where the insured does 


PPF 
rate 


at the higher 
will be 25%. 


not wish to renew the 
rates, the commission 


Fire Losses 


(Continued from Page 1) 


in many fields during the last three or 


four months to be willing to express 
their views. 

Losses are failing to rise in numbers 
as they have been in recent years due 
to improvement in some conditions 


which existed immediately after the war 
ended, notably poor housekeeping, lack 
of fire-fighting facilities, general moral 
let-down, etc. Since then the public has 
been made acutely conscious of fire pre- 
vention, and positive results are show- 
ing themselves. With the steady con- 
version to pe acetime methods of opera- 


tions, there is a gradual—often consid- 
ered very gradual—improvement in the 
general fire hazard situation. Good 


times and good production, without the 
haste associated with a war effort, are 
constructive. Depressions, with the at- 
tendant growth of moral hazards, bring 
an increase in fire Today many 
adjusters feel that company executives 
will have far fewer worries about loss 
problems in the next year than they 
have struggled with up to the present 
time, 


le sses, 





the Dominion Board will consider a sug- 
gestion which will be advanced that some 
central agency be established through 
which all loss reports will be channeled. 
Thus far, it is known that almost 100 
companies have indicated their desire 
to support the formation of a fire 
adjustment bureau. 


loss 




















THINGS THAT ENDURE: %iough TINE: 


NOTRE DAME — Famous Cathedral of France built on the small island 
of "La Cite". This beautiful edifice was started in the year 1163 and 
completed in the thirteenth century. It has been a haven of worship 


for more than 700 years. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 


as an Agency Company. It has remained so all-ways. 


THE NORTHERN ASSURANCE CO. Ltd. 


FIRE AND ALLIED LINES, 


NEW YORK « CHICAGO « 


AUTOMOBILE 
MARINE-: REPORTING FORM -:- FLOATER CONTRACTS 





INLAND 
SAN FRANCISCO y 
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BARNES HEADS LARGE AGENCY 


Becomes President, Schenck & Schenck, 
Inc.,- Jersey City; McGlone and 
Johnson Vice Presidents 
Shepard Barnes became president on 
July l, of Schenck & Schenck, Inc., of 
Jersey City, the well known agency now 
being incorporated. Mr. Barnes has been 
associated with the agency for the last 


seven years. He is a graduate of Wash- 
ington University of St. Louis with a 
degree of B.S. in electrical engineering, 
1913. He spent eight years with the 


General Electric Company, nine years as 
secretary of the Ellis Adding Typewriter 
Company and four years as vice-presi 
dent of the Perfex Corporation of Muil- 
waukee before going into insurance. Mr 
Barnes is vice president of the Metro- 
politan Golf Association, is a director of 
Gear Grinding Machine Company of 
Detroit, director of Formsprag Company 
if Ferndale, Mich., and = director of 
Formsprag Eastern Company of Jersey 
City 

C. A. McGlone and W. E. S. Johnson, 
both of whom have been connected with 
the agency tor over twenty-five years, 
are vice presidents of the firm. 

Careers of Officers 

Mr. MeGlone has been with the firm 
of Schenck & Schenck for twenty- 
eight years. Prior thereto, he served as 


a rating inspector with the New York 
Compensation Insurance Rating Board 
for one year. He was supervisor of 


accident and fire prevention with the 
\dministration of Labor Standard of the 
Quartermaster Division, United States 
Army during the First World War. 

Prior to that he was a fire prevention 
engineer with the Bureau of Fire Pre- 
vention of the New York Fire Depart- 
ment and Engineering Inspector with the 
New York Board of Water Supply en- 
gaged in the construction of the Catskill 
\queduct. This latter position entailed 
safety engineering in connection with 
tunnel and bridge construction as well as 
cut and cover Aqueduct construction. 

Mr. Johnson has been in the insurance 
business all of his business life being 
issociated with Schenck & Schenck 
for the past twenty-five years. 

James Kallighan and Arthur D. Rear- 
don are assistant vice presidents. Mr. 
Kallighan also has been in the insurance 
business all of his business life having 
been associated with Schenck & Schenck 
for over twenty-five years. 

Mr. Reardon has been with Schenck 
& Schenck since leaving school twenty- 
three years ago, except about two and 
a half years when he was in the Navy 
during the last war. 

Miss Marion R. Schenck, a partner 
since January 1, 1941, is treasurer. She 
has been in the business since her gradu- 
ation from Skidmore College in 1935. 
Miss Mary Percy Schenck, secretary, 
has been a partner of the firm since 
January 1, 1941. 

Miss Lillian Campbell, who has served 
as confidential secretary of the late Mr. 
Schenck and as claim supervisor of the 
agency’s accounts for the past ten years 
has been appointed assistant secretary. 

Anglo-Canadian Underwriters, mana- 
gers for Canada of the Gibraltar Fire 
and Queensland Fire, announce the ap- 
pointment of William R. Carlin as mana- 
ger of the Maritime branch office. For- 
merly, Mr. Carlin was Maritimes inspec- 
tor for the Halifax Insurance Co. 


Insurance Women’s Head 


Is Supervisor of Office 





He 


ident 


Insurance Women at its annual meeting 
in New York City last month, has been ine. 
in the insurance business since a day 


befor 


and 


supervisor of the office of the Charles Macht, James S. Ifill & Co., Inc.; 


J. 0 





EXECUTIVES, AGENTS MEET 


Leaders Study Production and Coverage 
Problems; Will Work in Close 
Cooperation 
Leaders of the Insurance Executives 
Association and of the National Asso- 
ciation of Insurance Agents, meeting in 
New York City last week, studied pres- 
ent-day production and coverage prob- 
lems. A joint statement, issued by Ber- 
nard M. Culver, chairman, America Fore 
Group; Guy T. Warfield, president, 
NAIA, and Edward A. Williams, presi- 
dent, TEA, indicated that a joint pro- 
gram of cooperation in solving pertinent 
industry problems is under way. Said 

the statement: 

“We have reviewed the situation re- 
lating to insurance production and cov- 
erage problems and while we are in 
complete agreement that the existence 
of an apparenily maladjusted market 
presents a serious problem it is by no 
means insurmountable. 

“The problem is posed by higher ma- 
terials and labor replacement costs, by 
a widespread insurance-to-value trend 
on the part of the public and a pro- 
nounced uncertainty in the trends ap- 
parent thus far in our post-war econ- 
omy. But our problem at most is one 
that a study of the elements in our 
own field will shortly solve. There is 
no market problem in the insurance 
business as it relates to the public in- 
terest that we cannot work out together. 
We have come a long way and we shall 
continue to work in close ‘conpemtion.’ 


32 in North America’s 
Agents’ Training School 


Thirty-two agents from various parts 
of the country have enrolled in the sec- 
ond aéross-the-board class of North 
America’s training school for agents. 
Already eighty-one agents have gradu- 
ated since the school opened last April. 
The course just started will continue for 
eight weeks and will cover practical 
training in fire, marine and casualty in- 
surance. 


: Agents in the new class are Thomas P. Ald- 
len Stombs, who was elected pres- rich, Jr., Thomas P. Aldrich Ins. Agency, 
National Cleveland, Ohio; Lewis W. Baldwin, Jr., W. H. 

Markham & Co., St. Louis; Robert P. Beech, 
Foley-Carter Insurance Agency, St. Petersburg, 
Fla.; Harold B. Bowers, Daniel F. Viles & Co 
Waltham, Mass.; Joseph M. Byrne, ITI, 
Jos. M. Byrne Co., Newark, N. J.; Thomas J. 
: f Cain, Tom Cain Insurance Agency, Lakeview, 
e her graduation from high school, Ohio; William F. Cappleman, Jr., Wm. F. Cap- 
pleman, Jr. 


Paul Studio 
HELEN STOMBS 


of the Association of 


Agency, Winter Garden, Fla.; Eu- 
gene B. Fleming, Curtin & Brockie; Walter D. 
Lucian E, 
Pierce, Jr., R. H. Reynolds Agency, LeRoy D. 
Schoch & Markert Agency of Philadelphia. 


for the past several years has been 


lontgomery agency, Rock Island, 


Ill. Frederic L. Forrest, F. J. Conway Agency, 
: : : Waseca, Minn.; Philip S. Peete Hallinean In- 
Miss Stombs has been outstanding surance Agency, Springfield, O.; Donald V. Fra- 
in the work of the NAIW in organiz- zer, Frazer Agency, Belleville, N.. 3.3 Daal PB, 
: : : 5 Gehman, Paul Gehman Agency, Souderton, Pa; 
ine women’s clubs and in acknowledg- Robert K. Gray, Kelly-Wood Ins. Agency; Ray 
mens: okie aebiliee 7 a sail H. Loether, Jr., Ray H. Loether, Jr. Agency, of 
) ‘ es, she Was made Pittsburgh; Barton H. Greenburg, H. A. Wolf 

head of the organization committee in Co., Inc., Omaha; John R, Haines, Haines & 
.. ; 4 Haines, Burlington, NM. dG. George Hender- 
1944-1945. She organized the Rock son, Tarpenning Agency, Shenandoah, Iowa; 
: setae . Lopate r Robert L. Kratz, Lyman A. Kratz Agenc 
Island Association of Insurance Women Norristown, Pa.; John Edwin Lutz, II, 2 ys 


in 1943, and during her term as chair- 


nan 


NAI 


Moline, 


Last 
wom 


Elected treasurer of the 


1945, 


her 





Lutz & Co., Knoxville, Tenn. 

Irvin Douglas Miller, Insurance Exchange of 
Arizona, Phoenix, Ariz.; Arthur E. Morris, 
Morris Insurance ‘Agency, Washington, Pa.; Ed- 
iat 9 ward S. Pennell, E. C. Jones & Co., Inc., Port- 
Decatur and Springfield, Ill. land, Me.; John B. Powell, PE, Claude Dimick 
haath she tieleed sili tle Reese, Jr., both of Claude D.’ Reese Agency, 
d .pri she nelpec to organize the Palm Beach, Fla.; Paul W. Robinson and Wal- 
en’s group at Rockford, III. ter C. Robinson of Albert M. a ae Bloom- 

NAIW in field, N. J.; Thomas V. Smelker, C. T. Smelker 
alia ned rhs nanacity til & Co., Beaumont, Texas; D.. Winthrop Smith, 
sne served in this Capacity unt Arthur P. Smith’ Agency, Minneapolis; Robert 
recent election to the presidency. D. Weiss, Irvin Yoffee, Harrisburg, Pa. 


of the organization committee of 
W, helped to organize groups in 


PHOENIX OF LONDON - PENNA. - AMERICAN - HARTFORD - NATIONAL - FIREMAN’S FUND 
L.&L.&G. - FIDELITY PHENIX ~ NORTH AMERICA U. S. FIRE FRANKLIN 
COMPLETE 


FACILITIES Since ] 8 * 4  co.ormanon 
O’GORMAN & YOUN G, Inc. 


744 BROAD STREET - - - - - NEWARK, N. J. 
New York Semoun Office 
110 William Street W. E. Craig, Mgr. 


HARTFORD ACCIDENT and INDEMNITY CO. - 
N. J. Countersigning and General Agency 


FIRE ASS’N. - AGRICULTURAL - HANOVER - N. Y. UNDERWRITERS - BOSTON 
ST. PAUL ~- SPRINGFIELD - FIREMEN’S - SUN - NORWICH UNION - FEDERAL - HOME 
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ys wis (HY My Os, tis 

50 East Adnd St. * 


FIRE « AUTOMOBILE 
BURGLARY 

INLAND « JEWELRY 

FIDELITY & SURETY 


YOUR INQUIRIES SOLICITED 





henna sl Co. — in 
Inspecting Dallas Schools 


Fifteen teams, each consisting of a 
local insurance agent and an insurance 
company rate man, started a re-inspec- 
tion of all the Dallas, Texas, public 
school buildings July 15 to be sure that 
rates are correct, that fire hazards lave 
been removed and to check on new con- 
struction, Richard H. McLarry, chair- 
man of the Insurance dp ego Board 
of Dallas, announces. “I do not know of 
any corporation in the Southwest that 
could buy the engineering, inspection 
and rating service which is now avail- 
able to the Dallas Board of Education 
through our plan,” said Mr. McLarry, 


SEUA Sends Newspapers 


Cartoons on Fire Causes 


A cartoon series, embodying combina- 
tions of fire causes and humor, is be- 
ing offered monthly to the weekly news- 
papers by the rating bureaus in_ the 
southeast in furtherance of President 
Truman’s appeal for a year-round effort 
to eliminate loss of property and life by 
fire. The majority of these papers 
serve small towns and rural areas, where 
a high percentage of fires result in total 
loss. 

The cartoon series was prepared and 
supplied to the rating bureaus by the 
South-Eastern Underwriters  Associa- 
tion. 








Madama Special Agent for 


Automobile in Ohio 


Edward A. Madama has been ap- 
pointed special agent for the Automo- 
bile and Standard Fire in Ohio. He 
will assist Charles Lamb, state agent, 
whose headquarters are in Columbus 
Mr. Madama joined the Automobil and 
Standard Fire in 1929 as a member of 
the home office accounts department 
A year later he was transferred to the 
general underwriting department. |ur- 
ing the war, Mr. Madama served in the 
US: Army. for two years. 

Mr. Madama is a graduate o! the 
Aetna Life Affiliated Companies’ fire, 
marine and casualty schools, an! at- 
tended three courses in the Insurance 
Institute of Hartford. 





C. H. TISDALE’S NEW POST 

C. H. Tisdale, special agent for the 
Loyalty Group in Portland for the past 
three years, has assumed a new pr =ition 
as office executive for Durham & |iates, 
general insurance agency. Mr. ‘lisdale 
has been in insurance since graduatin: 
from the University of Oregon in 1918 
He spent four years as a local agent in 
Sutherlin, Ore., six years aS a special 
agent for the Deposit Insurance Avene) 
and another three years with Central 
Manufacttirers Mutual. He left the Cen 
tral agency to become Deputy Insurance 
Commissioner for Oregon, which pos! 
tion he held for four years. 
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OSTILE INDIANS were still at- 

tacking settlers in 1788 when the 
vanguard of forty-eight members of 
the Ohio Company arrived at the 
Muskingum River to establish the first 
officially sanctioned settlement in the 
Northwest Territory. Thus the chief 
concern of these cautious 
veterans of the Revolution 
was to build a fortification 
for the protection of the 
rest of the group and their 
families who were to fol- 
low at a later date. As 
their leader, General Ru- 
fus Putnam, wrote in his 
memoirs, “I was fully per- 


pe fy 
ees 


suaided that the Indians The Father of Obio 


would not be peacible very Long — 
hence the propriety of imediately erect- 
ing a cover for the Emigrents who 
were Soon expected.” 

As a fortification, the settlers con- 
structed a stockade in the form of a 
hollow square, occupying some eight 
acres, with two-story cabins along the 
sides and blockhouses at the corners. 


CABIN IN 
CAMPUS MARTIUS 





General Putnam’s own 
cabin adjoined the south- 
east blockhouse and con- 
sisted of two rooms downstairs and two 
upstairs. His family joined him there 
in November, 1790. 

The settlers named their new town 
Marietta in honor of 
Queen Marie Antoinette; 
for their fortress they 
chose the classical name of 
Campus Martius which 
was taken from the drill 
field of ancient Rome. 

The superintendent of 
the colony was General 
Putnam who had been 
chief engineer of the army 
during the Revolution, designer of the 
fortifications at West Point and moving 
spirit in the establishment of the Ohio 
Company. From surviv- 
ing papers it is evident 
that he was required to 
arbitrate all sorts of 
questions, calling for 


humor as well as good FIRE @ 





AUTOMOBILE e 


judgment. This, for instance, was an 
order on a store for the relief of a 
bereaved Indian woman: “Pleze to 
Deliver the widow of the murdered 
Indian Such goods as she shall chuze 
to wipe away her Tears to the amount 
of Five Dollars.” 

During the five years of the Indian 
war the residents of Campus Martius 
remained safe from attack within their 
fort. The more daring men ventured 
out to farm, hunt game and scout for 
Indians; some lost their lives in such 
forays but the Marietta people killed 
very few Indians. In the words of 
their General Putnam, ‘Providence 







The living room today, furnished in the style of Putnam’s period 


so ordered that in the course of the 
War we obtained two Indian Schelps, 
& believe we killed a third.” 

After the war Putnam enlarged his 
cabin in Campus Martius and contin- 
ued to make his home there until his 
death in 1824. It stands today in its 
original form in a wing of the Campus 
Martius State Memorial Museum in 
Marietta. Appropriately, the one house 
to be preserved from the state’s early 
days is that of the man who has been 
called the Father of Ohio. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 


Homes of American Industry. 


* THE HOME « 
SPrsurance 


Company 


NEW YORK 
MARINE 
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ducing the number of false alarms, les- paign to improve the fire safety clas- 
P; sening juvenile delinquency.’ sifications of Moberly. In the course 
Graduates of ittsburgh School Griffin, Ga., News: of its campaign, the paper urged aq 


Receive Diplomas; 157 Hour Course 


Pitts- 


School received diplo- 


Twenty-five graduates of the 


burgh Ins 


t eraduation ceremonies held June 


urance 


mas a 
26. Sponsored jointly by the Insurance 
Club of Pittsburgh and the Pittsburgh 
Association of Insurance Agents, the 
school graduated its largest class this 
year. 

Joseph A. Ander- 
Donald S. Bair, 
Crawford, 
Gallatin, 


The graduates are 
son, Samuel BB. Aronson, 
John R. Clare, Kadmiel R 
Joseph L, Erenrich, George L. 


Jr.. Robert Kk. Gray, William Hagen- 
buch, Cr Virginia Heil, Ralph M. Houck, 
David P. Jones, Homer P. Kinast, Rob- 
ert A. Kuhns, William F. Mullhauser, 
David J. Regenstein, Charles A. Reid, 
Ir.. William H. Simms, Norman Soup- 
coff, Richard J. Surman, Arthur I. Tay- 
lor, Mary A. Williams, Victoria B. Win- 
ter, John F, Withum, and Robert C. 
Zwingel. 

Crosby T. Smelzer, of Tucker, Johns- 
ton & Smelzer, school director, con- 
eratulated the graduates on their suc- 


cessful completion of one hundred and 
fiftv-seven hours of study and examina- 
tion in insurance subjects. 

W. M. 
Life, as 
ance le 


Reliance 
insur- 


comptroller, 
speaker reviewed 
that had been before 
during its recent 


Gutlirie, 
vucst 
vislation 
the state evislature 
session. He paid high tribute to Frank 
I). Moses, secretary of the Pennsylvania 
Association of Insurance Agents, for his 
value to the insurance industry in his 
work at Harrisburg. 

Members of the board of governors of 
the school, who were present to con- 
gratulate the graduates are Mr. Smel- 
zer: Norbert H. Weidner, Reliance Life; 


Charles H. Bokman, New Amsterdam 
Casualty; W. Kaye Estep, Middle De- 
partment Rating Association; Wallace 
M. Reid, Wallace M. Reid & Co.; Wil- 
liam A. Shaw, W. J. Keller Agency; 


Godbold 75 Years Old; 
40th Wedding Anniversary 


H. V. Godbold will celebrate his 75th 
birthday anniversary July 20 by remain- 
ing at his home in Richmond and _ re- 
ceiving congratulations and well wishes 
of a number of his friends. He also is 
celebrating his fortieth wedding anni- 
versary the same day. lor many years 
active in the local agency business in 


the Virginia capitol as head of the firm 
it H. V. Godbold and Co., he retired last 
vear, turnine his business over to his 
son, H. V. Jr., who was in the service 
for several years during the war and 
became vice president of the agency 
after his discharge. 

Mr. Godbold was actively engaged in 
the insurance business for more than 
half a century. = first connection was 
with a general agency in Atlanta, Ga. 


Hits Cut in Extended 


Coverage Commissions 


Expressing surprise and a loss of 
understanding as to reasons, George F. 
Cox, president of the Dallas Insurance 
\gents Association and a director of 
the Texas Association of Insurance 
\vents. said, when informed of the 
report that the National Fire of Hart- 
ford had advised its Texas agents that 
extended coverage commissions would 
be reduced from 25 to 20%, “Personally 
I think it is most regrettable for any 
ompany to cut commissions on ex- 
tended coverage at a time when that 
business is evidently profitable in Texas 
and so after the Texas agents 
worked so long, diligently and success- 
fully to help the companies obtain the 
$100 mandatory deductible to give the 
companies urgently needed relief from 
their 


soon 


past experience,” 


& Co., 


Lauin- 


Logue Bros. 


William J. Zwinggi, 
Frank T. 


Inc.; and Dewey Clark, 
ger Co 

Members of the alumni association, 
headed by W. Stewart McCready, presi- 
dent, were also present to congratulate 
the graduates. 


National Board 


(Continued from Page 18) 


cians. It told the story with pictures, 
graphs, editorials and news stories, The 
immediate intent of the Sun’s campaign 
was to do something quickly to remove 
hazards, but it followed up its campaign 
by going into the court rooms and re- 
porting how judges were handling vio- 
lations. The Sun exposed lenient treat- 
ment and small fines given to violators 
of building laws and was an important 
factor in the naming of a new city 


judge.” 
Buffalo, N. Y., Evening News: 
“For its organization of a Junior 
Firemen’s Association with a member- 
boys, which played an 


ship of 40,000 é 
important part in preventing fires, re- 
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NCORPORATED 
Lt 


YORK 


American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 


New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 





Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York, 


am Losses paid exceed Three Hundred Fifty Million Dollarsoume’ 


“For the best consistent, year-around 
fire prevention campaign by a_ small 
city newspaper. The paper fought for 
better fire protection for its city, for 
an additional fire station, and extension 
of forest fire observation services.” 

Philadelphia Inquirer: 

“For its year-around fire safety ef- 
forts combined with its Hero Awards 
given monthly to members of Philadel- 
phia’s uniformed services who have per- 
formed heroic acts in line of duty.” 

Port Huron, Mich., Times Herald: 

“For its vigorous campaign for re- 
moval of fire hazards in the public 
schools and for construction of new 
school buildings.” 

Staten Island Advance: 

“For its year-around fire prevention 
efforts, particularly the assistance it 
gave to a Mercantile Inspection Day 
for the removal of fire hazards on 
Staten Island.” 

Judges—Boyd Lewis, executive editor, 


NEA Service; Neil MacNeil, assistant 
managing editor, New York Times ; 
Howard A. Swain, managing editor, 


Brooklyn Eagle. 
Weekly Newspaper Division 
Moberly Message, published by L. G. 
& W. G. Hardy: 
“For strong and consistent editorial 
and news support which brought to 


fruition during 1946 a three-year cam- 

















change in form of the community coy- 
ernment, acquisition of new fire-fieht- 
ing equipment, erection of 300,000-gailon 
steel water tower, adoption of a nev 
building code, employment of a com- 
petent fire chief and organization of a 
trained fire department.” 

Palos Verdes (Cal.) News, edited and 
published by John J. Knezevich: 

“During the summer of 1946, when 
grass fires threatened its comn lunity, 
the News educated citizens of the area 
in fire fighting and fire prevention, This 
weekly community newspaper gave at- 
tention to improvements and additions 
to fire-fighting facilities. During National 
Fire Prevention Week, the News or- 
ganized and coordinated a_ program 
which reached the schools and homes 
of Palos Verdes. Fire prevention litera- 
ture was distributed by the publishers, 
and they enlisted help of community 
service Organizations in an effective re- 
sultful educational program.” 

Blackduck (Minn.) American,  pub- 
lished by W. Lee Oberg: 

“For an outstanding forest fire pre- 
vention edition. As the voice of a com- 
munity which depends on_ timberlands 
and forest products for its livelihood, 
the American successfully carried out 
its editorial responsibility in producing 
its annual special edition on forest fire 
prevention and safety. Local and re- 
gional authorities were used extensively 
to provide authoritative background 
material.” 

Cranston (R. I.) Herald, 

Louis Mandell: 

“Throughout 1946, the Herald stressed 
the importance of fire prevention in a 
steady series of news articles and edi- 
torials, enlisting the cooperation of local 
fire authorities in developing public 
knowledge on fire prevention and fire 
safety.” 

Judges—Walter B. Curtis, editor, Na- 
tional Publisher; Joseph W. LaBine, 
editor, Publishers’ Auxiliary; Donald 
Robinson, editor, American Press. 


edited by 


Radio Stations 
Station WTIC, Hartford, Conn.: 


“For its consistent, year-around effort 
to encourage better ‘fire prevention and 
protection, and for the skillful planning, 
ingenuity and breadth of its program- 
ming.” 

Station WGN, Chicago: 

“For special distinction and outstand- 
ing public service among the nation’s 
radio stations as evidenced by its year- 
round efforts to encourage fire safety 
on farms, in cities, and in industries, 
and for its cooperation with and as- 
sistance to fire departments.” 

Station WPTF, Raleigh, N. C.: 

“For excellence of its campaign to 
educate school children and household- 
ers in fire safety and for stimulating 
interest of boy scouts in community 
safety.” 

Station WHO, Des Moines, Ia.: 

“For its outstanding efforts to elim- 
inate farm fire hazards, especially in 
sponsoring a statewide fire safety con- 
test for school children, thus stimulating 
their interest in saving lives, forests and 
resources.” 

Station WLS, Chicago: 

“For outstanding public service in en- 
couraging fire safety on farms.” 

Station WOWO, Fort Wayne, !1l.: 

“For special distinction among the 
nation’s radio stations as evidence! )) 
its special broadcasts for Fire Preven- 


tion Week, by helping to raise junds 
for fire-fighting equipment, and its 
excellent public service program thr ugh 


out the year.” ; 
Station WFNC, Fayetteville, N. ‘ 
“For special distinction as evid nced 
by its month-long campaign at the time 
of Fire Prevention Week to promote 
community fire safety, cooperatin with 
civic clubs, schools and boy scouts : 
Judge s—Edgar Kobak, president 0! 
MBS and, chairman of the organizins 
committee of the Broadcasters’ Advisory 
Council; George Rosen, radio editor of 
Variety, and Arthur Stringer, National 
Association of Broadcasters. 
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Sun Reports Increases 
In Fire, Casualty Lines 


9446 HOME OFFICE REPORT 





Chairman Prior Reviews Conditions 
Facing Company; Marine Income 
Shows Moderate Decline 
Substantial increases in fire and casu- 
lty premiums are reported by the Sun 
Insurance Office, Ltd., in its home office 
report presented in London recently. 
Chairman W. M. Prior, offering a re- 
port on 1946 activities, said that “pre- 
mium income in both fire and accident 
sections of our business.once again ad- 
vanced substantially and I am glad to 
ay that this progress relates to prac- 
tically every country in which we are 
working today. There has been a fur- 
ther falling away in volume of marine 
premiums, In the aggregate the increase 
in premium volume in 1946, compared 
with 1945, amounted to £1,269,480, which 
expansion is unprecedented in the his- 

tory of our office. 

“It is perhaps worthy of note that in 
ayear when throughout the world there 
has been so marked an increase in sal- 
ary levels, as well as in costs of ma- 
terials and supplies, we have been able 
10 conduct this substantial business at 
no greater cost by way of general ex- 
penses than 17.2% of our premium in- 
me. This figure compares with 16.4% 
in 1945, 


Fire Business 


“The advance in fire premiums 
mounted to £590,408. The claims ex- 
perience at home and, generally speak- 
ng, overseas was again favorable to us. 
In Canada and in the United States of 
\merica, however, the same remark does 
not apply and in those fields an under- 
writing loss was sustained. The under- 
Writing profit resulting from last year’s 
perations amounted to £289,318, which 
s equivalent to 7.83% of the premium 
ncome, 

“There was an advance in casualty 
premium income in 1946 of no less than 
£16,546. As regards motor business, 
there was during the year over here a 
partial lifting of petrol restrictions, 
whilst in a number of areas overseas 
there was a complete relaxation of con- 
trols. This change, coupled with a re- 
lirn to the roads of many more motor- 
ists, brought in its train a pronounced 
icrease in motor vehicle insurance. The 
wll of the roads both here and abroad 
as been heavy, outpacing the increases 
rates of premium, although these have 
in some parts of the world contributed 
not a little to the higher premium vol- 
me. Rates are in course of adjustment 


wwards in many fields and, as you 
‘now, a change has already been an- 


ounced here which should go some way 
lowards meeting the rising cost of re- 
jars and the still advancing cost of 
ttlenents in the case of personal in- 
lites as a result of accidents. 

_ Generally speaking, 
lsiness in the accident account has 
toved satisfactory, but, by reason of 
the three features to which I have spe- 
ally referred, we have experienced an 
ierwriting loss amounting to £155,259, 
hich is equivalent to 4.55% of the pre- 
lum income, 


the rest of our 


Marine Account 


‘The figures contained in our 1946 
marine account disclose a very satisfac- 
'y position and I am sure you will 
Ime in congratulating our underwrit- 
Supon the success they have achieved. 
ll observe that we have been able 
‘trarster £350,000 to the profit and loss 
‘count, leaving the fund at £1,273,198, 
ch is equivalent to 205.93% of the 
“ars premium income. The increasing 
repairs and the heavy losses due 
) theit and pilferage, which show no 
‘Ment in number and size, are fac- 
‘ich are expected to have an ad- 
upon future underwriting 
“gins. T am_ satisfied, however, that 
“hd org is sufficient, indeed ample, 

all our liabilities,” 












Sale of Land Only Held Not to Be 


Violation of Ownership Provisions 


Recovery was allowed by the South 


Dakota Supreme Court for the loss of 


a dwelling destroyed by fire on a fire 
policy insuring the plaintiffs against loss 
by fire of certain buildings located on 
farm land owned by the _ plaintiffs. 
Plaintiffs sold the land on which the 
buildings were located in 1945, but re- 
tained ownership of the buildings under 
an agreement giving them a right to 
remove them, including the house, barn, 
crib, ete. 

If not removed before March 1, 1946, 
the buildings were to become the prop- 
erty of the buyer of the land. The in- 
surance company did not know of the 
sale of the land. The policy contained 
a sole ownership clause and change of 
ownership provision, 

Insurer Argues Policy Is Void 

The dwelling was insured under a 
valued policy for $2,000, and was totally 
destroyed by fire on June 4, 1945. After 
the sale of the land the house was 
vacated by the tenants and was vacant 
at the time of the fire. On the day 
before the fire the plaintiffs offered to 
sell the house for $1,000 

The insurance company contended 
that the policy was void at the time 
of the fire because of the sale of the 
real estate and the transfer of posses- 
sion of the real estate upon which the 
structure was located. 

On the provision voiding a policy “if 
the interest of the insured is other than 
unconditional and sole ownership; or if 
the subject of insurance be a_ building 
on ground not owned by the insured in 
fee simple, it is generally held that these 


quoted provisions refer to the time of 


issuance of the policy, not to the time 
of the fire. The South Dakota court 
agreed that this was the proper con- 


struction, avoiding a forfeiture of the 


policy. 


Did the sale of the land on which the“ 


house stood amount to a change in the 
“interest, title or possession” of the 
house within the meaning of the policy ? 

The South Dakota Court agreed with 
the reasoning of the Texas, Massachu- 
setts and Kansas courts as quoted in 
Ins. Co. of North America v. O’Bannon, 
109 Tex. 281, 206 S. W. 815, which it 
quoted, and answered this question in 
negative. 

Another provision of the policy was 
as to the increase in the hazard. There 
was no change in the physical hazard 
here. Was there an increase in the 
moral hazard? The insurance company 
contended increase of the moral hazard 
was shown by these facts: the insuring 
of the house for $2,000, the sale of the 
land, and the offer to sell the house 
after the sale of the land for $1,000. 

The evidence showed no relationship 
between the sale of the land and the 
offer to sell for less than the insured 
value, so that no basis existed for the 
court to take judicial notice (as re- 
quested by the company) that a reduc- 
tion in value of structures occurs be- 
cause of a sale of the land upon which 


they stand. Soyland v. Farmers Mut. 
Fire Ins. Co. of Turner County, 26 N. 
W. 2d, 696, affirming judgment for the 
plaintiffs. 


Court Holds Assignment of U. & O. 
Policy Invalid as to Future Loss 


had rendered un- 
usable the premises in Albany, N. Y., 
used as a moving picture theater, the 
operators thereof conveyed the prem- 
ises, on March 11, 1946, to another, J. 
Steven Holt, and, effective of that date, 
assigned to Holt all its right, title and 
interest in a standard form fire insur- 
ance policy with an attached insuring 
form, known as business interruption in- 
surance issued by the Fidelity-Phenix 
Fire of New York to the operator of the 
theater, covering the premises contain- 
ing the theater from April 1, 1945 to 
April 1, 1948. 

The purchaser of the premises notified 
the insurance company of the assign- 
ment to him of the policy and made de- 
mand on April 1, 1946, for endorsement 
of the policy to him as of March 11, 


After a fire loss 


1946. The insurance company refused 
to comply with this demand. The policy 
provided that the assignment thereof 


should not be valid except with the writ- 
ten consent of the company, 


The seller of the theater and assignor 
of the policy filed proof of loss for and 
was paid the amount of its business in- 
terruption loss under the policy to 
March 11, 1946. The assignee of the 
policy brought an action against the in- 
surance company seeking to recover 
claimed business interruption losses un- 
der the policy occurring wholly subse- 


quent to March 11, 1946, the date of 
transfer of title and possession. The 
New York Supreme — one 
Term, Albany County, 69 N. 2d 35, 


dismissed the complaint As B Bick no 
cause of action. 

An accrued claim under a fire policy is 
assignable. Although this fire preceded 
the transference of the property on 
March 11, 1946, the claim for which this 
action was brought was not then in ex- 
istence. “It accrued subsequent thereto,” 
the court says, “under a new owner with 
whom the defendant had no contractual 


relations and who was a stranger to 
it. It accrued after William Bernstein 
Enterprises to whom the defendant had 
issued its policy, had ceased its business, 
its ownership, and its control.” 

The assignment could have been prop- 
erly effective as to an existing but 
there was no existing loss to which the 
assignment was applicable when made. 
If the William Bernstein Enterprises 
after the fire had made an assignment 
of future loss to accrue during its own 
continued ownership of the premises and 
business, an entirely different question 
would have arisen. 


loss, 


To allow recovery in this action, the 
court said, “would be a denial of the 
defendant’s right to choose the person 


with whom it elected to contract; it 
would be equivalent to saying that this 
insurance contract could be sold as any 
chattel or assigned as any chose in ac- 
tion; and it would sanction substitution 
for the original insured, with a termin- 
ated business of another insured, with 
a new business.” 
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W. A. CLARK DIES IN VERMONT 


Walter A. 
ated an insurance 
Vt., in the 
July 12, 
was a native of 


held 


Clark, 87, who has 
ayvency at 
same location since 18 
after a long illness. I 
Poultney, Vt. Mr. 


the 


died 


membership in Masons, 


IOOF, the Chamber of Commerce at 
the Rutland Association of Insurance 
Agents. He was a director and vice 
president of the Killington National 
Bank and the Granite Mutual Insu 
ance Co. 


CARTHAGE AGENCY SOLD 
Nader P. Maroun has 
ship of Carthage 
Carthage, N. Y., through purchase of tl 


assumed Own 


twenty-two year old insurance busine 
from Clarence J. Roberts, presiden 
treasurer and principal  stockholde 
Offices will be maintained by Mr. M 


520 Budd Street. 
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ope 
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SENATOR TO ADDRESS AGENTS 


United States Senator Homer Fert 
son will be speaker at the banquet se 
sion of the Michigan Association 


Insurance Agents at Mackinac 
September 3. Dates for the 
are September 2-4. 
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Glens Falls Changes 
On Pacific Coast 


SHUSTER IS SUPT. OF AGENTS 
Morgan Senustetendent of Production 
for Northern California; Pregill 
Special Agent at Los Angeles 
The Glens Falls Group announces sev- 
eral promotions in its Pacific Coast 
department. Ray Shuster, former fire 
special agent, has been advanced to 
superintendent of agents for the fire 
company in northern California and is 
succeeded by Robert E Watkins and 
George Parrish, Jr., both of whom were 
former assistants to Mr. Shuster in the 
north California field. J. Hudson Mor- 
gan, who has had the title of special 
representative, has been advanced to 
superintendent of casualty production 
for northern California, and Wilfred N. 
Previll has been appointed special agent 
for the indemnity company in Los An- 
celes and adjacent territory. 
Mr: Shuster has had wide 
as a special agent for the Glens Falls 
over a period of twenty-five years and 
in his new position will supervise the 

field he formerly served. 

Mr. Morgan is thoroughly experienced 
in the indemnity business and his new 
duties as superintendent of casualty 
production will be to assist in the de- 
velopment of new lines in the northern 
California area, reporting direct to the 
San Francisco office 

Mr. Pregill is well equipped to assume 
the duties of casualty special agent, hav- 
inv served in both the San Francisco 
and the Los Angeles claims departments. 
In addition he is an experienced under- 
writer. Mr. Pregill was an officer in the 
United States Army during the recent 
world conflict. 

Both Mr. Watkins and Mr. Parrish 
were associated with the Pacific Coast 
department before the war took them 
into service. Since separation they have 
completed special insurance — training 
courses and will divide the territory 
formerly covered by Mr. Shuster. Mr. 
Watkins will be in charge of Sacra- 
mento Valley and Mr. Parrish will han- 
dle the coastal area both north and 
south. 


experience 


Bowman of Employers 
Mutual Fire Dies at 55 


.. W. Bowman, 55, vice president of the 
Employers Mutual Fire, Wausau, Wis., 
died July 9 after an emergency opera- 
ation. Active in the affairs of the 
Wisconsin Mutual Insurance Alliance, 
he was chairman of the legislative com- 
mittee of the Wisconsin Federation of 
Mutual Insurance Companies. 

Mr. Bowman had been with the Wau- 
sau firm ten years. He lived in Minne- 
sota most of his life and was associated 
with the Mill Mutuals, Minneapolis, for 
twelve years, in charge of the com- 
panies’ general business in the north- 
west. He joined Employers Mutual Fire 
as assistant secretary and treasurer and 
in 1940 becaume vice president. He was 
born at Howard Lake, Minnesota, 
June 1, 1892, and received his education 
there and at East High School, Minne- 
apolis 





MICH. DEPT. DETROIT OFFICE 


The Michigan Insurance Department 
is arranging for full-time service in its 
Detroit branch office. Louis La Belle, 
an examiner for the Department for 
the past five years, is to be at the office 
in the state-owned office building (for- 
merly the Cadillac Square building) 
daily except Saturday. He will conduct 
investigations, meet the public to answer 
inquiries or receive complaints, super- 
vise licensing examinations, and handle 
other routine work of the office. Com- 
missioner David A. Forbes has regu- 
larly spent at least a day every other 
week in the Detroit office. The new 
schedule of full-time operations was 
made effective July 14. The Department 
also is planning to designate an assist- 
ant license director soon 





Voluminous Report on Texas City 
Ship Explosions and Results Issued 


Armistead, Jr., chemical engi- 
Washington, D. C., has pub- 
lished a volume of close to 100 pages 
dealing with the ship explosions at 
Texas City on April 16 and 17, and their 
results, which report concludes that the 
explosions there occurred on the vessels 
only and not in the oil or chemical 
plants. The report was made for John 
+, Simmonds & Co., Inc., oi insurance 
underwriters in New York City. A wide 
distribution of this interesting and de- 
tailed report of the disaster is being 
made in the oil and chemical industries 
and to others associated with industrial 
operations in port areas. A_ limited 
number of copies are available from 
John G. Simmonds & Co., Inc., 111 John 
Street, New York City. 

This report, well illustrated with 
photogr iphs and maps of the devastated 
areas of Texas City, goes extensively 
into causes and extent of damages done 
to property in various parts of the dis- 
trict. Among the conclusions reached 
by the chemical engineers are the fol- 
lowing: 


George 
neer of 


Ship Explosions Prime Cause of Loss 

“1. The ship explosions appear, be- 
yond reasonable doubt to have occurred 
as the result of detonation of am- 
monium nitrate by a presently imper- 
fectly understood mechanism, caused by 
fire. 

“2. These ship explosions were the 
prime cause of the loss of life and 
destruction of property, either through 
the direct and instantaneous effects of 
their blasts or by fires and other de- 
struction which they initiated and which 
in some cases spread substantially be- 
fore being checked. 

“3. There is no credible evidence that 
the fires and other destruction in oil 
and chemical plants had any effects 


which extended outside the respective 
areas where such destruction had oc- 
curred. Specifically, there has been no 


indication found of explosions in those 


installations which threw destructive 
projectiles into other areas, the release 
of inflammable vapors which caused 


destruction elsewhere, or the like. No 
fatalities are known to have resulted 
from refinery or chemical plant fires in 
ways which were wholly unassociated 
with the direct effects of the ship 
explosions. 

“4. The oil and chemical facilities, in- 
cluding storage tanks, stood up remark- 
edly well under the punishment of the 
terrific ship blasts. Only approximately 
22% of the petroleum and other hydro- 
carbons stored within 114 miles of the 
blast were lost by fire and only about 
13% of the storage capacity on the 
basis of barrels or number of tanks 
experienced fire, although much damage 
was suffered. Damage to process facili- 
ties in the main resulted directly from 
the ship explosions (concussions or mis- 
siles) or from the fact that the great 
loss of life and injury to personnel as 
well as destruction of fire fighting facili- 
ties left the equipment long unattended. 

Controlling Losses 

“5. It is manifestly impractical to 
build oil or chemical processing and 
storage facilities or any other sizable 
industrial structures or buildings which 
will stand up against such terrific ex- 
plosions as the detonation of 1,000-2,000 
tons of ammonium nitrate within a few 
hundred feet. The remedy for prevent- 
ing recurrence of such disasters must 
lie in the elimination of such explosions. 

“6. The mechanism of the ammonium 
nitrate detonations at Texas City, and 
factors controlling the tendency of this 
material to detonate are not. clearly 
understood. Until the properties and 


sensitiveness of ammonium nitrate and 
its various mixtures with other 
are clearly 


materials 
established beyond reason- 


able doubt, such materials should be 
marked, shipped and handled as_ sub- 
stances which will explode when ex- 
posed to fire and/or other conditions 
not yet defined. Demonstrated proper- 
ties of the material at the Texas City 
disaster should remove any reluctance 
on the part of official agencies, shippers 
or others concerned to take such action, 
since cost cannot be counted in avoiding 
consequences such as those of the 
Texas City disaster. 

“7. The Texas City explosions in re- 
lation to past history of ammonium 
nitrate accidents indicate the necessity 
of the adoption of a conservative policy 
toward such materials when inconsisten- 
cies are evident in the known history. 
The public interest would seem to raise 
the question also as to whether the 
established agencies for classifying ma- 
terials in this regard adhere to a prop- 
erly conservative policy for other ma- 
terials which mz iy be suspect as explo- 
sives or otherwise dangerous.” 


Union Re. of Zurich To Be 


Sold by Swiss Government 
The Union Reinsurance Company of 
Zurich, Switzerland, has been put up for 
sale by the Swiss Compensation Office, 
which is the Swiss governmental agency 
charged with supervising the disposi- 
tion of German-owned assets located 
Switzerland. The Union Reinsurance 

is the Swiss subsidiary of the Munich 
Reinsurance. 





Its business has been re- 
insurance of all branches, including life, 
both in Switzerland and abroad. 

The Insurance Division, O.I.T., of the 
United States Department of Com- 
merce, has just been advised that bids 
for the purchase of the Union Rein- 
surance are to be submitted to the 
Swiss Compensation Office on or be- 
fore July 31, 1947. Those interested 
in the possibilities of purchasing the 
Union or of participating in its pur- 
chase, should write for further infor- 
mation to the Swiss Compensation 
Office, Zurich, Switzerland, and should 
send a copy of such communication to 
the American Legation in Bern. 





Danish Company Entering 
Canada to Write Fire Ins. 


The first European insurance com- 
pany which has announced its intention 
of entering the Canadian field following 
cessation of hostilities is Aktioselskabet 
Norisk Gjenforeikrisge Selskab of Co- 
penhagen, Denmark. 

The compariy which, in Canada, will 
be known as the Nordisk Reinsurance 
Co., Ltd., has been given a certificate 
of registry by the Ottawa Department 
of Insurance and will transact the busi- 


ness of fire, civil commotion, earth- 
quake, falling aircraft, hail, limited .or 
inherent explosion, sprinkler leakage, 


impact by vehicles, windstorm and water 
damage insurance. 

These will be limited to the insurance 
of the same property as is insured un- 
der a policy of fire insurance of the 
company, and will be limited to the 
business of reinsurance only and on 
the condition the company uses an 
anglicized name in all of its transactions 
in Canada. 


QUEBEC POND ELECTS 

Merlin W. Donald has been elected 
most loyal gander of the Quebec Pond, 
Blue Goose International, for 1947-48. 
Supervisor of the flock is Paul E. Trem- 
blay; custodian of the goslings, Benoit 
Bertrand; guardian, R. A. Harris; 
keeper, G. C. Engvish; wielder, J. H. 
Lesperance. 


— 
—=_—= 


WYATT M. PAINE INE ANNIVERSARY 


Completes 25 Years ars With the Hartford 
Fire in Western Field; Is Assistant 
General Agent at ass Francisco 

Wyatt M. Paine of the Hartford Fire 
Pacific Department in San Francisco 
had his twenty-fifth anniversary ith 
the company on July 1. He was horn 
in London, Ohio, and when a youn: }o\ 
his family moved to Montana, where he 
attended schools in Helena. 

He entered insurance in July, 1916, 
when he was affiliated with the Mo ntana 
Fire. In January, pian he became spe- 
cial agent for the Geo. H. Tyson Gen- 
eral Agency, with whom he remained 
for about two years, and then became 
affiliated with the Royal for a like pe- 
riod. He covered Montana for both 
these companies. 

On July 1, 1922, Mr. Paine joined the 
Hartford Fire Co. as special agent coy- 
ering Utah and_ southern Idaho, In 
1927 he was transferred to San Fran- 
cisco as assistant general agent, which 
position he has occupied continuously 
since that time except for a short period 
during the war, when he was doing 
emergency duty for the company in Ore- 
gon, 





Royal-Liverpool Wins 
Baseball Championship 


The Royal-Liverpool team has con- 
cluded a best two-out-of-three games 
series with the team of William M. 
McGee & Co., winning a close, hard- 
fought series and taking the 1947 cham- 
pionship of the Insurance Baseball 
League. Royal-Liverpool won the first 
game 6—5, dropped the second 11—10, 
and took the final game 8—6, thus gain- 
ing a leg on the Harald Warner trophy, 
emblematic of supremacy in the Insur- 
ance League, which must be won three 
times for permanent possession. The 
Home Insurance Co. and the Phoenix 
Assurance Corp. each have one leg on 
the trophy. 

There were six teams in the league, 
playing two games with each of the 
other teams. The arrangement this sea- 
son called for a four-team play-off for 
the title, with the top team meeting 
the third place nine and the second 
slot outfit playing the holder of the 
fourth place. Hence, the Royal (8-2) 
met the Zurich (5-4), while the Home 
(7-2) tackled McGee (5-5) in the knock- 
out round. 

Final standing of league teams: 


on Lost 
IROVAl basco aeeemoeeraes 11 3 
NOME es whence asians 7 3 
MC CO lc ic Weer 7 6 
DARN, crore insite 5 5 
Great American ...... 3 7 
Continental ...6620<0 1 9 





General Adjustment Bureau 
Changes in W. Va. and Va. 


J. Herbert Halligan has been ap- 
pointed branch manager of the W heel- 


ing, W. Va., office of the General Ad- 
justment Bureau, Inc. He succeeds 
Martin L. Delaney, who has_ been 


granted an indefinite leave of absence 
because of ill health. 

Mr. Halligan was with the Travelers 
in its Pittsburgh office prior to his 
joining the bureau in 1936. He served 
in the Pittsburgh branch office of the 
bureau for a short time and was then 
transferred to the DuBois brancl: office 
where he adjusted losses of all classes 

Mr. Halligan will have associate! with 
him in Wheeling R. R. Hile and !lenry 
S. Farr, both of whom are recen: addi- 
tions to the Wheeling staff. 

A new branch office, servin._ the 
northern section of Virginia, ha- ee! 
opened by the bureau in Winciester, 
Va. This office, which is located the 
Farmers and Merchants Nationa! [sank 
Building, is headed by H. E. Howard 
as adjuster-in-charge. Mr. Howare was 
previously assigned to the folk 
branch office. The Winchester office 
will service losses in the territory con 
prised of Frederick, Clarke and \\ arret 
Counties. 
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Builder’s Risk Insurance Now 


Important Line for Producers 


Builder’s risk insurance is an impor- 
tant form of coverage for producers to 
understand today. With the national 
building program expanding agents have 
an excellent chance to sell this protec- 
tion. W. L. Reid of the underwriting 
department of the Hartford Fire at the 
home office has written an article on 
builier ’s risks insurance for the Hart- 
ford a publication of the Hartford 
Fire Group. In this article he states in 
part : ae 

“Now that practically all restrictions 
have been removed, a tremendous im- 
nets has been given to the building 
industry and along with it has come 
renewed interest in builder’s risk in- 
surance. 

Near Record Building 

“Ruilder’s risk is one coverage which 
every agent needs to be completely 
familiar with today and in the future, 
because America is building today, and 
all signs indicate an ever-increasing 
mass of construction for the future. 
The Housing Administrator in his first 
report to the public stated that home 
building during the first five months of 
1946 approached the all-time building 
record of the peak year of 1925. It is 
nointed out in this report that the 1925 
record was achieved after a_ buildup 
over five years, whereas the 1946 ex- 
pansion was an upsurge in home build- 
ing from the practically dead halt in 
1945 

‘More than 400.000 new dwelling units 
were started by May 31, 1946. A later 
report states that two-thirds of the 1946 
goal was reached ‘September 30. Con- 
sidering the difficulties and obstacles, 
this is a good performance and augurs 
well for the future which will be a 
period of unprecedented construction of 
all kinds of buildings. Experts sav that 
a tremendous and_ sustained building 
boom, unlike anything this nation has 
ever experienced, is about to come into 
being. How soon construction will start 
on a broad scale—when it will reach its 
peak—and how long it will last—are 
questions no one man can answer ac- 
iy today. 

“The building materials shortage and 
the obvious dearth of trained workmen 
sill poses a perplexing problem and 
serves to confuse the prospects of early 
resumption of building on a mass pro- 
duction scale. Ordinarily, such condi- 
tions might have a tendency to temper 
our enthusiasm, but after reviewing 
many of the statements and predictions 
from authoritative sources in 
the building industry, we conclude that 
the outlook is extremely promising for 
the long pull over the next decade. 

“The long-range view for tremendous 
construction in the manufacturing, com- 
mercial, and public building field is no 
less promising. In this sphere, in par- 
ticular, agents will have many opportuni- 
ties to apply their knowledge of builder’s 
risk insurance, especially in fitting the 
Proper and most favorable form to the 
tisk under consideration. It should be 
emphasized that the selection of the 
lorm to -be used is important, because 
the manner in which an agent covers a 
uilder’s risk may well be the yardstick 
by which his service to his, client will be 
measured. 

“While rule books furnish outlines of 
the various kinds of forms which may 
be used, together with the rules and 
rating procedure, it may be helpful if 
We give a brief outline of the essentials 
which apply in a general way across the 
country, Forms and procedure are not 
Standardized countrywide; so it is im- 
portant that agents know those which 
apply in their own localities. 


Method of Writing Dwellings in 
Course of Construction 


coming 


ire insurance on buildings in course 
ol construction, 


which are to be occu 


pied as dwelling houses when completed, 
may be written in the same manner as 
the insurance on a completed dwelling, 
with permission added to complete and 
occupy without additional charge. The 
rate is the same as would be used on the 
finished dwelling. When you _ write 
dwelling houses under construction by 
this easy method, you ont only simplify 
matters for all concerned, but in those 
states where it is approved you can give 
to your customer all of the advantages 
of the broad dwelling house form, in- 
cluding the option by the insured to ap- 
ply 10% of the policy amount to out- 
buildings, and in most states 10% to 
rental value. 


“Furthermore, the extended coverage 
endorsement may be attached and the 
extended coverage rate for completed 
dwellings used. Provision is made in the 
rules of certain states for applying the 
windstorm and hail coverage of the ex- 
tended coverage endorsement, whether 
or not the building is entirely enclosed 
and under roof with all outside 
and windows permanently in place, but 
here again readers are warned to turn 
to the rules applying in their localities 
for exact details, as regulations vary 
considerably in different parts of the 
country. 


doors 


“This method is followed almost en- 
tirely in Pacific states where it is par- 
ticularly advantageous because of special 
term privileges which apply to dwellings 
in course of construction when written 
under the regular dwelling house form. 
In that territory the regular dwelling 
form contains proper permits petaining 
to course of construction risks with ex- 
tension of coverage to materials and 
supplies intended for use in construction 
and no endorsement is needed when the 
structure is completed and occupied as a 
dwelling. In some states, special advan- 
tageous course of construction rates, as 
well as special term privileges, may be 
applied to policies written under the 
regular dwelling form and the producer 
who is familiar with the application of 
such rates and rules will be in the best 
position to acquire new accounts. 

“Policies on dwellings in course of 
construction, when written in this man- 
ner, may cover the interest of the owner 
only, or they may include the contrac- 
tor’s interest; but they cannot be writ- 
ten for the contractor’s interest alone. 
To cover the contractor’s interest only, 
the policies must be written according to 
the regular builder’s risk rules and at 
the builder’s risk rates, as provided for 
in your rule book. 


“Residential buildings may also be 
covered under the actual completed value 
form, a method popular in many of the 
southern states 


Completed Value Form 


“The completed value form is intended 
to cover the owner and builder as their 
respective interests may appear, and the 
ageregate amount of insurance must 
equal the full value of the described 
property at date of completion. 

“The inception date of the insurance, 
whether it be written under one or more 
policies, must be not later than the date 
of commencement of construction above 
the level of the lowest basement floor, 
or where there is no basement, not later 
than the date when construction starts 

“The amount of insurance may be in- 
creased by endorsement, but the pre- 
mium for any increased amount must be 
heured from the inception date of the 
policy. Upon completion of the building, 
if the policy is not surrendered for can- 
cellation, a new form covering the occu- 
pied building should be submitted. 
form provides tor 
materials and 


value 
contractors’ 
and temporary structures on 
\gents 


“Completed 
including 
equipment, 
the premises or adjacent thereto. 


are cautioned to examine the completed 
value form in use in their territories to 
see if the foundation exclusion clause is 
included. If it is not in the form it may 
be added if desired. If it is a part of 
the form it may be removed if not 
wanted. In any event, the omission or 
inclusion of this clause is an important 
factor in the amount of insurance to be 
carried because the equivalent of onc 
hundred per cent, co-insurance is in 
cluded in the form. 

“As the use of this form contemplates 
a premium on average liability which is 
presumed to be one-half of the actual 
completed cost of the building, the pre 
mium approximates one-half the esti- 
mated completed cost times the builder’s 
risk rate applicable. The rate procedure 
is clearly outlined in the rule books. 


Builder’s Risk Reporting Form 


adaptable to any type 
of builder’s risk, although it is more 
suitable and mainly used where the 
values will run high, and especially in 
cases where some difficulty might be 
encountered in having no more and no 
less than the full value covered at all 
times. Thus we have in this form the 
automatic cover clause which provides 
immediate coverage for full value as the 
construction progresses, and also the 
provision for monthly statements of 
value upon which the monthly additional 
premium is based. In most territories 
the insurance continues only so long as 
the building is in the process of erec- 
tion and completion, but here, too, this 
point must be checked with local rules, 
as conditions vary. 


“This form is 


“Co-insurance is mandatory and_ the 
rules fer this as well as the rating pro 
cedure are explained in your local rule 
book. 


Builder’s Risk Form 

“This form, which is referred to as 
the ordinary or straight form, has its 
place and there is still much use being 
made of it. Any property in course of 
construction may be covered, and the 
policy may be written from any dat 
during the construction period. Its use 
is confined principally to small jobs 
which require only a short time for com- 
pletion. The amount of insurance is spe- 
cified, and may be increased from time 
to time as the construction progresses. 
When this form is used it is necessary 
to watch the increase in value and add 
to the insurance so that the insured will 
have adequate protection. 

“Tt is impossible to make definite recom- 
mendations as to the value of one form 
ever another. Your customer’s specific 
needs must be your guidepost. In a 
spirit of helpfulness the following com- 
ments are added with the suggestion that 
our fieldmen and the departmental 
offices be called upon for any assistance 
which you may require. 


“In considering a dwelling house in 
course of construction, the rate, the ulti- 
mate value, and the leneth of time esti- 
mated to complete the building are im 
portant factors bearing on the selection 
of the method for writing the insurance. 
In areas where the construction and 
completion of the dwelling will not be 
unreasonably delayed, and the dwelling 
Is not of too high value, it is preferable 
to write the policy at the ee 
dwelling rate granting privilege to com- 
plete. Written in this manner iemeeees 
may be taken of the usual or special 
term rule, and it should not be over- 
looked that in the majority of cases the 
agent will have the insurance tied up 
for the full term of the policy. 

“On the other hand the actual com- 
pleted value form may produce a lower 
cost to the property owner tf you are 
considering a dwelling in course of con- 
struction which is to be of large value 
when completed, is in an area where 
rates are higher than the average and 
particularly if local conditions as to ma 
terials do not permit the completion: of 
the property in a reasonable time. It 
well to keep in — that it is taking 
a vreat deal longer to put up a building 
today than in sativa years 

“Dwellings in course of construction 
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WILDS GIVEN SERVICE PIN 





Hartford Fire Western Kentucky State 
Agent With Company Twenty-five 
Years This Month 
Thomas G. Wilds, Louisville, special 
avent of the Hartford Fire Insurance 
Co. in western Kentucky, celebrated his 
twenty-fifth anniversary With the Hart- 
ford on July 1 and was presented with 
the company’s twenty-five-year gold 

service pin. 

Before joining the Hartford in 1922, 
\lr. Wilds had been associated with the 
Henry Clay Fire Insurance Co. for a 
number of years. He has also had con- 
siderable experience as an independent 
adjuster and for fifteen years was the 
owner of a local agency in Nicholas- 
ville, Ky. 

\ former president of the Kentucky 
Fire Underwriters Association, for the 
past twenty years he has been a mem- 
ber of the entertainment committee of 
that organization and also of the Blue 
Goose International. 

Employers’ Fire Opens 
Cook County Department 

The Employers’ Fire has announced 
establishment of a Cook County fire 
insurance department located at 175 
West Jackson Boulevard, Chicago. 
H. L. Blaseck has been appointed man- 
ager of the Cook County department. 
He has had twenty years of varied 
insurance experience, being associated 
with the Employers’ Group since 1937 
in the capacity of state agent for Mis- 
sourt and Kanas, analysis department 
and then office manager. Previously he 
was connected with the Missouri Audit 
Bureau. 


Okla. Blue Goose Elects 
Dale R. Thomas, Firemen’s of New- 
ark, was elected most loyal gander of 
the Oklahoma Pond, Blue Goose, to suc- 
ceed Paul Slater of the America Fore. 
Kk. H. Richards, Oklahoma _ Inspection 


Bureau, par ae er was named 
supervisor of flock; E. ‘Dice, St. Paul, 
custodian of goslings; “eo N. Jones, 
Phoenix Assurance, guardian of pond; 
Ic. M. Pearson, Aetna, keeper of the 


volden goose egg, and L. H. Singleton, 
wielder. Following the election, new of- 
ficers were installed by past Most Loyal 
Grand Gander T. Ray Phillips, America 
Fore. Dale R. Thomas and Howard E. 
Pate, Commercial Union group, were 
named as delegates to represent the 
Oklahoma Pond at the national meet- 
ing at Miami, Fla., in October, with 
T. Ray Phillips and Judge Austin Rit- 
tenhouse as alternates. 


Mutual = Ass’ n Elects 

The Mutual Fire Insurance Associa- 
tion of New England has reelected Carl 
G. Gesen, vice president of the Manu- 
facturers & Merchants Mutual of Con- 
cord, N. H., as president. First vice 
president is "Charles E. Hogan, secre- 
tary of the Middlesex Mutual of Con- 
cord, Mass. Harold K. Bartlett, presi- 
dent of the Traders & Mechanics of 
Lowell, Mass., continues as second vice 
president. Edward D. Sirois was _ re- 


elected secretary-treasurer, with Ethel! 
\MI. Pratt assistant secretary. President 
Gesen was graduated from the U. S. 


Naval Academy at Annapolis in 1923 
and entered insurance in 1929, During 
World War II he served with the Navy, 
retiring as captain. 

DUCK HEADS ONTARIO POND 

Stanley Duck has been elected most 
loyal gander of the Ontario Pond, Blue 
International, for 1947-48. Su- 
pervisor is W. Winshall ; custodian, S. 
Hopkins; wielder, H. Baillie; guardian, 
James Hunt and keeper Norman Pimm. 


(,00se 


may be written under the reporting 
form, but its use is more likely to be the 
exception rather than the rule and it 
would rarely be recommended for the 
average dwelling, but would be reserved 
for exceptionally large value residences 
where it would have its advantages.” 
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Federal Court Rules on How Loss 
To Cargo on Deck Should Be Fixed 


unrefrigerated 
libellant’s dam- 
$56,970, with in- 


The Second Circuit Court of Appeals, 
the S.S. Lafeomo, 159 F. 2d 654, has 
and affirmed judgment of the 
Federal District Court for Southern 
New York for the libellant (64 F. 
529) in the libel by the 
Corporation against the steamship Laf- 


modified 


Supp. 
Pioneer Import 


como, owned by Tampa Inter-Ocean 
Steamship Co., 
Black Diamond Lines, Inc., 


under a_ time 


claimant, and against 
as the oper- 
ator of the steamship 


charter from the claimant to recover 
for damage to a cargo of lily of the 
valley pips. 


Pips Loaded on Deck 


Because of the unavailability of re- 
frigerated space in the fall of 1939, the 
libellant shipped a cargo of lily of the 
valley pips from Rotterdam to New 
York on the deck of the Lafcomo, The 
agreement with the charterer in_ the 
ontract of carriage was that the ship- 
ment was to be covered with tarpaulin, 
but the charterer’s employes did not so 
cover it. 

Because of this 
because of the 


omission and = also 
charterer’s negligent 
stowage of the shipment in the wings 
of the hatches, instead of atop them, 
the shipment was rendered completely 
worthless by inundating sea water. On 
appeal the shipowner and the charterer 
sought to limit their liability for the 
loss to the invoice value of the ship- 
ment in accordance with the terms of 
a limitation of liability clause in the 
bill of lading 

But, the Circuit Court of Appeals 
holds: “By failing to cover the ship- 
ment with tarpaulins, appellants deviated 
fundamentally from the agreed method 
of transportation. They are therefore 
deprived of the benefit of the limitation 
fact that the claim is based 
does not affect the ap- 
as to the measure 
measure of 


clause. The 
on negligence 
plicability of this rule 


of damages. The proper 

damages, as the District Court held, 
was the market value of the cargo in 
New York had it been covered with 


tarpaulin during the voyage.” 
Fixing Value of Pips 


When the case was referred by the 


District Court to a commissioner on 
the question of damages, neither the 
District Court nor the commissioner 
made findings as to what the value of 


the pips would have been had they ar- 
rived in New York in a sprouted con- 
dition, although the appellants intro- 
duced evidence on that point. 

The pips, however, the Circuit Court 
said, had not arrived sprouted, and on 
the first trial of this case the District 
Court had found as a fact that the pips 
would not have arrived sprouted had 
they been covered. This finding was an 
integral part of the District Court's 
holding on liability. 

Since the Circuit Court 
on appeal, it now holds that the ques- 
tion of sprouting was foreclosed to the 
appellants before the commissioner and 
the District Court, and, as thus ap- 
proved, both the fact found and_ the 
legal conclusion from it became an ad- 
judication for the case, which the Cir- 
cuit Court sees no occasion to reopen 
now. 

The commissioner’s finding was that 
the value of the pips, in New York, had 
they been shipped in refrigerated space, 
would have been $71,212. From this fig- 
ure he deducted 20% 


approved it 


because the pips 


had been shipped in 
space, and assessed the 
ages as the difference, 
terest and costs. 

On the libellant’s exceptions to the 
commissioner’s report, the District Court 
entered judgment for the higher figure 
“apparently,” the Circuit Court said, 
“on the theory that the commissioner’s 
value differential was based on testi- 
mony that the pips would have arrived 
in a sprouted condition. But the com- 
missioner had based the differential on 
testimony that pips refrigerated during 
the voyage could be stored much longer 
after arrival than unrefrigerated, though 
unsprouted, pips. 

“Hence they could be held for sale 
in the scarce summer season, and thus 
command a higher price. Although con- 
tradicted, this testimony was sufficient 
to support the commissioner’s finding 
on value. Since the finding was not 
clearly erroneous, the District Court 
erred in reversing it.” 

The judgment was therefore modified 
to $56,970, with interest and costs 
against both appellants, with recovery 
over by the shipowner against the char- 
terer, as before. 


FIRE COS. IN OKLAHOMA 

The North Star Reinsurance Corp. 
of New York has been licensed to write 
fire insurance and kindred lines in 
Oklahoma. License to write similar lines 
has also been granted the Insurance Co. 
of America of New York. Eberle & Co. 
was appointed agent for the latter 
company. 


’ 


New Texas Company to 
Handle Automobile Risks 


The Marathon Insurance Company, 
Dallas, with a paid-in capital of 200,- 
000 and a surplus of $100,000 has been 


organized and will begin operations 
August 1, President Carl L. Phinney, 
announces. The Dallas company is 


independent of but identified with the 
Pacific Finance Corporation, Los An- 
geles. At first the new company will 
handle only comprehensive automobile 
coverage but will later expand into 
other lines. The insurance accounts of 
the automobile loan department of the 
Pacific Finance Corporation in the 
Southwest will be handled by the Mar- 
athan Insurance Company. 





Hill Chairman Independent 
Auto Group in Canada 


E. M. Hill of the Dominion of Canada 
General has been elected general chair- 
man for 1947-48 of the Independent Au- 
tomobile Insurance Conference of Can- 
ada, which operates in the provinces of 
Ontario and Quebec. D. B. Hall of the 
General Accident is Ontario vice chair- 
man and Etienne Crevier of the Provi- 
dent, Quebec, vice chairman. On the 
executive committee for Ontario are H. 
L. Kearns of Shaw & Begg, hg Hobson 
of the Economical Mutual, H. E. Wit- 
tick of the Pilot and B. C. Dahlmann of 
Lumbermen’s Mutual. For Quebec the 
members are J. P. A. Gagnon of the 
Union Fire, C. D. Matheson of Cana- 
dian General and R. Parkin of Shaw & 
Begg. R. F. Watson of the Wawanesa 
is Ontario secretary and Robert Parkin 
Quebec secretary. General treasurer is 
J. M. Kennedy of Massie & Renwick. 


AMERICAN EXTRA DIVIDEND 


Directors of the American Insurance 
Company at the monthly meeting on 
July 10, declared a semi-annual dividend 
of 25 cents a share and an extra divi- 
dend of 10 cents a share. Both dividends 
are payable on October 1 to stockholders 
August 29, 





of record 


Truck Policy Liable for Damage to 
House Following Delivery of Oil 


An insurance company sought, in the 
Massachusetts courts, a declaratory judg- 
ment that it was not obligated to de- 
fend, or pay any judgment in an action 
against an insured under a motor ve- 
issued by it cover- 
injury to or 
property, including the 
Decree for the 


hicle liability policy 


ing damages “because of 
destruction of 
loss of use thereof.” 
insured motor 
affirmed by the Massachu- 
Judicial Court, 72 N. E. 
Accident Fire & Life 
v. Hanley Oil Co., 


reasons: 


defendant owner of the 
vehicle was 
setts Supreme 
2d 1, General 
Assur. Corp., Ltd. 
Ine., for the following 
How Damage Occurred 
truck stopped in the 
house of one 


Insured’s motor 
public highway near the 
Simon, also made a defendant in the 
declaratory judgment action. In the cel- 
lar of this house was a tank for the 
storage of oil with an outside fill pipe. 
\n employe of the defendant oil com- 
pany connected the fill pipe with a 
hose which was part of the equipment 
of the truck. 

Oil was then pumped through the hose 
into the tank, but in greater quantity 
than the tank had capacity to hold, re- 
sulting in a substantial quantity of oil 
flowing upon the cellar floor. The truck 
was then driven away. About three 
hours and a half later the oil on the 


became ignited, and the 
house and its contents were damaged 
by fire, the proximate cause of which, 
the court said was the acts of the in- 
sured. 

The trial court’s “Findings, rulings 
and order for judgment” said that “after 
the oil had been pumped into the house 
no human agency intervened in any 
way to cause the fire, which was the 
result of natural causes operating on 
the conditions created by the insured, 
and therefore it arose out of the use 
of the truck in unloading the oil.” 

The insurance company relied mainly 
on Perry v. Chipouras, 319 Mass. 473, 
66 N. E. 2d 361. 

In the present case, the court said, 
the oil was misdelivered by use of the 
pump, which was part of the equipment 
of the truck. The depositing of some 
of the oil upon the cellar floor, and not 
in the tank as intended, occurred dur- 
ing unloading. The fire followed as a 
proximate result without the interven- 
tion of other human act. 

In these circumstances. the line, 
which in Perry v. Chipouras must be 
drawn in this type of case, cannot be 
drawn at the point of time when the 
oil reached the cellar floor. Its presence 
in quantity upon the floor was in itself 
a continuing agency for harm, which 
alone could, and in fact did, operate to 
achieve damage to the house. This is 
nearly analogous to those cases where 
injury was done by an object which was 
in motion out of an automobile.* * * 
The judge rightly held that the fire dam- 
age fell within the terms of the policy. 


cellar floor 
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Rules on Liability for 
Damage by Submerged Pile 


A motorboat was damaged by colli- 
sion in the Gulf of Mexico, about two 
miles from the shore line, with a partly 
submerged and concealed pile. This pile 
was originally driven by an oil com- 
pany as a part of a drilling platform 
The platform was later burned by light 
ning and fire. The oil company con- 
tracted with a company engaged in the 
business of putting in and removing 
piling for the removal of the remains 
of the platform as a menace to navi- 
gation. 

The owner of the motorboat sued the 
oil company and the contractor for dam- 
ages sustained, alleging failure of the 
oil company to remove the burned and 
damaged piling, and the contractor's 
fault was alleged to be that, although 
it had contracted with the oil company 
to remove all the piling, it had failed 
to do so. 

The Federal District Court for west- 
ern Louisiana (65 F. Supp. 998) entered 
a judgment in favor of the libellani, 
and also a judgment in favor of the 
oil company against the contractor. 
These were affirmed by the Fifth Cir- 
cuit Court of Appeals, D. M. Picton & 
Co., Inc., v. Easter, 160 F. 2d 189. 

Simply stated, the Circuit Court said, 
the case was one of a liability arising 
against the oil company for permitting 
piling it had driven to constitute a dat- 
gerous menace to navigation in the 
waters of the Gulf and of a liability 
over in favor of the oil company against 
the contractor because of the contrac- 
tor’s failure to do what the oil com- 
pany had contracted with it to do, to 
remove this menace. 


Jones & Whitlock Opens 


Pacific Coast Department 


Jones & Whitlock, Inc., New York, 
has opened its Pacific department in Los 
Angeles, with ee at 548 South 
Spring Street. (Lee) C. Friel is in 
charge of the new department. The of- 
fice represents companies writing inl: ind 
marine, including the American Homie 
Fire, Globe & Rutgers, Insurance (0. 
of the State of Pennsylvania, Hanover 
Fire and Fulton Fire, as well as Lloyds 
of London. 

Mr. Friel for the past three and one- 
half years has been associated wit! the 
Ray Rosendahl Co., and for eight years 
previous had been with Newhouse & 
Sayre, Inc. 


NEVILLE MARINE SPECIAL 

E. V. Oliver, vice president of ‘he 
Security Insurance Companies in Sat 
Francisco, announces appointment 0! 
Robert L. Neville as marine special 
agent for Southern California. \!r. 
Neville has had considerable experience 
in the marine end of the business 0 
the Pacific Coast both as an underwriier 
and in the field. He will make his head- 
quarters in, the Los Angeles office ot 
the companies. 











com 
ane 
ing 
CXP¢ 
In 1 
Insu 
auto 
far | 
“yy 
SUT Ee 
theiy 
howe 
whi 











‘ile 
olli- 
two 
irtly 
pile 
om- 
rm 
cht 
‘on- 
the 
ving 
ains 
avi- 


the 
jaim- 
the 
and 
tor’s 
ugly 
pany 


ailed 


vest- 


ered 


said, 
ising 
tting 
dau- 

the 
bility 
ainst 
itrac- 
com- 
0. to 


1ent 
Y ork, 


1 Los 
South 
is in 
1¢ of- 
nland 
Lome 


e Co 


nover 





July 18, 1947 








a UNDERWRITER 















(.& S. Ass’n to Survey 
Tight Auto Ins. Market 


Immediate Task to Provide Adequate 

Facilities for Long Havl Truck, Bus, 

Taxicab Risks; Dorsett Statement 

he appointment of a special commit- 
tee of five member companies to study 
market facilities for certain classes of 
automobile liability insurance risks which 
have reported some difficulty in finding 
carriers that wou'd write their business 
is announced by J. Dewey Dorsett, gen- 
eral manager, Association of Casualty 

Surety Companies, 

The risks involved are principally long 
aul truckmen, bus operators, taxicab 
operators, livery operators and certain 
extra hazardous risks, many of whom 
are required to carry automobile liabil- 
ity insurance either by Federal or state 
laws, whichever apply. As is” well 
known, a number of complaints have 
heen received that some insurance com- 
panies are refusing to provide the 
necessary coverage for these risks. 

Hartford Accident the Chairman 

“The question was considered at 
length by the casualty advisory com- 
mittee of our association,’ Mr. Dorsett 
said, “and it was decided that the mat- 
ter was of sufficient importance to re- 
quire prompt and adequate study by a 
special committee. Accordingly, a com- 
mittee was appointed and requested to 
report back at the earliest practicable 
date. Serving on this committee are the 
following companies: Hartford Accident 
& Indemnity, chairman; Aetna Casualty 
& Surety, Indemnity Ins. Co. of North 
\merica, London & Lancashire Indem- 
nity, Maryland Casualty and United 
States F. & G,, ex officio. 

“While we have no intention of an- 
ticipating the findings of the committee, 
certain facts may properly be pointed 
out at this time. It should be remem- 
bered, for instance, that the risks in- 
volved constitute a very specialized 
type of business and many insurance 
companies, as well as producers, are 
not constituted to handle them, from 
engineering safety and claims service 
standpoints. Part of the difficulty un- 
loubtedly arises from that fact. 


1 


Rates an Important Factor 

“The question of rates is another im- 
portant factor. Sound underwriting prac- 
tice dictates that adequate rates be 
charged and there is evidence that some 
tisks which claimed inability to find a 
company that would write their insur- 
ance have, in fact, simply been unwill- 
ing to pay the rates which the loss 
experience requires. A number of cases 
In point stem from the failure of one 
insurance company which allegedly wrote 
automobile liability insurance at rates 
lar below sound underwriting standards. 

“\Vhen the company collapsed its in- 
sureds applied to other companies for 
their insurance. Some of these risks, 
however, wanted the sound companies, 
which were able to meet their obliga- 
tions, to write the business at the same 
tuinously low rates that had driven the 
iquidated company to the wall. That 
could not be done without inviting un- 
de:writing disaster. In such cases, it 
vas not a matter of companies refusing 
to write the business, but of risks re- 
lusng to pay adequate rates which have 
cn approved by competent state in- 
‘trance departments. 

“There are many sound insurance 
COlipanies which can and will provide 
surance for the risk classifications un- 
ler consideration at the rates required 


(Continued on Page 34) 


Comp. Rate Revision Is 


Disapproved by N. Y. Dept. 

The New York Insurance Department 
on July 15 issued a decision, signed by 
Deputy Superintendent of Insurance 
Walter F. Martineau, disapproving the 
two filings of workmen’s compensation 
rates made by the Compensation Insur- 
ance Rating Board of New York and 
scheduled to become effective respec- 
tively June 1, 1947 and July 1, 1947, 

The first filing, made May 13, 1947, 
would have increased the rates by a 
uniform factor of 4% to reflect the in- 
creased cost of medical treatment and 
hospital service. The second filing, made 
May 21, 1947, was an application for a 
general rate revision effective on all new 
and renewal policies with effective dates 
on and after July 1, 1947. This general 
revision related to rate level and clas- 
sification relativity, and the proposed 
rates were based upon a rate level 4% 
above the level adopted as of July 1 
1946, 

After giving full consideration to the 
proposed filings and after a hearing with 
respect thereto, Superintendent Mar- 
tineau declared these filings disapproved 
—giving no reasons in the decision for 
turning them down. 

In view of the Department’s action 
Henry D. Sayer, general manager of 
the Compensation Rating Board, has 
advised member companies that the 
rates and rating values that were ap- 
proved and became effective July 1, 1946, 
will continue in effect “except as to 
those classifications as to which changes 


(Continued on Page 34) 





George H. Reaney, 60, 
Dies in N. Y. Hospital 


U. S. GUARANTEE PRESIDENT 
Director of Several Corporations, Widely 
Known in Casualty-Surety Field, 
Headed Co. Since 1929 


George Humes Reaney, 60, president 


and a director of the United States Guar- 
antee Co. since 1929, died suddenly at 


GEORGE H. REANEY 


Lenox Hill Hospital, New York City, 
July 12. A solemn requiem mass was 
held for him at St. Vincent Ferrer 
Church, New York, July 15. The offices 
of the United States Guarantee were 
closed until noon that day out of re- 


(Continued on Page 34) 
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Keystone Folding Has 
Wide Repercussions 


RUSH FOR NEW _ PROTECTION 
Long Haul Truck and Bus Owners 


Clamor for Coverage; Commis- 
sioners Withdraw Licenses 
The aftermath of the folding of the 
Kevstone Mutual Casualty Co. of Pitts 
flooding the insurance 


burg, casualty 


market with requests for coverage of 


the automobile business particularly 
taxicabs and long haul trucks formerly 
been an 


written in the Keystone, has 


aroused interest in proposals to revise 


the automobile assigned risk plans to 


take care of such a contingency. It also 
has revived in some quarters demands 
for a pool to take care of the long haul 
trucks and lends added impetus to the 
\lbert E. Spottke 

° 


Bureau of Casualty & 


proposal of Secretary 
of the National 
Underwriters that 


Surety consideration 


be given to establishment of a catas 
trophe loss fund. 

Mr. Spottke made his suggestion tor 
inauguration of such a fund in a special 
article written for The Eastern Under 
writer’s Casualty & Surety Production 
number, published June 20, and also in 
his address before the New [neland 
\ssociation of insurance Avents at 
Swampscott, Mass., last month. 


Policies Null and Void 


Meanwhile, after the Pennsylvania In 
surance Commissioner was named liq- 
widator of the Mutual by the Dauphin 
County Supreme Court, Departments in 
the other states in which it was oper- 
ating took immediate 
the certificates of authority of the Mu- 
tual and advised policyholders that their 
Keystone were null and void. 
In states with automobile financial re- 
sponsibility laws, trucks and taxicab 
owners had to immediately replace the 
policies with those of solvent companies 
or keep their machines off the streets. 


steps to revoke 


policies 


In New Jersey, the Public Utilities 
Commission is probing the ability of the 
Citizens Casualty Co. of New York to 


respond financially for payment of 
claims on New Jersey motor buses, for 
merly carried in Keystone. President 
Jack Hymans of the Citizens appeared 
before the commission and explained 
the financial position of Citizens. 

After Keystone had been ordered into 
liquidation, the Citizens expanded its 
field of bus insurance in New Jersey. 
It filed with the Public Utilities Commis- 
sion evidence of insurance’ covering 
ninety-three bus units owned by thirty- 
nine operators with an aggregate total 
liability amounting to $6,200,000. Vice 
Chancellor Stein of New Jersey issued 
an order temporarily restraining Key- 
stone from removing any assets from 
the state. 


Ohio Development 


One of the interesting developments 
in Ohio arising out of the Keystone’s 
failure is the formation of a new stock 
casualty company known as the Mid- 
western Indemnity Co. of Cincinnati 
The Ohio division of insurance has al- 
ready granted a license to this com- 
pany which will issue 200,000 shares of 
stock at $50 a share and will have 
$50,000 surplus. 

One of its vice presidents, E. J 
Nuremberg, is former state agent of 
the Keystone Mutual. Other officers are 
W. W. Schneebeck, president; M. H. 
Kroll, secretary-treasurer, and J. Alli 
son Dryden, vice president. 

Michigan Situation 

In Michigan, taxicab service was dis- 
rupted in many communities, when Key- 
stone’s license was revoked by Insur- 
Commissioner David A. Forbes. 
advice as to 


with telephone calls for 


(Continued on Page 31) 
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Federal Court Rules on How Loss 
To Cargo on Deck Should Be Fixed 


Appeals, 
2d 654, has 


modified and affirmed judgment of the 


The Second Circuit Court of 
the S.S. Lafcomo, 159 F. 


Federal District Court for Southern 
New York for the libellant (64 F. 
529) in the libel by the Pioneer 
Corporation against the steamship Laf- 
Inter-Ocean 


Supp. 
Import 
owned by Tampa 
claimant, 


conmi J 


Steamship Co., and against 
Black 


ator of the 


as the oper- 


time 


Diamond Lines, Inc., 
steamship under a 


charter from the claimant to recover 
for damage to a cargo of lily of the 
pips. 

Pips Loaded on Deck 

Because of the unavailability of re- 
frigerated space in the fall of 1939, the 
libellant shipped a cargo of lily of the 
valley pips from Rotterdam to New 
York on the deck of the Lafcomo. The 
agreement with the charterer in the 
contract of carriage was that the ship- 


valley 


ment was to be covered with tarpaulin, 
but the charterer’s employes did not so 
cover it. 

Because of this omission =~ also 


charterer’s vligent 
shipment in on wings 
instead of atop them, 
rendered completely 
worthless by inundating sea water. On 
appeal the shipowner and the charterer 
sought to limit their liability for the 
loss to the invoice value of the ship- 
ment in accordance with the terms of 
a limitation of liability clause in the 
bill of lading. 

But, the Circuit Court of Appeals 
holds: “By failing to cover the = ship- 
ment with tarpaulins, appellants deviated 
fundamentally from the agreed method 
of transportation. They are therefore 
deprived of the benefit of the limitation 
clause. The fact that the claim is based 
on negligence does not affect the ap- 
plicability of this rule as to the measure 


because of the 
stowage of the 
of the hatches, 
the shipment was 


of damages. The proper measure of 
damages, as the District Court held, 
was the market value of the cargo in 
New York had it been covered with 


tarpaulin during the voyage.’ 


Fixing Value of Pips 


When the case was 
District Court to a 
the question of damages, neither the 
District Court nor the commissioner 
made findings as to what the value of 
the pips would have been had they ar- 
rived in New York in a sprouted con- 
dition, although the appellants intro- 
duced evidence on that point. 

The pips, however, the Circuit 
said, had not arrived sprouted, 
the first trial of this case the 
Court had found as a fact that the pips 
would not have arrived sprouted had 
they been covered. This finding was an 
integral part of the District Court's 
holding on habuility. 

Since the Circuit Court approved it 
on appeal, it now holds that the ques- 
tion of sprouting was foreclosed to the 
appellants before the commissioner and 
the District Court, and, as thus ap- 
proved, both the fact found and_ the 
legal conclusion from it became an ad- 
; which the Cir- 


referred by the 
commissioner on 


Court 
and on 
District 


judication for the case, 
cuit Court sees no occasion to reopen 
now. 

The commissioner’s finding was that 
the value of the pips, in New York, had 


they been shipped in refrigerated space, 
ould have been $71,212. From this fig- 
ure he deducted 20% because the pips 


had been shipped in unrefrigerated 
space, and assessed the libellant’s dam- 
ages as the difference, $56,970, with in- 


terest and costs. 

On the libellant’s 
commissioner’s report, 
entered judgment for the higher figure 
“apparently,” the Circuit Court said, 
“on the theory that the commissioner’s 
value differential was based on testi- 
mony that the pips would have arrived 
in a sprouted condition. But the com- 
missioner had based the differential on 
testimony that pips refrigerated during 
the voyage could be stored much longer 


exceptions to the 
the District Court 


after arrival than unrefrigerated, though 
unsprouted, pips. 
“Hence they could be held for sale 


and thus 
Although con- 
was sufficient 


in the scarce summer 
cominand a higher price. 
tradicted, this testimony 


season, 


to support the commissioner’s finding 
on value. Since the finding was not 
clearly erroneous, the District Court 


erred in reversing it.” 

The judgment was therefore modified 
to $56,970, with interest and_ costs, 
against both appellants, with recovery 
over by the shipowner against the char- 
terer, as before. 

FIRE COS. IN OKLAHOMA 


The North Star Reinsurance Corp. 
of New York has been licensed to write 


fire insurance and kindred lines in 
Oklahoma. License to write similar lines 
has also been 5g the Insurance Co. 
of America of New York. Eberle & Co. 


was appointed agent for the latter 


company. 


New Texas Company to 
Handle Automobile Risks 


The Marathon Insurance Company, 
Dallas, with a paid-in capital of 200,- 
000 and a surplus of $100,000 has been 
organized and will begin operations 
August 1, President Carl L. Phinney, 
announces. The Dallas company is 
independent of but identified with the 
Pacific Finance Corporation, Los An- 
veles. At first the new company will 
handle only comprehensive automobile 
coverage but will later expand into 
other lines. The insurance accounts of 
the automobile loan department of the 
Pacific Finance Corporation in the 
Southwest will be handled by the Mar- 
athan Insurance Company. 


Hill Chairman Independent 
Auto Group in Canada 


M. Hill of the Dominion of Canada 
Poti has been elected general chair- 
man for 1947-48 of the Independent Au- 
tomobile Insurance Conference of Can- 
ada, which operates in the provinces of 
Ontario and Quebec. D. B. Hall of the 
General Accident is Ontario vice chair- 
man and Etienne Crevier of the Provi- 
dent, Quebec, vice chairman. On the 
executive committee for Ontario are H. 
L. Kearns of Shaw & Begg, W. Hobson 
of the Economical Mutual, H. E. Wit- 
tick of the Pilot and B. C. Dahlmann of 
Lumbermen’s Mutual. For Quebec the 
members are J. P. A. Gagnon of the 
Union Fire, C. D. Matheson of Cana- 
dian General and R. Parkin of Shaw & 
Bege. R. F. Watson of the Wawanesa 
is Ontario secretary and Robert Parkin 
Quebec secretary. General treasurer is 
J. M. Kennedy of Massie & Renwick. 


AMERICAN EXTRA DIVIDEND 


American Insurance 
Company at the monthly meeting on 
July 10, declared a semi-annual dividend 
of 25 cents a share and an extra divi- 
dend of 10 cents a share. Both dividends 
are payable on October 1 to stockholders 
of record August 29. 








Directors of the 


Truck Policy Liable for Damage to 
House Following Delivery of Oil 


An insurance company sought, in the 
Massachusetts courts, a declaratory judg- 
ment that it was not obligated to de- 
fend, or pay any judgment in an action 
insured motor ve- 
it cover- 
to or 


against an under a 


hicle liability policy issued by 


“because of injury 
property, including the 
Decree for the 
insured motor 
Massachu- 


ing damages 
destruction of 
loss of use thereof.” 
defendant owner of the 
was affirmed by the 
Judicial Court, 72 N. E. 
Accident Fire & Life 
Hanley Oil Co., 


reasons: 


vehicle 
setts Supreme 
2d 1, 
\ssur. 
Ine., for the 


General 
Conn, dutd= w; 
following 
How Damage Occurred 
Insured’s motor truck stopped in the 
near the house of one 
defendant in the 


public highway 


Simon, also made a 
judgment action. In the cel- 


tank for the 


declaratory 


lar of this house was a 


storage of oil with an outside fill pipe. 
An employe of the defendant oil com- 


pany connected the fill pipe with =a 
hose which was part of the equipment 
of the truck. 


Oil was then pumped through the hose 
into the tank, but in greater quantity 
than the tank had capacity to hold, re- 
sulting in a substantial quantity of oil 


flowing upon the cellar floor. The truck 
was then driven away. About three 
hours and a half later the oil on the 


became ignited, and the 
and its contents were damaged 
the proximate cause of which, 
said was the acts of the in- 


cellar floor 
house 
by fire, 
the court 
sured. 

The trial court’s “Findings, rulings 
and order for judgment” said that “after 
the oil had been pumped into the house 
no human agency intervened in any 
way to cause the fire, which was the 
result of natural causes operating on 
the conditions created by the insured, 
and therefore it arose out of the use 
of the truck in unloading the oil.” 

The insurance company relied mainly 
on Perry v. Chipouras, 319 Mass. 473, 
66 N. E. 2d 361. 

In the present case, the court said, 
the oil was misdelivered by use of the 
pump, which was part of the equipment 
of the truck. The depositing of some 
of the oil upon the cellar floor, and not 
in the tank as intended, occurred dur- 
ing unloading. The fire followed as a 
proximate result without the interven- 
tion of other human act. 

In these circumstances. the line, 
which in Perry v. Chipouras must be 
drawn in this type of case, cannot be 
drawn at the point of time when the 
oil reached the cellar floor. Its presence 
in quantity upon the floor was in itself 
a continuing agency for harm, which 
alone could, and in fact did, operate to 
achieve damage to the house. This is 
nearly analogous to those cases where 
injury was done by an object which was 
in motion out of an automobile.* * * 


The judge rightly held that the fire dam- 
age fell within the terms of the policy. 
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Rules on Liability for 
Damage by Submerged Pile 


A motorboat was damaged by colli- 
sion in the Gulf of Mexico, about two 
miles from the shore line, with a partly 
submerged and concealed pile. This pile 
was originally driven by an oil com- 
pany as a part of a drilling platform 
The platform was later burned by light 
ning and fire. The oil company con- 
tracted with a company engaged in the 
business of putting in and removing 
piling for the removal of the remains 
of the platform as a menace to navi- 
gation. 

The owner of the motorboat sued the 
oil company and the contractor for dam- 
ages sustained, alleging failure of the 
oil company to remove the burned and 
damaged piling, and the contractor’s 
fault was alleged to be that, although 
it had contracted with the oil company 
to remove all the piling, it had failed 
to do so. 

The Federal District Court for wes!- 
ern Louisiana (65 F. Supp. 998) entered 
a judgment in favor of the libellani, 
and also a judgment in favor of the 
oil company against the contractor. 
These were affirmed by the Fifth Cir- 
cuit Court of Appeals, D. M. Picton & 
Co., Inc., v. Easter, 160 F. 2d 189. 

Simply stated, the Circuit Court said, 
the case was one of a liability arising 
against the oil company for permitting 
piling it had driven to constitute a dan- 
gerous menace to navigation in the 
waters of the Gulf and of a liability 
over in favor of the oil company against 
the contractor because of the contrac- 
tor’s failure to do what the oil com- 
pany had contracted with it to do, to 
remove this menace. 


Jones & Whitlock Opens 


Pacific Coast Department 


Jones & Whitlock, Inc., New York, 
has opened its Pacific department in Los 
Angeles, with mente at 548 South 
Spring Street. (Lee) C, Friel is in 
charge of the new department. The ol- 
fice represents companies writing inland 
marine, including the American Home 
Fire, Globe & Rutgers, Insurance Co. 
of the State of Pennsylvania, Hanover 
Fire and Fulton Fire, as well as Lloyds 
of London. 

Mr. Friel for the past three and one- 
half years has been associated wit! the 
Ray Rosendahl Co., and for eight years 
previous had been with Newhouse & 
Sayre, Inc. 


NEVILLE MARINE SPECIAL 








E. V. Oliver, vice president o! the 
Security Insurance Companies in 5a” 
Francisco, announces appointment 0! 
Robert L. Neville as marine special 
agent for Southern California. \r. 


Neville has had considerable experience 
in the marine end of the business on 
the Pacific Coast both as an underwriter 
and in the field. He will make his hvad- 
quarters in*the Los Angeles office 0! 
the companies. 
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(, & S. Ass’n to Survey 
Tight Auto Ins. Market 


sPECIAL COMMITTEE NAMED 


Immediate Task to Provide Adequate 

Facilities for Long Havl Truck, Bus, 

Taxicab Risks; Dorsett Statement 

The appointment of a special commit- 
tee of five member companies to study 
market facilities for certain classes of 
automobile liability insurance risks which 
have reported some difficulty in finding 
carriers that wou'd write their business 
is announced by J. Dewey Dorsett, gen- 
eral manager, Association of Casualty 
& Surety Companies. 

The risks involved are principally long 
haul truckmen, bus operators, taxicab 
operators, livery operators and certain 
extra hazardous risks, many of whom 
are required to carry automobile liabil- 
ity insurance either by Federal or state 
laws, whichever apply. As_ is well 
known, a number of complaints have 
heen received that some insurance com- 
panies are refusing to provide the 
necessary coverage for these risks. 

Hartford Accident the Chairman 

“The question was considered at 
length by the casualty advisory com- 
mittee of our association,” Mr. Dorsett 
said, “and it was decided that the mat- 
ter was of sufficient importance to re- 
quire prompt and adequate study by a 
special committee. Accordingly, a com- 
mittee was appointed and requested to 
report back at the earliest practicable 
date. Serving on this committee are the 
following companies: Hartford Accident 
& Indemnity, chairman; Aetna Casualty 
& Surety, Indemnity Ins. Co. of North 
\merica, London & Lancashire Indem- 
nity, Maryland Casualty and United 
States F. & G., ex officio. 

“While we have no intention of an- 
ticipating the findings of the committee, 
certain facts may properly be pointed 
out at this time. It should be remem- 
bered, for instance, that the risks in- 
volved constitute a very specialized 
type of business and many insurance 
companies, as well as producers, are 
not constituted to handle them, from 
engineering safety and claims service 
standpoints. Part of the difficulty un- 
doubtedly arises from that fact. 


Rates an Important Factor 

“The question of rates is another im- 
portant factor. Sound underwriting prac- 
tice dictates that adequate rates be 
charged and there is evidence that some 
risks which claimed inability to find a 
company that would write their insur- 
ance have, in fact, simply been unwill- 
ing to pay the rates which the loss 
experience requires. A number of cases 
In point stem from the failure of one 
instirance company which allegedly wrote 
automobile liability insurance at rates 
tar below sound underwriting standards. 
“\Vhen the company collapsed its in- 
sureds applied to other companies for 
their insurance. Some of these risks, 
however, wanted the sound companies, 
1 were able to meet their obliga- 
ons, to write the business at the same 
rulnously low rates that had driven the 
liquidated company to the wall. That 
could not be done without inviting un- 
vriting disaster. In such cases, it 
s not a matter of companies refusing 
write the business, but of risks re- 
ng to pay adequate rates which have 








been approved by competent state in- 


rance departments. 

“There are many sound insurance 
npanies which can and will provide 

surance for the risk classifications un- 
consideration at the rates required 


(Continued on Page 34) 









Comp. Rate Revision Is 


Disapproved by N. Y. Dept. 


The New York Insurance Department 
on July 15 issued a decision, signed by 
Deputy Superintendent of Insurance 
Walter F. Martineau, disapproving the 
two filings of workmen’s compensation 
rates made by the Compensation Insur- 
ance Rating Board of New York and 
scheduled to become effective respec- 
tively June 1, 1947 and July 1, 1947. 

The first filing, made May 13, 1947, 
would have increased the rates by a 
uniform factor of 4% to reflect the in- 
creased cost of medical treatment and 
hospital service. The second filing, made 
May 21, 1947, was an application for a 
general rate revision effective on all new 
and renewal policies with effective dates 
on and after July 1, 1947. This general 
revision related to rate level and clas- 
sification relativity, and the proposed 
rates were based upon a rate level 4% 
above the level adopted as of July 1, 
1946, 

After giving full consideration to the 
proposed filings and after a hearing with 
respect thereto, Superintendent Mar- 
tineau declared these filings disapproved 
—giving no reasons in the decis:on for 
turning them down. 

In view of the Department’s action 
Henry D. Sayer, general manager of 
the Compensation Rating Board, has 
advised member companies that the 
rates and rating values that were ap- 
proved and became effective July 1, 1946, 
will continue in effect “except as to 
those classifications as to which changes 


(Continued on Page 34) 





George H. Reaney, 60, 
Dies in N. Y. Hospital 


U. S. GUARANTEE PRESIDENT 
Director of Several Corporations, Widely 
Known in Casualty-Surety Field, 
Headed Co. Since 1929 





George Humes Reaney, 60, president 
and a director of the United States Guar- 
antee Co. since 1929, died suddenly at 


GEORGE H. REANEY 


Lenox Hill Hospital, New York City, 
July 12. A solemn requiem mass was 
held for him at St. Vincent Ferrer 
Church, New York, July 15. The offices 
of the United States Guarantee were 
closed until noon that day out of re- 
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Keystone Folding Has 
Wide Repercussions 


RUSH FOR NEW _ PROTECTION 





Long Haul Truck and Bus Owners 
Clamor for Coverage; Commis- 
sioners Withdraw Licenses 


The aftermath of the folding of the 
Keystone Mutual Casualty Co. of Pitts 
casualty insurance 


burg, flooding the 


market with requests for coverage ot 


the automobile business — particularly 
taxicabs and long haul trucks formerly 
written in the Keystone, has been an 
aroused interest in proposals to revise 
the automobile assigned risk plans to 
take care of such a contingency. It also 
has revived in some quarters demands 
for a pool to take care of the long haul 
trucks and lends added impetus to the 
Albert E. 


of the National Bureau of Casualty & 


proposal of Secretary Spottke 


Surety Underwriters that consideration 
be given to establishment of a catas 
trophe loss fund. 

Mr. Spottke made his suggestion for 
inauguration of such a fund in a special 
article written for The Eastern Under- 
writer’s Casualty & Surety Production 
number, published June 20, and also in 
his address before the New [neland 
Association of insurance Agents at 
Swampscott, Mass., last month. 


Policies Null and Void 


Meanwhile, after the Pennsylvania In 
surance Commissioner was named liq 
widator of the Mutual by the Dauphin 
County Supreme Court, Departments in 
the other states in which it was oper 
ating took immediate steps to revoke 
the certificates of authority of the Mu 
tual and advised policyholders that their 
were null and void. 
In states with automobile financial re- 
sponsibility laws, trucks and taxicab 
owners had to immediately replace the 
policies with those of solvent companies 
or keep their machines off the streets. 

In New Jersey, the Public Utilities 
Commission is probing the ability of the 
Citizens Casualty Co. of New York to 
respond financially for payment of 
claims on New Jersey motor buses, for- 
merly carried in Keystone. President 
Jack Hymans of the Citizens appeared 
before the commission and explained 
the financial position of Citizens. 

After Keystone had been ordered into 
liquidation, the Citizens expanded its 
field of bus insurance in New Jersey. 
It filed with the Public Utilities Commis- 
sion evidence of insurance covering 
ninety-three bus units owned by thirty- 
nine operators with an aggregate total 
liability amounting to $6,200,000. Vice 
Chancellor Stein of New Jersey issued 
an order temporarily restraining Key- 
stone from removing any assets from 
the state. 


Key stone poli ies 


Ohio Development 


developments 
the Keystone’s 


One of the interesting 
in Ohio arising out of 
failure is the formation of a new stock 
casualty company known as the Mid- 
western Indemnity Co. of Cincinnati. 
The Ohio division of insurance has al- 
ready granted a license to this com- 
pany which will issue 200,000 shares of 
stock at $50 a share and will have 
$50,000 surplus. 

One of its vice presidents, E. J 
Nuremberg, is former state agent of 
the Keystone Mutual. Other officers are 
W. W. Schneebeck, president; M. H. 
Kroll, secretary-treasurer, and J. Alli 
son Dryden, vice president. 

Michigan Situation 

In Michigan, taxicab service was dis- 
rupted in many communities, when Key- 
stone’s license was revoked by Insur- 
ance Commissioner David A. Forbes. 
The Commissioner’s office was deluged 
with telephone calls for advice as to 


(Continued on Page 31) 
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Hygiene Foundation 
Reports on O. D. Laws 
NEW STATUTES IN FIVE STATES 
Waters Also Aualunes New York 
Amendment; Sees Increased Interest 


in Industrial Health Problem 


Industrial Hy- 
, has issued 


The legal committee of 
Pittsburgh 


viene Foundation, 

an analysis of the five new state occu- 
pational disease compensation laws en- 
icted at the 1947 sessions of the legisla- 
tures. The memorandum also summar- 
izes the amendment to the New York 


vational disease law and reports the 
rislative commissions 


occu] 


appointment of leg 


to study proposed occupational disease 
legislation tor Vermont and Montana. 
The five states which have enacted 
new laws are: lowa, Nevada, Texas, 
Pennessee, and South Dakota. 


The Nevada and South Dakota stat- 
utes and the New York amendment be- 
ame effective July ;. 

The Tennessee law became effective 
March 12, the lowa_ statute into 
force on October 1. The Texas act be- 
comes effective ninety days after the ad- 
journment of the legislature. 

Two Commissions at Work 

Theodore C. Waters, chairman of the 
oundation’s legal committee, reported 
that the two legislative commissions 
have already started their work. The 
Vermont commission will investigate 
working conditions in industrial plants 
and will study the need for providing 
compensation, This commission is sched- 
uled to present its recommendations by 
December 15, while the report of the 
Montana commission is to be presented 

the 1949 session of the assembly. 

The new laws give lengthy lists of 
compensable diseases, and make special 
provisions for compensation resulting 
with limitations on mone- 
time for disable- 


goes 


from silicosis, 
tary liability and on the 
ment or death. 

Longest category on compensable dis- 
laws is contained 
Texas legislation, which includes 
poisoning by beryllium, the etiology and 
pathology of which was dis — in a 
paper, by the late Dr. L. U. Gardner of 
the Saranac Laboratories, posthumously 
presented at the annual meeting of the 
Industrial Hygiene Foundation at Mel- 
lon Institute last fall. 

‘The enactment of this legislation,” 
Mr. Waters c ancecsnesecl “Shows the in- 


SANCTIONS FULL AUTO COVER 


eases among the new 
in the 





Knowlton Explains Procedure Required 
to Exercise Privileges Under New 
New Hampshire Law 
Insurance Commissioner Donald Knowl- 


ton of New Hampshire has notified all 
casualty companies admitted to write 
business in the state that under (¢ chapter 
153 of the New Hampshire laws of 1947, 


approved June 10, casualty companies are 
authorized to write automobile and air- 


craft physical damage insurance in the 
State 

In order to avail themselves of this 
privilege, the casualty companies must 


to the Department: 
write this 


submit the following 
Request for permission to 

additional coverage. 
Transcript of that portion of the com- 

pany’s charter which gives it the power 


to write this coverage. 
Certificate from the company’s home 
Insurance Commissioner showing that 


the company is authorized to write these 
lines in the state of its incorporation. 

\ state nent from the Commissioner of 
the company’s home state setting forth 
the special requirements, if any, that a 
New Hampshire company would have to 
meet to write these additional lines in 
that state. 

Existing company licenses must be 
returned to the Department for amend- 
ment when application is made for per- 
mission to write the additional coverage 
and all agents of casualty companies 
must be licensed to write automobile fire 
insurance if they are to write the auto- 
mobile physical damage coverage. 


American Casualty Names 
Hunt to Home Office Post 


Casualty Co., Reading, 
appointment of W. 


The American 
Pa., z . 
a., announces the 


kK. Hunt to its home office underwriting 
staff. 

Educated Calvert Hall College and 

saltimore  Poly- 

» technic Institute, 


Mr. Hunt entered 
insurance in 1923 
in the underwrit- 
ing department of 
the Maryland 
Casualty Co. La- 
ter he went to its 
New York office 
as compensation 
and liability un- 
derwriter. He left 
to enter a general 








agency in  Con- 
necticut. After- 
wards, Mr. Hunt 
joined the Fidel- 
W. E. Hunt ity & Casualty 


Co., where he be- 
manager of the metropolitan New 
compensation, public liability and 
department. In 1938 he re- 
Maryland Casualty as mana- 
Pittsburgh. 

In April, 1942, Mr. Hunt was com- 
missioned first lieutenant in the Air 
Corps—served as post adjutant at Kelly 
Field, Tex., and in the European theatre. 
Discharged from the services in 1946, 
he went to Globe Indemnity’s metropoli- 
tan office where he remained until ac- 
cepting his new position with American 
Casualty. 


F. & D. VOTES DIVIDENDS 
The directors of the Fidelity & De- 
posit Co., Baltimore, have voted an extra 
dividend of $1 a share in addition to 
the regular $1 a share dividend. Both 
are payable July 31 to stockholders of 
record July 16. 


came 
York 
automobile 
turned to 


ger in 


being taken by state 
problem of industrial 


creasing interest 
governments in the 
health. 

“In practically every instance men- 
tioned, provision is made for the ap- 
pointment of a state medical board 
which will determine controversial medi- 
cal questions, 


“The commussion created by House 
Bill No. 373 of the state of Montana is 
to be comprised of five members, made 
up of two members from industry, two 
from organized labor, and a duly li- 
censed physician and surgeon resident 
in Montana. They will make a detailed 
study of occupational disease, and sug- 


undesirable ex- 
remedied.” 


vest measures whereby 
isting conditions may be 


Mary Donlon Speaks on 
1947 O. D. Legislation 


ADDRESSES N. Y. LABOR GROUP 
Calls State’s Advances in Compensation 
Laws Most Notable in Country; 

Sees Accident Increase 

1946 the direct expense of 
workmen’s compensation insurance to 
New York State employers was close 
to $150,000,000, said Mary Donlon, chair- 
man of the New York State Workmen’s 
Compensation Board, in her address be- 
fore the annual convention of the New 
York State Federation of Labor at 
Utica, July 15. 

Miss Donlon said that 
ing an “all occupational” disease law, 
there has been a noticeable lag in ef- 
fective provision of compensation bene- 
fits for workers disabled by occupational 
disease, in part reflecting a lag in medi- 
cal identification of occupational disease 
hazards, to which workers are subject. 

Drawing on recent advances in medi- 
cal science, said Miss Donlon, the 1947 
legislature enacted laws that expanded 
substantially the benefits available to 
workers who, in their employment, con- 
tract insidious and latent developing oc- 
cupational diseases; previously the short 
statute of limitation barred thousands of 
claims which hereafter will be valid. 


Thousands Are 








During 


notwithstand- 


Miss Donlon said that thousands in 
New York State are beneficiaries of 
1947 legislation that removed the old 


ceiling from compensation benefits and 
medical care for totally disabled work- 
ers and from benefits payable to the de- 
pendents of workers whose death results 
from silicosis. 3y successive amend- 
ments, she continued, the ceiling which 
was $5,000 in 1943 was lifted to $7,500 
in 1946 and now in 1947, benefits in 
cases of total disability or ‘death caused 
by silicosis or other dust diseases are 
made the same as in other occupational 
disablements. 

“These,” she said, “are the most no- 
table 1947 advances in workmen’s com- 
pensation legislation in the entire coun- 
try. They are among the twenty-six 
workmen’s compensation bills passed by 


the 1947 legislature and signed by Gov- 
ernor Dewey.” 
On the question of industrial acci- 


dents, Miss Donlon spoke as follows: 
“Industrial accidents reported in 1946 
reached an all-time high of 718,465. In 
the first six months of 1947, there were 
378,155 industrial accidents reported to 
the Workmen’s Compensation Board, an 
increase of 42,458 over accidents re- 
ported in the first six months of 1946. 
In 1947 there were 718 fatal accidents, 
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and 722 industrial fatalities in the same 
six-month period of 1946, 

_ “Unless there is marked improvement 
in safety between now and the end of 
the year, it seems likely that industrial 
accidents in 1947 will reach again a new 
high. Accidents are on the increase 
all over the state. The increase was 
particularly notable in the Buffalo dis- 
irict where there were approximately 
30% more reported industrial accidentns 
in the first six months of 1947 than in 
the comparable period of 1946, and in 
the Syracuse district where the increase 
was almost 30% 

“Many accidents result from careless- 
ness. Many could be avoided. There is 
urgent need for active union and _ shop 
committees to help prevent accidents by 
making workers safety conscious. It is 
not et nough to focus effort on the bene- 
fits available to industrially disabled 
workers, important as that is. Even 
more important, both to the workers 
themselves and to national production 
essential for national prosperity, is the 
elimination of avoidable disabling acci- 
dents. That is a cause to which organ- 
ized labor can make a notable contribu- 
tion.” 





























AUTO LAW PROMPTS | INQUIRIES 
Ontario Works With Other Provinces 
and States in Promotion of 
Driver Safety Measure 

Ontario’s new automobile financial re- 
sponsibility law went into effect on July 
1 and inquiries reveal that = motoris sts 
almost overnight have become 
tially more insurance conscious than they 
were before that date. A number of in- 
surance offices queried report a_larse 
number of inquiries as to what would 
be needed to make drivers financially re- 
sponsible, most of these inquiries being 
of the unsolicited nature. 

Insurance companies and agencies have 
begun an extensive advertising campaign 
to acquaint motorists with their new 
responsibilities and this, it is said, is also 
having a favorable effect. 

Drivers now must carry at least $10, (i) 
protection for personal injury in any one 
accident and $1,000 property daimagt 
Next year each motorist will be assessed 
an extra dollar, which will be placed 
the unsatisfied judgment fund. If a claim 
should be lodged against a driver whicl 
he cannot pay, the fund will reimburse 
the injured person or persons: but until 
the responsible driver meets all dainages 
and can prove financial responsibi! y he 
not only will lose his car but all driving 
privileges as well. : 

The Ontario government is working 1 
close collaboration with other provinces 
in this matter, as well as with twenty 
states in this country, 
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Aiden éx Health . ne ews 


Cummings Named by 
(Combined Casualty Co. 


IN DISABILITY DIVISION 

sany Introduces Kit of Policies in 

Personal Accident Division; New 
Lifetime Disability Policies 


the expansion 


In line with program 
recently launched by the Combined 
Mutual Casualty Co. of Chicago, the 
appointment of George H. Cummings as 
superintendent of agencies of the newly 





GEORGE H. CUMMINGS 


formed disability department is an- 
nounced by W. Clement Stone, presi- 
dent. 

The development of a new agency 
organization to handle a completely new 
line of disability protection is now un- 
der way. The department’s 
first introduction is a kit of policies in 
the personal protection division. These 
policies include a hospital policy that 
can be issued for either thirty days, 
100 days or 365 days any one cause and 
can be had with medical care, surgical 
care, poliomyelitis coverage and loss of 
tune coverage, all incorporated into one 
policy by rider. 

This division of the disability depart- 
ment also announces lifetime disability 
policies, over-age policies, civil employes’ 
policies, as well as low cost franchise 
and individual non-occupational con- 
tracts. All disability policies include 


disability 


Personal A. & H. Bureau 
Will Meet at Fairlee, Vt. 


The annual meeting of the 
of Personal Accident & Health 
writers will be held at Lake Morey Inn, 
Fairlee, Vt., September 8-10. J. F. Foll- 
man, Jr., manager of the bureau, has 


Bureau 
Under- 


sent a bulletin to members, asking them 
reservations for hotel 
accommodations direct with Manager 
Power of the inn. 


to make their 
Francis J. 
It is expected that a number of the 
delegates will be accompanied by their 
wives will be 
pared for them. The inn has facilities 
for golf, swimming, boating, tennis and 
riding. Details of the 
be announced later. 


and entertainment pre- 


horseback pro- 


gram will 





ISSUES RECIPROCAL RULING 
Iowa Attorney General Says Exchanges 
May Write Accidental Death Cov- 
erage in Accident Policies 
The Iowa Attorney General’s office 
has ruled that reciprocal exchanges may 
write accidental death coverage in acci- 
dent policies. The State Insurance De- 
partment which previously had refused 
permission to reciprocals to write acci- 
dental death coverage had requested the 

ruling. 

The Iowa insurance laws permit re- 
ciprocals to write any kind of insurance 
except life insurance. 

The Attorney General’s 
opinion holding that the insurance ex- 
changes may write accidental death, 
held that it is an indemnity contract 
and not a life policy. 


office in its 


maternity coverage, as well as do the 
hospital policies. 
Under Compton’s Direction 

The disability department, of which 
the personal protection division is one 
of the newest, is under the personal 
direction of Don Compton, vice presi- 
dent of the company. 

Mr. Cummings comes to the organi- 
zation from a number of years’ experi- 
ence in both sales promotion and agency 
supervision with one of the largest cas- 
ualty companies. Prior to entering the 
insurance field, he had concentrated his 
efforts in advertising, sales engineering 
and sales promotional activities. 

Mr. Stone announced Mr. Cummings’ 
advent with these words: “Mr. Cum- 
mings comes to us with a known repu- 
tation as a result of his excellent record 
with his former associates. We are con- 
fident that his ability as a production 
manager will have a great affect on our 
new expansion program.” 





sree. 
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MICHIGAN 


Hearings Continue on 
Two Health Measures 


ABUSES HURLED BY SENATORS 





Issue Drawn Between Taft and Murray 
Bills; Labor and Co-op Spokesmen 
Advocate Latter Measure 


With charges and counter charges of 


propaganda, recriminations and name- 
calling on both sides and apparently 
more stress placed on the presence of 
a former committee employe—whom 
Senator Murray described as “person- 


to himself—than on the 


” 


ally obnoxious 
great social problem itself, the Senate 
Subcommittee on Health last week con- 
tinued its hearings on the two public 
health bills now the 
(From the list of 
by Senator Taft as “must” legislation, 
that no will be 


before Coneress. 


measures announced 
it now action 
taken on health legislation at the pres- 


appears 


ent session of Congress). 

The subcommittee listened to the 
testimony of labor organization spokes- 
men and others who support the Murray 
bill for compulsory national health in- 
surance and witnesses who favor the 
Taft health bill for $200,000,000 annual 
Federal aid to the states for the in- 
digent. 

According to accounts of the hearings 
as published in the daily press, the pro- 
ceedings not only were undignified, but 
violated the expressed intent of spokes- 
men from both sides to determine the 
best method of attaining health care 
for the needy. This lofty purpose was 
drowned out in a flood of personal abuse, 
largely among the Senators themselves. 

Chairman Smith Fairminded 

This was in spite of the fairminded- 
ness of Chairman H. Alexander Smith, 
Republican of New Jersey, who ex- 
plained to each witness in turn that he 
considered the two bills merely different 
methods of approach to the same prob- 
lem on which there could be an honest 
and legitimate difference of opinion. 
Senator Smith is one of the authors of 
the Taft bill. 

For three successive sessions Senator 
Murray denounced the presence of the 
discharged committee employe, but 
finally was persuaded to submit the 
matter to an executive session. Senator 
Forrest Donnell, Republican of Mis- 
souri, another co-author of the Taft 
bill, explained that this employe is now 
on Senator Taft’s payroll and is giving 
“valuable advice.” 

The first witness on Wednesday morn- 
ing of last week was Surgeon General 
Thomas Parran of the Public Health 
Service who approved the Murray Dill 
as embodying five of the six points long 
advocated by the service. He termed the 
Taft bill a “modest approach” to the 
health question and said that an unwill- 
ing medical profession would present 
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the greatest obstacle to a_ national 
health program. 

FSA Head Testifies 
Next witness was Watson R. Miller, 
Federal Security Administrator, who 
also. supported the Murray bill. On 
cross-examining Mr. Miller, Senator 
Donnell stated that regardless of the 


decentralization language of the Murray 
bill, “its ultimate authority lies in one 
man in Washington, 1). C., the Federal 
Security Administrator.” 

Senator Claude D. Pepper, Democrat 
of Florida, put into the record what 
he identified as a “so-called blueprint” 
against the Murray bill sent out by the 
former committee employe whose pres- 
ence was so deeply resented by Senator 
Murray. Senator Pepper read from the 


document the words “collaborationists, 
fellow travelers, appeasers, satellites,” 
and said: “That’s a base calumnv and 


a damnable lie and if any member of 
Congress imputes communistic motives 
to the authors of this bill, it’s a damna- 
ble lie.” 

Edward F. representing the 
Federal Order of Eagles, endorsed the 
Taft bill as a step in the right direction 
but said his organization also is on 
record for a system of national health 
insurance. 


Pe SS, 


Labor and Co-op Spokesmen 

Labor and the co-ops had their day 
at the opening of the hearings the next 
day. Spokesmen for them were: Nelson 
H. Cruikshank, American Federation of 
Labor; James B. Carey, Congress of 
Industrial Organization, and Horace R. 
Hansen, Cooperative League of the 
United States. They opposed the Taft 
bill as a “governmental charity bill.” 

Chairman Smith described the Mur- 
ray bill as “an over-all approach” an 
the Taft bill as a “trial-and-error 
method in which the forty-eight states 
would serve as so many laboratories.” 
Senator Murray reiterated his charge 
against the “personally obnoxious” for- 
mer employe, saying that this employe 
had sent out so much material calling 
him a “Communist or Socialist that peo- 
ple are beginning to believe it.” He said 
he did not think that the Senate would 
fall so low as to maintain a person who 
sends out such material; that the 
minority should have some protection 
and that anyone who proposes a meas- 
ure for the benefit of the people is called 


a Communist. Whereupon, Senator 
Pepper contributed this bit: 
“Especially this health thing. The 


doctors themselves call it ‘socialized 
medicine’ and its authors ‘fellow travel- 
ers.’ It would be as easy to say the 
other bill is ‘fascist’ if we were given to 
name-calling.” 
Presents Woll Statement 

Mr. Cruikshank presented a statement 
by Matthew Woll, AFL vice president. 
Asked by Senator Donnell what indi- 
vidual took the first step in preparing 
the Woll statement, the AFL represen- 
tative declared he would not answer that 
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This gas would mention names, if 
the firm were an advertiser in this pa- 
per, but why should we publicize them, 
for free? It refers to the most popular 
breakfast spot on Maiden Lane, New 
York, where, it seems, they are begin- 


ning to serve twigs in the coffee. That 
boy in the front row wants to know 
why Answer: Decause they have 
beanches all over town. 

Oh, we'll admit, that could have been 
better—but we are typing this in New 
Hatmnshire, seated in back of our house, 
portable typewriter on our lap, and a 
view of the mountains before us which 
would stagver our feeble powers of 
description. So, we just plumb don’t 


¢ about that first item. 
+ k * 


Street Seen. (Being the continued 
‘honorable mentioning” of the boys in 
and around William Street, New York). 
\l (Prudential’s Downtown Agency) 


Schneider, rushing madly back to 40 


Wall Street on the last day of last 
month, just as though they were having 
a big month down there, which they 
were John D. (McDaniel & Com- 
pany) Hickey, a plugger if ever there 
were one... James M. (Zurich’s Group 
Representative) Davis, one of the few 
company representatives we know who 
doesn’t overstay his welcome John 


©. (Union Mutual) Gilhooley, who says 


business is simply “Fine and (Mike) 
Denda” Note: Mr. Denda is manager 
of Union Mutual’s New York branch 
office which leads the company in pro- 


duction countrywide. Congrats, Mike. 
red (W. L. Perrin & Son) Bumby, 
a fellow we've never met, but a chap 


Joint Casualty-Surety ° 
Meeting To Be Best Ever 


Clifford B. Morcom, vice president, 
\etna Casualty & Surety, who is presi- 
dent of the International Association of 
Casualty & Surety Underwriters, and 
Carl P. Daniel, St. Louis agency head, 
who is president of the National Asso- 
ciation of Casualty & Surety Agents, 
have designated the membership of the 
joint convention committees for the 1947 
joint convention of the two associa- 
tions, according to an announcement by 
J. Dewey Dorsett, acting secretary of 


the International Association of Casu- 
alty & Surety Underwriters. 
Credential forms upon which mem- 


bers will be asked to designate their 
representatives who will attend the con- 
vention will be mailed to the companies 
about the middle of August, Mr. Dor- 
sett stated. 

The joint convention will be held this 
year at the New Ocean House, Swamp- 
Mass., September 22-25. Governor 
Dwight Green of Illinois will make the 
keynote address at the joint session, 
Tuesday, September 23. In addition to 
the regular forum and business sessions, 
volf, ocean swimming and other recrea- 
tion will be on the convention schedule. 

The joint convention of the two asso- 
ciations, an annual event beginning in 
1911, was suspended during the war and 
this year’s convention is the first since 
1941. It promises to be the largest and 
most active convention yet held, Mr. 
Dorsett said. 


scott, 


New Company in St. Louis 

\ new stock casualty company is be- 
ing organized in Missouri to be known 
as the International Indemnity Co., 
which will make its headquarters in St. 
Louis. Legal notice of intention to form 
this company has been filed with the 
Insurance Department by a group of 
men and women headed by Oscar Jen- 
newein, who heads the International In- 
surance Agency, 722 Chestnut Street, 
St. Louis. The company would have 
$200,000 capital divided into 2,000 shares 
of $100 par value. 


with a telephone personality which is 
most attractive and unusual—and_ be- 
sides as you may have gathered, he 
knows his stuff... . 

cg ok ao 


That Life is a mystery was recently 
attested to by Ed Harris, part Greek 
Indian, who observed his 109th birthday 
by making this statement: “When a man 
stays on this earth 109 years, God puts 
him there for a purpose. ... I don't 
know why He did it, though.” 

* * 


From our old friend, Sylvester J. 
(broker) Walker, comes the story of the 
two old gentlemen sitting comfortably 
in their easy chairs at the club enjoy- 
ine their after-dinner cigars. One old 
gent said to the other: “Every time I 
come here my wife thinks I’m out chas- 
ing women. Gad, I wish she were 
right.” 

% + + 

“Get off the stove, mother, that’s not 

the place to ride the range.” 
Soe 

Beauty Note. “Ethel” (no relation to 
the gasoline, but a gal who doesn't 
wish to be known in any other way), 
writes in to say: “Every man should 
have a wife—especially his own.” 

* *£ * 


One can easily pick a wise man by 
the things he doesn’t 


say. 
eee 
\ quote from one of our blotters: 


“Men make their money first, but Life 
Insurance makes it last.” 
* * 
In 1737, Poor Richard said: “The worst 
wheel of the cart makes the most noise.” 
—MERVIN L. LANE 


EDWARD R. LEWIS SERVICES 





Former Associates al Retired Vice 
President and Joint N. Y. Manager, 
U. S. F. & G. Attend 


Funeral services for Edward R. Lewis, 
retired vice president and joint manager 
with Alonzo Gore Oakley of the New 
York office of the United States Fidelity 
& Guaranty Co., were held at Winsted, 
Conn., July 11. The were at- 
tended by a delegation of his former 


services 


associates in the New York office as 
follows: 
Agnes Lougheed, Mabel Williams, 


Howard L. Cox, William Harvester, 
Norman Bartel and Harold M. George. 

Mr. Lewis, who died July 9, was born 
in Jackson, Mich., in 1867 and 
graduated from the University of Michi- 
gan. He was appointed manager at 
New Orleans for the U. S. F. & G. in 
1910 and in 1914 came to the New York 
office as associate manager. He then 


was 
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D. OF C. BILL PASSES HOUSE 
Compromise Casualty Rating Measure 
Now Before Senate’s District Com- 

mittee; Good Chance Becoming Law 

The House of Representatives on 
Tuesday passed the District of Colum- 
bia compromise casualty rating _ bill 
which is backed by pledges of unan- 
imous support of insurance trade asso- 
ciations, Superintendent of Insurance A. 
F. Jordan of the D. of C. and by the 
five Congressmen who have introduced 
rate regulatory bills in this session of 
Congress. The compromise bill was im- 
mediately sent to the Senate’s District 
of Columbia committee, chairman of 
which is Senator, Buck. 

Consensus of opinion in insurance cir- 
cles this week was that this bill has a 
good chance of final passage by Con- 
vress before its adjournment July 26. 
The new bill makes hearings manda- 
tory before the Superintendent may ad- 
just rates, rating plans, rules and clas- 
sifications and permits a “reasonable 
margin for underwriting profit” in addi- 
tion to consideration of underwriting 
practices and judgment in the making 
of rates. “Underwriting profit” is not 
defined in the bill. 

The bill permits reasonably wide lati- 
tude in the bases of consideration for 
determining rates and permits deviation 
from these rates. 

It also encourages competition by for- 
bidding the requirement of uniformity 
in rates, classifications, rating plans and 
practices, denies the Superintendent 
authority to fix rates of commissions 
or amounts of salaries and to order 
retroactive adjustments of workmen’s 
compensation rates or rates for bonds 
required by court order or of policies 
filed under the financial responsibility 
act. 





was called into the head office at Balti- 
more for about two years, after which 
he was named joint manager in New 
York. Later, he was elected vice presi- 
dent. 

In 1932, he was elected president of 
the Casualty & Surety Club of New 
York. Mr. Lewis retired from active 
business in 1935 and purchased a farm 
near Colebrook, Conn., where he had 
lived ever since. He died at his home 
following an operation after an illness 
of only a few days’ duration. 
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LEGAL COURSE GRADUATES 





Prize Winners in Insurance Society’s 
“George Gross’ Class” Were Messrs. 
Gibson, Strauss, Shipman, Thomas 
Students attending the course in legal 

aspects of insurance, familiarly known 
as “George Gross’ class,” conducted by 
the School of Insurance of the Insur- 
ance Society of New York, recent 
were awarded certificates and prizes on 
the completion of the course. 

Joseph R. Gibson of the Seaboard 
Surety Co. won the $25 prize for the 
highest mark. Walter Strauss, Royal 
Indemnity, won the $15 award for see- 
ond place, and Olive I. Shipman, Prince 
Lauten Corp., and Paul J. Thomas of 
Prentiss B. Read & Co. tied for the 
third prize, each receiving $5. The 
prizes were donated by Mr. Gross, 

Thomas J. Watters, Jr. presented 
prizes and certificates to the successful 
students in the Society’s library at 107 
William Street, and gave a short con- 
gratulatory address. Mr. Watters, who 
is vice chairman of the insurance sec- 
tion of the American Bar Association 
and also counsel for a number of insur- 
ance organizations including the Inter- 
state Underwriters Board, is one of the 
best known insurance attorneys in the 
country. He is the senior partner in the 
law firm of Watters, Cowen & JBald- 
ridge of Washington and New York. 

George I. Gross, partner in the law 
firm of Powers, Kaplan & Berger, has 
instructed the Society’s classes in the 
legal aspects of insurance for the last 
five years, and his popularity is attested 
by the course being known colloquially 
by his name. The appreciation and at- 
fection with which the most recent 
“sraduates” regard him was further ex- 
pressed by their presenting him with 
an original manuscript of Blackstone. 

The Society’s course in the legal 
aspects of insurance, of 120 hours’ 
duration, covers commercial and insur- 
ance law. It was initiated in 1940, and 
is not intended for members of the bar 
nor as a substitute for a course in in- 
surance at a law school. It is designed, 
rather, (1) to give mature men_ with 
some experience in insurance an under- 
standing of how a legal problem may 
develop or be avoided in the operation 
of the insurance business, and (2) to 
afford laymen some appreciation of the 
lawyer’s task in meeting the problem if 
it should develop. The next classes will 
open shortly after Labor Day. 


Assessed Policyholders of Old 
Keystone Get 25% Refund 


Assessed policyholders of the dis- 


solved Keystone Indemnity Exchange 
of Philadelphia, which was taken over 
for liquidation by the State Insurance 
Department in 1933, have been mailed 
refund checks representing 25% of tlieit 
assessment by the liquidation division 
of the Department at Harrisburg. Dau- 
phin County Court ordered the refund. 
The total amount of refunds to be 
distributed to former policyholders 
(some 13,000 in all), of the exchange, 
who paid assessments equal to 100% ol 
premiums paid, is in excess of $300,(W). 
In a letter to former subscribers 0! 
the exchange, which specialized in auto- 
mobile property damage and persvnal 
liability policies, State Insurance Com- 
missioner James F. Malone, Jr. said 
“As collections are continuing, addii- 
tional refunds will be made to you 1! 
and when warranted in the future.” 
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Keystone Repercussions 
(Continued from Page 27) 


replacement of the coverage and he ad- 
vised that the problem in each individual 
case be taken up with the Michigan 
\ssicned Risk Bureau. Because of the 
iluge of applications, it was evident 
that many taxicabs would remain idle 
fr some time pending the placement of 
new insurance. In Grand Rapids, two 
cab lines were affected; Benton Harbor 
nd St. Joseph, all cabs; Pontiac, four- 
wen cabs. Other cities where taxicab 
service was affected are Battle Creek, 
Saeinaw, Flint and Ironwood. In addi- 
“ion, fifty-two trucking companies oper- 
ating more than 700 vehicles as common 
; contract carriers and more than 1,500 
individuals, formerly insured in Key- 
sone, were scrambling for coverage. 

In Virginia, Louis S. Herrick, Rich- 
mond attorney, former president of the 
Richmond Bar Association, was ap- 
oointed receiver for Keystone when its 
license was revoked by the Corporation 
Commission. Keystone had been licensed 

Virginia a little more than three 
years and between 3,000 and 4,000 motor- 
ists held policies in it. Testimony as 
io the Mutual’s financial deficits was 
civen before the commission of George 

\, Perry, statistician of the Virginia 
Department, based on evidence produced 
before the Dauphin County, Pa., Court, 
which he had attended. 

In Tennessee, after Insurance Com- 
missioner James M. McCormack had re- 
yoked the Keystone’s license, Mayor 
Thomas L. Cummins of Nashville or- 
lered all cabs carrying Keystone poli- 
ies to secure approved coverage within 
twenty-four hours or get off the streets. 
The city clerk’s records showed sixty- 
five cabs involved. 


Publish Legal Notices 


In Missouri, legal notices have ap- 
peared in newspapers throughout the 
state advising Keystone policyholders of 
the necessity for them to secure insur- 
ance protection from other companies. 
The Keystone wrote between $300,000 
and $400,000 of new business annually in 
Missouri, mostly automobile — liability 
lines. Efforts are being made to re- 
place much of this business in the as- 
signed risk pool, but much of it is said 
to be long haul trucking and taxicab 
lines not readily acceptable to most of 
the top-flight casualty companies. 


Bus Companies Hard Hit in Kentucky 


From Frankfort, Ky., comes the re- 
port that more than 400 operators of 
public service transportation companies, 
which were insured in the Keystone 
Mutual, have been ordered by the State 
Motor Transportation Department to 
show cause why their licenses should 
not he suspended. Hearings have been 
set for July 21 to 23. Although notices 
| suspension have been sent operators, 
technically they cannot be suspended 
intil after being heard. It was reported 
that about 600 notices were sent out at 
ime of the Keystone’s failure, but 
about 200 operators have been able to 
secure other insurance. 

In North Carolina, Insurance Commis- 
sioner William B. Hodges has been ap- 
pointed ancillary receiver to handle the 
assets left by the Keystone in that state. 
Judge Leo Carr of the Alameda County 
Uperior Court at Graham, N. C., ap- 
monted Mr. Hodges at the request of 
od vlor’s Insurance Service, Inc., of 
hurington, N. C., former agent for the 
company. He will control a reported 
‘M000 in assets left by the company. 
lidge Carr issued a restraining order to 
irevent creditors of the Keystone, or 
thers, from interfering with the settle- 
ment of the assets. 

In the Baylor Insurance Agency peti- 
‘ton tor an injunction it is alleged that 
2 Burlington firm has sustained a 
*-00,000 loss in unearned premiums. 

In Kansas, Insurance Commissioner 


Frank Sullivan revoked the Keystone’s 
license to operate in Kansas and noti- 
fied Sharman Owsley, manager at Kan- 
sas City, and sixty-one agents of the 
company in the state of his action. 





RADIO PROGRAM TIME CHANGE 

“The Gabriel Heatter Show,” spon- 
sored by the Mutual Benefit Health & 
Accident Association of Omaha, will 
move to an earlier Sunday period be- 
gining June 20. From that date, it will 
be heard over the Mutual network from 


7:30 to 8 p.m., EDT. 


OPENS NEW CHICAGO OFFICE 


Hawkeye Group Names Strouse Mana- 
ger; Transfers Doyle to New York; 
De Vries Succeeds Him 


The Hawkeye Casualty Co. Des 
Moines, has opened a Chicago branch 
office with Fred W. Strouse named as 
branch manager, according to an an- 
nouncement by George Olmsted, presi- 
dent of the Hawkeye Group. 

The Hawkeye has purchased the busi- 
ness of the Home Owners Agency, 
which formerly represented the firm, 





and set up the branch office at the 120 
S. LaSalle Street location. 

Mr. Olmsted also announced that For- 
rest Doyle, who has been underwriting 
manager in the Hawkeye Casualty’s 
home office, has been transferred to New 
York City where he will take charge ot 
underwriting for the Hawkeye Corp., 
management group of the company 

Emmett De Vries who has been in 
charge of workmen’s compensation will 
succeed Mr. Doyle as chief of under 
writing for general casualty lines in the 
home office while Lyle Phillippe is in 
charge of underwriting of automobile 
lines. 
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HOW TO MAKE SURE BOOKS WILL BALANCE 


A sure way to unbalance a company’s 
books is through employee dishonesty. 
If your books showed a shortage, would 
you make a red ink entry and assume 
the loss? Or would you call your insur- 
ance agent, secure in the knowledge that 
a check covering the amount of the 
defalcation would quickly bring your 
books back into balance? 


“Consult your Insurance Agent or Broker 





Especially today, your company vitally 
needs the protection of Fidelity Bonds 
... not only to make good cash losses, 
but also to guard against theft of mer- 
chandise, stamps and other valuable 
property. Make sure that your company 
will not have to assume such losses . . . 
See the U. S. F. & G. agent in your 


community today. 





as you would your Doctor or Lawyer’’ 














FIDELITY & GUARANTY INSURANCE CORP., BALTIMORE 
FIDELITY INSURANCE CO. OF CANADA, TORONTO 


UNITED STATES 
FIDELITY & GUARANTY CO. 


HOME OFFICE: BALTIMORE 3, MD. 
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Production Control Plan Functions 


For Coal Operators Casualty Co. 


Casualty of 
company in 


Operators 
Pa., 
workmen's 
Pennsylvania, 


The Coal 
Greensburg, leading 
underwriting compensation 
on coal mines in and 
which specializes in compensation for 
all industries as well as commercial 
and industrial public liability, is success- 
fully operating a production control plan 
under which industry is offered a serv- 
ice. through which the benefits ot 
workmen's compensation insurance are 
actually seen on individual financial 
statements. 

Key man of the Coal Operators most 
responsible for the success of this plan 
and, in fact, the company itself, is Col. 
W. John Stiteler, Jr., organizer cand 
president since the Coal Operators in- 

with 


ception in April, 1935. Sta. ting Ww 
total admitted assets of less than $250,- 
000, the company under Col. Stitete.’s 


leadership has steadily advanced in 
financial strength and stab.lity until its 
Yecember 31, 19+6, reached 


assets as of | fe 
surplus for 


a total of $5,447,307, its 
policyholders $704,0'4, and its annual 
premium income for 19 to was more than 
$4000,000. The company tiansacts busi- 
ness in seventeen states and maintains 
service offices in Philadelphia, Wilkes- 
Barre, Lynchburg, Va., Norton, Va... 
Knoxville, Tenn., Lexington, Ky., In- 


dianapolis and Newark, N. J. 
Putting Its Plan into Effect 


It was no easy task to put its produc- 
tion control plan into effect. In fact, 
the Coal Operators Casualty often en- 
countered opposition from the key per- 
sonnel of its insureds despite the fact 
that employers are aware that if their 
serviced properly they 
will receive an over-all reduction in 
operating costs. It was necessary for 
the Coal Operators to conduct training 
courses for the personnel of its insureds. 
overcome 


accounts are 


It was also necessary to 
an attitude of indifference on the part 
of supervisors as well as workers. But 
when the insured began to observe that 
were being reduced, 

cases, his business 
was beginning to make money instead 
of losing it, the Coal Operators’ job 
became much easier. 

The fact that the company specializes 
in workmen's compensation has enabled 


production costs 
and that in many 


it to handle that part of an agent’s 
business as a line. Many so-called 
undesirable risks are converted into 


profitable risks through sound under- 
writing and superior safety engineering. 
Under its system the individual risk 
rather than the classification is analyzed 
inasmuch as the rates on all classifica- 
tions are based on experience and 
therefore should be adequate, in the 
company’s opinion 

As a result of the Coal 
specialization it has been able to accept 
risks that are not considered acceptable 
by other companies. Thus, it has been 
able to place all of an agent’s compen- 
sation business, with few exceptions, 
and to do so at a profit. In line with 
this policy, the company says that. it 
does not immediately cancel a risk if 
the experience proves unsatisfactory. 
Instead, its engineers conduct extensive 
studies to determine the acci- 
dents and make the necessary 
tions. Rather than emphasizing appar- 
ent hazards only, engineers of the Coal 
Operators are, first of all, production 
men who achieve through im- 
proved production methods. The result 
of this attitude is that they are fre- 
quently consulted on production prob- 
lems which are only indirectly connected 
insurance. 


Operators’ 


cause of 
correc 


safety 


with 
A Few Examples of Savings for 
Insureds 


Po illustrate how workmen's compen- 
ation insurance has been beneficial to 
industry and commerce as a whole, a 
few examples of how savings have been 





State News Photo Scrvice 
COL. W.. J, STIPTELER, JR. 
effected for insureds of the Coal Oper- 
ators by intelligent engineering counsel 
viven as follows: 

“One of the more ably managed or- 
vanizations insured with our company 
was having considerable difficulty with a 
loading conveyor unit. The manage- 
ment found that the chain would not 
stay on the conveyor. The manufacturer 
of the conveyor and chain was called 
in, but he could not locate the source 
of the difficulty. One of our engineers 
who had encountered a similar prob- 


are 
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lem elsewhere supplied the answer im- 
mediately—the chain was in upside 
down and was slipping off because of 
the heavy loads on the conveyor. 

‘In another instance the owners 
changed their operational plan com- 
pletely at the suggestion of one of our 
engineers, and against strenuous protest 
from their superintendent. The result 
was that instead of being forced to 
suspend operations because of heavy 
losses, the organization began to oper- 
ate at a profit. 

“Stil another typical instance was that 
of an inexperienced operator who did 
not feel that he was receiving the proper 
return from his workmen, However, the 
men were not at fault. Expert advice on 
automatic machinery soon placed his 
operations in a high production bracket 
with ,costs reduced 15c¢ per unit,” 

Col. Stiteler is insistent that in the 
successful operation of an insurance 
company, service must be more than a 
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THE DOOR’S OPEN 


in each of the cities listed here, as well as in several 
other important centers, for the experienced insuran:e 
producer who is now ready to build 


A THRIVING AGENCY 


with our portfolio of Life, Accident, Health and Hos- 
Pitalization policies . . . policies that meet today’s 
needs and offer volume possibilities. Our expansion 
program provides effective development assistance and 
other highly desirable advantages. 

If you believe you can qualify, 

write today for complete details 


FEDERAL LIFE & CASUALTY CO., DETROIT 2, MICH, 
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motto on a letterhead or a hollow them 
in advertising. “It must be the cup 
and substance of all the company’s deal- 
ings with its clients,” he says, “It must 
be reflected in its attitude from the tiny 
of the approach to sell to the final set- 
tlement of a claim. It must be the un- 
derlying philosophy of each member oj 
Its personnel. Only then can a com- 
pany successfully sell itself because oj 
its service.” 


Col. Stiteler’s Background 


Col. Stiteler, native of Media, |; 
where he attended Friend Select Schoo! 
and later Harrisburg Tech. and Danvyilk 
(Pa.) high school, furthered his educa- 
tion by a year at Pennsylvania Stat 


College and the AEF University. Mos 
of his career has been dvoted to t! 
coal business. For several years he 


was manager of the State Workmen's 
Insurance Fund of Pennsylvania, but be- 
came convinced of the need for a pri- 
vately operated company specializing i 
coal mine risks. Thus was organized ii 
1935 under his careful guidance th 
Coal Operators Casualty. 

Two years later H. N. Shroyer, wh 
had spent most of his business lif 
in the mining industry, accepted (ol 
Stiteler’s invitation to join the Coil 
Operators as chief engineer. He had 
previously been general manager of th 
combined operations of the Barnett Coal 
Co., Mountain Fuel Co. and Hazelbury 
Coal Co. In recognition of his accon- 
plishments, Mr. Shrover was. clected 
vice president of the Coal Operators 
in 19440. 


During World War II Col. Stiteler 
served with the U. S. armed forces, his 
service running from May, 1942, until 
March, 1945, when it was necessary to 
resign his commission due to his healt! 
He has been commander of the Harris- 
bure Post of the American-Legion, pre 
ident of the Harrisburg American bust 
ness Club and president of the N.Y! 
league Baseball Club. A lover of horses 
and breeder of cattle, he resides a 
Middlecreek Farm near Rockwood, |’ 


which is stocked with Black Fac 
sheep, Highland cattle and riding 
horses. 


Shroyer Mining Foreman for 

Before joining the Coal ¢ 
Mr. Shroyer spent ten years 
Cosgrove-Meehan Coal Corp. 
foreman and superintendent. 
he was appointed by the Governor 
Pennsylvania as coal mine supcrs 
in the State Workmen’s  Insuran 
Fund. Chief factor in his selection 
his superior record 
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this post was 
mining, not only from a safety stan 
point but from a mining cost ult a 
well. 

Following his general mana ers! 


of three coal companies, 
forces with Col. Stiteler and hes do! 
an outstanding job as vice p 
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HODDER JOINS WOODMEN COS. 
Former Nebraska Insurance Director 
Will Direct Research and Develop- 
ment for Three Companies 
Donald R. Hodder, former Director 
f Insurance of Nebraska, has been 
lected assistant secretary of Woodmen 





DONALD R. HODDER 


\ecident Co., Woodmen Central Assur- 
‘o., and Woodmen Central Life 
Insurance Co. of Lincoln, Neb. Mr. 
Hodder will direct the policy research 
and development work of the three 
compamles, 

Mr. Hodder was born and reared in 
Omaha. He attended the Omaha public 
schools and was graduated from the 
University of Nebraska in 1934 with a 
degree of Bachelor of Science in busi- 
ness administration. 

He joined the staff of the Department 
f Insurance, as an examiner on Febru- 
ary 1, 1938, and continued in that ca- 
pacity until August, 1942, at which time 
he was appointed Chief Deputy by Di- 
rector C. C. Fraizer. As Deputy Direc- 
tor, Mr. Hodder’s duties dealt with the 
general supervision of the work of the 
Insurance Department. He was in charge 
f the examining staff and supervised 
the examination of all Nebraska insur- 
ance companies. He was responsible for 
all matters and problems relating to life 
insurance which included the approval 
f life policy forms. He was appointed 
Director July 1, 1946, by Governor 
Dwicht Griswold. During the years he 
was with Nebraska Department, Mr. 
Hodder took an active part in the af- 
fairs of the National Association of In- 
surance Commissioners, serving on the 
blanks, fraternal and taxation commit- 
tees of the association. 
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Sayer Advises Members to 
Withhold Printing Forms 


General Manager Henry D. Sayer of 
the Compensation Insurance’ Rating 
Board of New York has advised mem- 
ber companies to withhold printing of 
appreciable numbers of forms for work- 
men’s compensation coverage of elective 
or appointive officers of municipal cor- 
porations or other political subdivisions 
| the state until further notice from 
the board. 

nder an amendment to the work- 
’s compensation law of the state 


Mens 


Which became effective July 1, under 
Which such political subdivisions may 
elect to bring executive officers under 


{ act, forms for notice of such elec- 
1 or revocation of coverage, were 
preseribed by Mary Donlon, chairman 
6! the Workmen's Compensation Board. 
The chairman now has under considera- 

n possible changes in such forms to 
lacilitate their execution by municipal 
Corporations or other political subdivi- 
sions of the state. 


WHIFFEN WITH TEXAS DEPT. 


Casualty Insurance Commissioner Gibbs 
Appoints Him Director of Gen- 
eral Liability Section 
Appointment of Dean A. Whiffen as 
director of general liability section of 
Insurance Depart- 
P. Gibbs, Cas- 


soard 


the Texas Casualty 
ment is announced by J. 
ualty Commissioner of the State 


of Insurance Commissioners. 


Mr. Whiffen received his elementary 
and high school training in Janesville, 
Wis. From 1931 to 1934 he attended the 
University of Wisconsin, majoring in 
letters and science. 

He began his insurance career in 1935 
with Continental Casualty Co. at Chi- 
cago. In 1936, he went with the Hard- 
ware Mutual Casualty Co., Stevens 
Point, Wis., in the correspondent sales 
division. At the time Mr. Whiffen ac- 
cepted a position with the Aetna Casu- 
alty & Surety Co., he had been pro- 
moted to manager of correspondent 
sales division for northwestern office in 
Minneapolis, having supervision of Min- 


nesota, North Dakota, South Dakota 
and Montana. During the past three 
years, he has been assistant to head 


underwriter in the Minneapolis office 
of Aetna C. & S. 


Betterley’s Two Sons With Him in 


Insurance Buyers’ Consulting Firm 


Percy 1D. Betterley, consultant for in- 


surance buyers, Worcester, Mass., and 
his two sons who are associated with 
him, have moved into. new and larger 


quarters at 265 Main Street. Like their 
father, Delbert A. Betterley and George 
M. Betterley have spent a great deal of 
The 


insur- 


time in insurance research work. 


father and two sons conduct an 
ance consulting business which is na- 
tional in scope. The Betterley letterhead 
states: “No Insurance Sold.” 

Percy LD. Betterley is best known in 
the insurance business as the founder 
of the insurance division of the Ameri- 
can Management Association and he 
served as vice president in charge of 
the insurance division for the first four 
years. He was associated with the 
Graton & Knicht Co., Worcester, for 
thirty-four years, the last fifteen as as- 
sistant treasurer. He resigned from 
that company in April, 1938, to devote 
his full time to insurance consulting 
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work. Prior to that time he had had 
many calls for assistance in insurance 
matters. 


Forms Created 


New 


Mr. Betterley finds it significant that 
uincollectible losses were the inducement 
to him to study insurance from the 
buyer’s viewpoint and that the multiple 
location fire floater policy and the com 
mercial blanket bond followed those 
losses. In addition to the insurance divi 


sion of the AMA, following are some 
of Mr. Betterley’s other activities: 
\uthor of “Buying Insurance,” pub- 


Book Co.: 


} 
I 


lished by the McGraw-Hill 
chairman of the insurance committee o 
the Manufacturers Research Association 
for two years; member of the insurance 
committee of Associated Industries of 
Massachusetts for two vears: member 
of the committee for revision of the fire 
policy form of the National Association 
of Insurance Commissioners; insurance 
adviser for the city government of Wor- 


for more than six years. 


The Betterley Sons 

Delbert A. Betterley became 
ciated with his father in consulting work 
in April, 1946, coming from the engineer 
ing department of the Federal Tele 
phone & Radio Corp. of Newark, N. J 
He was associated with the Newark 
corporation for three years, specializing 
in the application of plastics in the wire 


cester 


asso 


and cable division. He was graduated 
from Worcester Polytechnical Institute 
in 1943, with a degree as a chemical 
engineer. 


George M. Betterley joined the form 
in July, 1946, upon his release from ac 
tive duty as a captain in the Army Air 
Corps. He served for three years, ap 
proximately half of this time being 
spent in the China, Burma, India theatre, 
as adjutant and personnel officer. He is 
a graduate of Lafayette College, Easton, 
Pa., with a B.S. degree in administrative 
engineering, 


“WISCONSIN PLAN” MEETING 


Participating Companies to Meet at Chi- 
cago August 13 to Consider De- 
velopments Under Plan 

Representatives of all companies par- 
ticipating in the “Wisconsin Plan” will 
meet at the Edgewater Beach Hotel in 
Chicago on August 13 to discuss devel- 
opments under the plan and work out 
various problems which have arisen, ac- 
announcement issued by 

Accident Underwriters 


cording to an 
the Health & 
Conference. 

The meeting is open to all companies 
interested in this plan whether they are 
participants or not. 


Health Hearings 


(Continued from Page 29) 


question unless subpoenaed by the Sen 
ate. He said he took that stand as a pro 
test against the “non-germane” line of 
questioning to claimed wit 
nesses at the been sub- 
mitted. 

The CIO spokesman, Mr. Carey, said 
he had drafted his own statement which 
included a dig at the Taft-Hartley labor 
act as an expression of production-and- 
more-production “hysteria.” He declared 
that since Governmennt subsidies go 
into roads, airfields, forests and crops, 
they should go into health as people 
are the country’s greatest resource 

Mr. Hansen, speaking for the coop- 
erative group health societies as well as 
the broader co-op field, complained that 
the Taft health bill would not reach the 
rural families served by the co-ops. He 
said that control by organized medicine 
implicit in the Taft bill would be like 
giving control of Federal highway funds 
to road contractors. 


which he 
hearings had 
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r out his skill on the 


, by means of a motion 


AAU HAS NEW MAIL SERIES 


To Bring Concrete Help to Producers on 
Aviation Coverages; Will in- 
clude Case Histories 


\s a follow-up to its series of mailing rs 


says this series 


will present facts about aviation, discuss 


how to jocate prospects and sell them. 


F. & D. EXECUTES 


line and appurtenance works 


Dr. Herbert J. Stack Tries His 
Skill on The Aetna’s Driverometer 





picture screen, gives drivers a “road 
test” covering such points as the speed 
with which they react to danger, their 
ability to distinguish colors, the acute- 
ness of their hearing, their ability to 
estimate speeds of other cars, and the 
amount of attention they pay to the road 
ahead. 





ADDRESSES L. A. ADJUSTERS 


Attorney Talks on Liability Insurance; 
Association Membership, 185, 
Largest in History 

Forrest A. Betts, Angeles 

attorney, spoke before the Casualty 


Los insur- 
ance 
Association of Los 
His 


Thoughts on 


Adjusters 
\ngeles, July 10. 
New 


” 
surance, 


Insurance 
subject 
Liability In- 


was: 
“Some 


Ben T. 


report, 


Sheppard presented 
that 
thirty-six members had been added dur- 
ing the making a total of 
185, the largest membership in the or- 


Secretary 


his annual which showed 


fiscal year, 
President Eugene 
standing commit- 
the following 


ganization’s history. 


I. Franch named the 


tees for the year, with 
chairmen: 
Arbitration, 
F. L. Walker; fraudulent and unethical 
practices, Harold Thomas; index, W. M. 
legislative, Forrest A. Betts; 
entertainment, W. K. Farnsworth; pub- 


John H. Bray; automobile, 


Connors; 
Burke; workmen’s 
Frazier; program, F. F. 
Chester 


licity, Frazee com- 
pensation, F.C. 
Tidwell; sergeants-at-arms, 
Martin and Eugene Hillman. 


for the carriage and. distribution of 
water in unorganized sections of San 
Diego County, at its bid of $1,074,973. 


Fidelity & Deposit Co. of Maryland 
through its Los Angeles office has ex- 
ecuted the bond on the contract. 


PARKING LOT LICENSE BONDS 


Bradley Cites City Ordinances and Says 
These Obligations Are Too 
Hazardous to Write 
Vice President Francis G. 
Massachusetts Bonding 

in the current issue of 
“The Concentrator,” calls attention to 
the wave of ordinances being passed in 
many cities providing that each owner, 
operator or maintainer of a_ parking 
place must obtain a license and provide 
a surety bond. 

“Generally speaking,” he 
ordinance provides that the 
shall be liable for any damages arising 
from the operation or care of motor 
vehicles in the parking place and for the 
loss, damage, theft or conversion of any 
motor vehicle. They provide for third 
party right of action and the bond pen- 
alty might possibly be exhausted many 
times, 


Assistant 
Bradley of the 
& Insurance Co., 


says, “each 
operator 


“Our opinion is that these innocent 
looking obligations are so hazardous 
that the company should not be com- 


mitted on any of them. Very few park- 
ing lot operators could afford proper in- 
surance coverage, even if they could find 
a company to write it; however, we do 
not feel that even such coverage im- 
proves the surety risk.” 


C. & S. Ass’n Survey 


(Continued from Page 27) 


by their experience. Whether or not 
there are enough such companies to pro- 
vide an adequate market for the busi- 
ness, however, is one of the questions 
the committee will explore. 

Assigned Risk Plans in Many States 

“Finally, insofar as this preliminary 
statement is concerned, attention is 
called to’ the existence of assigned risk 
plans in many states. In such states, 
when an insurable risk is unable to 
obtain automobile liability insurance in 
the usual manner it may apply to the 
manager of the assigned risk plan for 
assignment to an insurance company 
licensed to do business in that state. 
An automobile liability insurance policy 
will then be issued by the company.” 

The study that is being undertaken 
by the special committee applies only 





to third party automobile liability in- 
surance, which provides the bodily in- 
jury and property damage coverage, 


commonly needed by motor vehicle 


owners. 


Frank A. O’Connell Honored 


Frank A. O’Connell, assistant mana- 
ger, contract departme nt, American 
Surety Group, New York, was guest of 
honor at a luncheon given in the execu- 
tives’ dining room July 14 in celebration 
of his forty-fifth anniversary with the 
croup. He entered the service of the 
American Surety Co., July 14, 1902. Mr. 
O’Connell received many messages of 
congratulation and good will, including 
one from F. W. Lafrentz, chairman of 
the board. 


RENOMINATED FOR VA. HOUSE 


Charles C. Loutherback, well known 
local agent of Stanley, Va., has been re- 
nominated for the Virginia House of 
Delegates. One of the wheel-horses of 
that body, he has long served as chair- 
man of the appropriations committee. 
His nomination in the August Democra- 
tic primary and election in November 
is regarded as a foregone conclusion. 











Disapprove Comp. Rates 
(Continued from Page 27) 


have been announced by bulletin since 
that date.” Mr. Sayer further says: 

“The board is proceeding at once to 
calculate experience rates on risks sub- 
ject to experience rating with rating an- 
niversaries effective, July 1, 1947 and 
thereafter and will issue them as rapidly 
as possible.” 


—: 


HOLDS TEXAS COMP. HEARING 
Gibbs Calls Meeting to Consider Rate 


Increases Under New Statutes 
Increasing Benefits 

A public hearing on workmen's eo). 
pensation and employers’ liability insur- 
ance was held in Austin July 15, called 
by Texas _— Insurance Commis- 
sioner Joe P. Gibbs. A revision of {he 
workmen’s compensation rates \ d 
cussed; a revision may be mn 
because of the passing by thy 
Texas Legislature of H. B. 10, which 
increased workmen’s compensatin; 
imum benefits from $7 to $9 weekly and 
the maximum benefits from $21 {9 $25 
weekly. The new law further places a 
limit of ninety-one days on nursing 
benefits and 181 days for hospital zation. 
Some company representatives felt that 
this change would increase rates on an 
average of 10%. The increase in hene- 


fits is the first authorized by statute 
since 1917. 

Another new law, S. B. 40, known as 
the occupational diseases bill, was also 


considered as requiring a small rate in- 
crease in those industries having a ie 
occupational disease incidence. This Jay 
provides for payment for about thirty 
tvpes of poisoning and some fourteen 
diseases. The “Second-Injury lund” 
created by the passing of H.B. 465 was 
also considered as it provides a fund 
from which an employe who has suf- 
fered a subsequent injury will be com- 
pensated under the workmen’s compen- 
sation law for the combined incapacities 
resulting from both injuries. 

Rates and rules for the writing of full 
medical coverage on an optional basis 
were also discussed, as was the erection 
of a classification for salesmen who 
make delivery of small articles at the 
time of sale. 


G. H. Reaney Dies 


(Continued from Page 27) 
spect to Mr. Reaney. Most of the of- 
ficers and employes attended the funeral, 

Mr. Reaney was a director of the 
Guarantee Co. of North America, Que- 
bec: Beaux Art Apartment Hotels and 
the 32 East Seventy-second Street Corp. 

Born in New York City January 27, 
1887, Mr. Reaney was graduated from 
Columbia University with an A.B. deerce 
in 1907, and immediately thereafter, en- 
tered the insurance business. He re- 
mained in it throughout his business 
life, having interrupted it only when in 
service in World War I. 

He began his insurance career in a 
New York insurance brokerage office 
and in 1914 he joined the staff of the 
Aetna Life Affiliated Cos. with which 
he remained until 1925 except for the 
interval of the First World War. He 
won a commission at the first Plattsburg 
Training Camp and became a captain 
in the Coast Artillery Corps. 

In 1925, Mr. Reaney resigned as man- 
ager of the Brooklyn office of the Actna 
to become assistant to the president of 
the United States Guarantee. He was 
made vice president within a short time, 
and became president in 1929. 

As active head of the United Stat 
Guarantee, casualty member of _ tlic 
Chubb & Son Group, Mr. Reaney made 
a deep impression as an executive of 
ability and the company has made cex- 


cellent progress. Well-known in_ the 
casualty and surety business, news 0! 
his sudden passing comes as a. shock 
in the insurance district. As late as 
last June 26, he participated in thie 


annual golf tournament of the Cast 

& Surety Club of New York, at tlic 
Tamarack Country Club, Portclhies er, 
N. Y., when he appeared to be in splen- 
did health and spirits. 

Mr. Reaney was a member of the 
Delta Theta fraternity, Columbia U 
versity Club, Down Town Association 
Siwanoy Country Club and Drug 
Chemical Club. He was a member 0! 
the executive committee of the Associ: 
tion of Casualty & Surety gre 
The Reaney home is at Bronxville, N a 

Surviving is his wife, the former G 
trude C. Slattery, to whom he was mar- 
ried in 1912, 
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1inS UV R ANCE 
Westorn Department Foreign Department 


Chicago 3, Illinois New York 7, New York 








Firemen's Insurance Company of Newark, N. J. Milwaukee Mechanics’ 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Organized 1853 Organized 1906 


Noational-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 


Orgonized 1866 Organized 1874 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Orgonized 1870 Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


10 PARK PLACE - NEWARK I, NEW JERSEY 


Canadian Departments Southwestern Dept. 
535 Homer St., Vancouver, B. C. 912 Commerce St. 
465 Bay St., Toronto, Ontario Dallas 2, Texas San Francisco 6, Calif. 

















Insurance Company 
Orgonized 1855 Orgonized 1852 


Pacific Department 














With the recent opening of Agency Offices in opportunity for personal service by Mutual 
Vancouver and Winnipeg, The Mutual Life Life Underwriters, who are equipped to ana- 
Insurance Company of New York resumed _lyze life insurance needs in terms of our 
new business activities in Canada, where it ‘Insured Income” Service. 
was first represented in 1847. In Canada, as in the United States, our 
As a result of its earlier activities in objective will be the writing of quality busi- 
Canada, The Mutual Life of New York still ness, placed through a corps of Mutual Life 
has $32,000,000 of life insurance in force Career Underwriters ... men who have had 
in the Dominion. the benefit of sound, professional training, 
The recent move ultimately will afford | and who are adequately rewarded under The 
present policyholders and the public an Mutual Lifetime Compensation Plan. 


Our 2nd Century of Seruice 


THE MUTUAL LIFE 


INSURANCE COMPANY of NEW YORK 


ote, 
© ak 


34 Nassau Street, New York 5, N.Y. g, y a Alexander E. Patterson, President 
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